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Help to Make 
NADA A GREAT 
ARITIME POWER 


Here is an unique opportunity 

ho invest your surplus funds in 

the greatest industrial move- 
ment in Canada’s history. 


‘anada must now depend less 
pon the ships of other nations 
nd build her own mercantile 

rine. The Canadian Govern- 
nent has voted ninety million dol- 
rs to help Canadian shipbuild- 
' &- 


n rendering your country depend- 
ent on her own resources you 
re sharing in a work of the great- 
st importance to Canada. 


Ve can offer the securities of 4 
ompany controlling a fleet of ves 
els which will operate under 
‘anadian register between Cana- 
ian and South African ports. 


fe will be pleased to forward you 
spectus giving full particulars 
pon request. 


A. RICHARDSON & CO. 
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TORONTO 


once the population enjoy the 
of representative institutions 
will place in authority @ Govern 
which is prepared to act sanely 
honorably and in accordance 
accepted canons of civilized 8 — 
To assume that a whole nation a 
bme two hundred millions of peo 
inherently dishonest would be ’ 
We believe that anes as 84 
pn is as anxious as any o*her : 
‘try to treat her creditors hono® 
and even generously, and 
is merely prevented from doing 80 
he present moment through 
t of those who. temporarily me 
rarily have assumed the reins it 
ment. But the system which © 
sought to establish is 3 
ed failure, and is falling to F 
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STRIKE OF POSTAL EMPLOYEES 


MARKS CULMINATION OF YEARS OF 
GROSSLY STUPID MANAGEMENT 


{inefficiency and Neglect of Ordinary Business Methods 
Ever Since Present Deputy 


Appointed 


POLITICS PUT HIM OVER EXPERIENCED MEN 


Has Never Inspired the Constructive Work Needed to Keep 
the Postal Service Up to the Requirements of the 
Country, But Has Introduced Many Petty 
Unbusinesslike Regulations 


HE strike of the postal employees is one of the greatest outrages ever 
"[ verveteated upon the people of Canada, Business was upset. Heavy 
losses entailed, domestic arrangements dislocated. Our oldest crim- 
inal judge regards any interference with the delivery of private letters as 80 
serious a crime that for many years he has given the maximum penitentiary 
sentence to anyone found guilty. 
The men had a real grievance. They have been paragons of patience. 
The country willingly voted them the bonus to-which they weré entitled, but 
they could not get it. Repeated requests brought no satisfaction. 


Attempts are made to throw the blame on the Government instead of on 
the inefficiency and neglect of ordinary business methods of which THE 
POST has been complaining for some years, which have marked the service 
since the advent of its present Deputy Postmaster-General. 


Trouble Traceable to Ward Politics 


The whole trouble is traceable to ward politics. When Sir William 
Mulock was P.M.G., he had in his North York constituency a little man, Dr. 
Coulter, with big political ambitions. Either to get him out-of the way or 
reward him for election services Sir William having superannuated the 
D.P.M.G., made the village doctor—a man with no postal or business experi- 
ence—general manager of the greatest business organization in Canada. 
He put him over the heads of men who had shown good capacity, and had 
earned promotion by long experience. The absurdity of it is apparent when 
one realizes what would happen to the C.P.R. if a Dr. Coulter were to-day 
put in A. D. MacTier’s place as general manager of the system. It would 
not have been so bad if the doctor had been content to draw his salary and do 


+ nothing but he had the vanity of ignorance, the lust of power; and he was 


too old in years to learn new work. Narrow of vision, he did not inspire the 
constructive work needed to keep the postal service up to the progress of 
the country. On the other hand the department introduced a series of petty, 
unbusinesslike regulations. These have been exposed many times in THE 
POST. Many of them had to be abandoned. Others had to be explained. 
Then more regulations were issued to explain the explanations. Then these 
explanations of explanations had to have other explanations until it got so 
bad that they were allowed to fall into disuse. 


One of the greatest irritations to Canadian people to-day is one of Dr. 
Coulter’s fads: the imposition upon us of the mongrel letter stamp. It is 
marked 2c in three places and 1c in larger type in one place. In reality it is 
a 3c stamp. Every Canadian who uses stamps has complained. It has come 
up in Parliament, and the statements made by the P.M.G. on its behalf that 
it was necessary to have this stamp for international reasons are official lies, 
for in no other country is it used. The excuse given by Dr. Coulter is that it 
is to remind Canadian people of the war, that the extra cent is a special war 
tax and not due in any way to his economical management of the Depart- 
ment. This explanation andthe stamp itself are typical of the man. He 
can’t help it. Many other similar experiences could be quoted. 


Treatment of Mail Carriers Displayed Unbusinesslike Methods 


His treatment of the mail carrier problems have displayed the same un- 
businesslike characteristics. This experience has brought affairs to a climax. 
As one of the daily newspapers says in a strong editorial: 


“In the inconvenience and annoyance caused by the strike of the post- 
men it is to be hoped that the fundamental principles of the strike will 
not be forgotten by the public. Had any private concern treated its em- 
ployees as the postmen have been treated there would have been such a 
hue-and-cry raised that the grievance would have been speedily settled. 
A settlement had been arrived at and accepted long ago, but owing to red 
tape the terms of it were never carried out by the Government.” 


In view of the country’s experience with Dr. Coulter, THE POST for 
years has argued for all appointments to the higher positions in the postal 
service being filled by promotion of the capable men. This was done recent- 
ly in Toronto where-W. E, Lemon, the deputy, was made postmaster. The 
wisdom of it is shown by the ability and tact with which he handled affairs 
during the strike this week. He retained the esteem of the men and com- 
manded the respect and support of the public. He showed his courage when 
he said if he were the only man left in the P.O. he would continue to do his 
best for the public. This is the right spirit—the spirit that animates all 
good men in public as well as private service. 


It seems to be generally agreed that Dr. Coulter will now have to retire. 
He has put the Government in a false position on a number of occasions in 
the past. Next in rank to him is Lieut.-Colonel Verrett, D.S.O., who has risen 
rapidly in the public service by his own ability. He will have very strong 
national sentiment supporting him. He is a French-Canadian who volunteered 
and went overseas at the outbreak of the war and served until quite recently 
when he was compelled to return. In case he should refuse for any reason 


to take promotion at the present time, then Mr. Lemon has shown himself 
the next man for the place. 


FROM AN IRISH INVESTOR 


N investor in Ireland, who has put quite a lot of money in Canada and 
who has been a subscriber to THE FINANCIAL POST for a number 
4 of years, writes from Ireland, July 8rd: 


* . + “I still take THE FINANCIAL POST and wish to here express m 
na hearty appreciation of your leading articles and your plain seaniine on 
no appreciation of the cause and issues of the war. If more newspapers and 
a . oon, told the truth as you do we would have had Germany beaten by this. 

A se and hopless optimism that prevails is ruining our prospects. 
eee to ask you what you think of my investing some more money in 

+e ’ Steel Corporation 5% bonds. I have about £4,500 in the concern already. 
os - is so low over here (well under 70) that the interest is high. I want to 
tation — would happen this corporation if the Lake Superior Corporation 
obliged + fm it bring down Algoma Corporation or not? Now I would be much 
in THE wrhawenne one - me re this instead of putting the information 
mad the oanert ‘Gute etters, though delayed, always come through 

“Would you also kindly tell me if the Canadian We i i 

ad J A ster . 
Sinking further into debt and if there is any hope of its ee ee ne ws 

There are reasons w 


hy we may not give i 
address and corporatio y not give the writer’s name, but the name, 


n with which he is connected : 
Colonel Chambers, the Chief Censor. ected ere at the service of 


This letter shows how the views and li 
os Q policy of THE POST are regarded 
a ‘mportant personages in the Old Country. Because we have been telling 


truth, small-visioned Toronto newspaper and backyard politicians have 
_ Continued on page 7. 


| province. 


aes 


OF CANADA 


The Canadian Newspaper for Investors 


PUBLICATION OFFICE: TORONTO, JULY 27, 1918 


NEW PROVINCIAL ISSUE 


Province of New Brunswick Offers 
Read Bonds to Yield 6 Per Cent. 


An offering direct to investors of 
$200,000, 6 per cent. twenty-year road 
debentures of the- province of New 
Brunswick is being made at present 
by the Comptroller-General of the 
The debentures are being 


offered at par and afford an excellent 
opportunity to both large and small 
investors to secure a sound provincial 
bond giving an attractive yield. They 
are issued in denominations of $100, 
$500 and $1,000, and bear date August 
15, 1918. Interest is payable semi- 
annually on February 15 and August 
15 of each year. The bonds are ex- 


empt from taxation in New Brunswick 
except succession duties. 


FORGINGS, CAR 


AND MAPLE LEAF 
LED ON EXCHANGE 


Sensational Rise of 45 Points 
~ on Forgings in Three 
Days 


CAN. CAR WEAKENED 


After Reaching High of 92— 
Woods Rose 84% Points— 
Rumors of $100 Bonus 
on Forgings 


Three stocks stand out this week 
above all others for some rather sen- 
sational performances. The palm be- 
longs to Canada Forgings, which 
showed a spectacular gain of some 45 
points in a period of about three 
days, and of 14 points in a single 
day, Thursday. On a report that the 
richest melon of the year was com- 
ing to the shareholders through the 
sale of the Delaney plant of Buffalo, 
the stock started at 155 (from a pre- 
vious 150) on Wednesday, went. to 
158%, weakened to 157 that same day, 
and on Thursday from an opening at 
159 jumped rapidly to a high and 
close of 174. Sometimes the stock 
leaped ahead 2 points between single 
sales, and the story was told THE 
FINANCIAL POST of one buyer of 
100 shares having a small lot placed 
for him at 164, and some of the ba- 
lance could not be secured under 168. 

On Friday, the stock’s sensational 
rise was continued and 200 was reach- 
ed by noon. A rumor that a 100 per 
cent. bonus will be declared, has been 
in circulation. 

Maple Leaf’s rise was almost as 


rapid, considering that on Saturday ! 


it went from 108 to 114, jumping 7 
points previously without the-.bother 
of a single sale. This eased off a little 
early this week. Canadian Car, which 
had started its rise at 74, had reached 
8414 by the week-end, and on Tues- 
day went to its high so far, 92: Then 
suddenly the market for the stock 
seemed to disappear in a twinkling; 
a few sales brought it down to 88, 
and it fluctuated from that: to 90 
again on Thursday with the close, in 
a broken lot, at 89. At the same 
time few -who held the stock. were 
willing to sell at the lower figures, 
so in comparison with the earlier days 
the transfers were small. 

The story behind the Forgings rise, 
at the time of writing, is that the 
company has received an offer to dis- 
pose of the Buffalo -plant, that was 
acquired last September. Various 
figures are given, running as high as 
three times the original cost, of $2,- 
250,000, which would give the company 

Continued on page 7 


JULY FULL MOON 
BRINGS FROST 
TO THE PRAIRIES 


Recent Rains Will Help the 
Feed Situation 


BRANDON FAIR GOOD 


Dispersion of Angus Herd At- 
tracts U.S. Buyers—Manitoba 
Government Helping Farm- 


ers in Feed Situation 


By E. CORA HIND 


Commercial and Agricultural Editor, Winnipeg | 


“Free Press.” 


BRANDON.—Since last report there 


have been very considerable rains | 


over the greater part of the West | 
and the feed situation has there- 
by been somewhat relieved. With 
anything like the usual fall season 
there will be time for some grass to 
grow and also many of the crops of 
oats and barley that were retarded by 
the dry weather past the point of 


making grain crops.., These will make 
feed of more or less value. 


| Sides. 





It is unfortunate that the rain in 
northern Alberta has been accompan- 
ied by frosts. varying in intensity 
from 3 to 7 and 8 degrees. Of course 
there is the usual cry ef the ready. 


week and has not been blessed with 
ideal weather. However, the show of 
stock is quite the best in the history 
of the fair, with the exception of the 
last Dominion exhibition. The classes 


ot agricultural horses and of home 


| bred Clydesdales are very strong and 


speak well for the breeding 


: being 
carried on. 


The show will be followed 


| by a great disposition sale of Aber- 


deen Angus cattle by J. D, McGregor, 
who, owing to his youngest son and 
his son-in-law going to war, finds it 
necessary to part with all of his fa- 
mous show herd and 100 animals be- 
This herd has been the slow 
development, also the best lines, of 


| thirty years of hard work, and it is 


a matter of regret that the best ani- 
mals will undoubtedly ge to the 
United States. Already fifteen An- 
gus breeders from across the line are 
here and a Pullman car load is coming 
in. to-night. 


CONDITIONS ON 


PACIFIC COAST 
ARE FAVORABLE 


Vancouver Experiences a 
Similar Prosperity to 
Kastern Cities 


MUCH WAR INDUSTRY 


The Lab i i 
optimist, that while garden stuff aa or Situation Has Been 


been injured there has been no damage 
to grain crops, which is of course all 
nonsense. At this season in any year 
and more particularly in this year 
when crops are late, much of _ the 
wheat is in blossom and wheat in that 
state is injured to a greater or less 
extent by even two degrees of frost. 

Calgary, Alberta, got some snow, 
and that of course would have been 
all to the good if, as usually happens 
in that ,country, so near the moun- 
tains, it had been followed by a 
chinook, Just what the damage is, it 
will be impossible to say for at least 
a week or ten days, and possibly not 
until harvest. 


~~ ‘The Frost and the Moon 


The frost visited Saskatchewan also 
but to a somewhat less extent. So far 
Manitoba has escaped; last night the 
thermometers were watched with 
great anxiety. It is raining heavily 
to-day at many points and this will 
probably prevent frost, more espec- 
ially as this is the third day after the 
full of. the moon. All the scientific 
folk contend that there is nothing in 
the theory of the frost and the moon, 
but old Westerners know to their 
sorrow that the moon apparently tra- 
vels in bad company around the full, 
both in July and August, though rare- 
ly in the former month. Nevertheless 
when the West has had any frost in 
July it has almost invariably been the 
night before, the night of, or the night 
after the full moon of that month. 

The provincial governments, es- 
pecially those of Alberta and Mani- 
toba, are working hard on the hay 
proposition and the Manitoba govern- 
ment is going ahead with the scheme 
of buying desirable young females 
that may come on the Winnipeg mar- 
ket and feselling them to farmers in 
those sections of the province that 
have a good supply of feed. At a 
caucus held in Winnipeg on Monday 
night the action of the government 
was endorsed by the memkers of the 
Legislature, though it may possibly be 
necessary to assemble the Legislature 
to pass the necessary appropriation 
should the scheme develop to very 
large proportions. 

McGregor Selling Out ; 

The Brandon fair, which is the pro- 
vincial fair of Manitoba, is on this 





ANOTHER HYDRO-ELECTRIC SCANDAL 


St. Thomas Being Discriminated Against in Favor of London 
By the Provincial Commission 


All is not happiness in the Hydro 
family. St. Thomas is quarrelling 
with London over its power supply 
and the provincial commission is be- 
ing blamed for showing favoritism to 
Beck’s home town. The trouble be- 
gan when the Elgin Manufacturing 


} Company of St. Thomas was connect- 


ed up recently to try out some ma- 
chines. Inspector Roberts eut the 
wires, claiming that the firm had not 
obtained a permit from the provincial 
commission. A meeting of the city’s 
industrial committee was promptly 
called to deal with the situation, and 
some indignant remarks qere made 
on the high-handed action o{ the com- 
-mission, It was claimed thgt London 


and other places were being allowed 
to take on new customers, while St. 
Thomas was not. . 

E. A. Ponsford declared that every- 
thing was playing into the hands of 
Beck and London, while St. Thomas 
was left out. Alderman Meehan ad- 
vocated an independent power concern 
which would supply power, adding, 
“and let Sir Adam Beck sell to Lon- 
don and leave St. Thomas out if he 
wants to.” 

As a result of the indignation meet- 
ing a-committee was appointed, which 
will meet the local hydro-electric 
commission atid afterwards take up 
the matter with the provincial com- 
mission. 


Serious Handicap — While 
Still Unsettled, Conditions 
how Improvement 


: By J. W. TYSON, 
Editor, The Financial Post 


VANCOUVER.—With war time in- 
dustrial activity centering around 
shipbuilding and embracing other 
lines of manufacture as well, accom- 
panied by high- wages, Vancouver is 
at present experiencing business con- 
ditions not unlike those prevailing in 
Eastern Canada. Crops are not such 
an important factor here as on the 
prairies, but the burning out of a 
great portion of both the wheat and 
mixed farming belts on the latter is 
not viewed without considerable con- 
cern. Not only are the prairies an 
important market for lumber and 
other products from the Pacific coast 
province but the season’s results are 
also reflected in the number of farm- 
ers who winter in the more moderate 
climate of the Pacific coast. All things 
considered, conditions, which have 
shown a large measure of recovery in 
Vancouver since the boom broke 
should continue to be reasonably good 
and should guarantee a market for a 
substantial volume of Eastern manu- 
factures. 

Outlook Same as in East 


Local crops are regarded as fairly 
satisfactory from both farm and fruit 
lands. With respect to the industrial 
future, the outlook is much the 3ame 
as in the East, with war business 
providing the dominating factor. In 
addition to shipbuilding, which pro- 
vides lucrative employment for labor 
and a market for timber, there is a 
demand for spruce for aeroplanes, 
while iron and steel, fishing and other 
industries are benefiting from high 
prices. This state of affairs should 
be reasonably well maintained until 
the end of the war at least, even 
though crop conditions on the prairies 
may prove a factor in checking fur- 
ther improvement during the 


next 
year. 


Shipping is very active and 
there isa great interest in the possi- 
bilities of a market for Canada’s pro- 
ducts in the Far East. 

The labor situation, which has been 
a serious handicap in the shipbuilding 
programme, is still unsettled although 
improved. I have encountered a feel- 
ing that sterner steps should be taken 
if necessary, to insure the continued 
activity of war industries. A theory; 
for which there seems to be good 
ground, is that much of the unrest is 
due to the activities of I. WwW. W 
agitators from the United States, who 
have found that the war enthusiasm 
which has developed on the other side 
of the border has rendered their pro- 
framme more unpopular than ever 
there. Employees of the B. C. Elec- 
tric Company are generally considered 
to have gone too far in their recent 
demands. 

Rains at the last week end, which 
broke when I was at Edmonton, were 
very general. The country from Ed- 
monton to Calgary was being saturat- 
ed, while the seuth also benefited. 
These rains came too late to save the 
crops, but they will help the growth 
of fodder and aid in relieving the" live 
stock situation besides reasonably in- 


suring a good yield in Northern Al- 
berta. 
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KEEPING BORDEN 
IN LONDON IS 


MOST NECESSARY - 


To Protect Canadian Inter- 
ests and Help Lloyd George 


Overcome Wrong Influence 
WHAT’S BEHIND? 


Toronto Press Would Leave 
Our Affairs With Such Dan- 
gerous Men as Churchill, 
Chamberlain and Smith 


HE poor, little, narrow-visioned 

I Toronto newspapers, The Tele- 

gram and Star, are at it again. 
They have a new cry to appeal to the 
lower-jealousies and prejudices - ef 
their readers. The Prime Minister-is 
having a good time in England— 
drinking wines of rare vintages, mix- 
ing with noblemen of long pedigrees. 
He ought to be here. He ought to call 
Parliament. The gods know that 
business men can only breathe freely 
when Parliament is not in session. 
Readers, who have followed THE 
POST, understand the situation. Pre- 
ferential trade and emigration are 
among the big business topics of 
greatest importance to us. But, with 
such powerful men as ° Northcliffe 
opposing us, where would we be with- 
out Borden and Calder urging our 
views when future plans are being 
made? 

Colonel Maclean has dealt with the 
matter in the current issue of MAC- 
LEAN’S MAGAZINE at great length. 
He shows from actual experiences 
how Canada is suffering because we 
are not strongly represented in Lon- 
don. He shows that Canadian inter- 
ests are blacklisted because there is. 
no one to see that justice is done them. 
As usual, he holds back the most sen- 
sational facts. The article says in 
part:— 


That powerful anti-Government 
group in England composed of paci- 
fists; alien enemies with friends in 
influential places; politicians and fam- 
ilies who are using the war primarily 
to promote their own selfish ends; 
British profiteers who it was shown 
were quite willing to supply the enemy 
with cotton, metals, cloth, cement, tea, 
coffee, cocoa, and many other essen- 
tials; and that biggest grafter of all 
who was charged with commandeering 
British Government ships to replace 
for his own profit the steamers the 
United States took off to carry food to 
Britain (think of an Imperial Cabinet 
Minister being freely charged in 
Washington with this crime, and no 
explanation being offered by him); 
that powerful assemblage of national 
enemies is steadily losing its hold. 

Pemberton Billing, M.P., is not a 
man to admire; rather the reverse; 
but that there is far more in the 
charges, assertions, hints and sus- 
picions of enemy alliances arising out 
of his court and other exposures, 
through blackmail, is generally admit- 
ted in well informed international cir- 
cles. Writers of the highest reputa- 
tion have stated less bluntly — with 
some sugar coating—that evidence of 
some serious moral or financial mis- 
steps of British men and women, poli- 
ticians and diplomats, is carefully 
locked up in the vaults of German 
agents. Some of these charges appear- 
ed in print in 1914. Our extraordin- 
ary concessions, information, and 
actual aid to the enemy, which have 
marked the progress of the war, seem 
to clearly indicate that some powerful 
personages, men and women, are com- 
pletely under enemy influence. Even 
in Canada the Toronto World, edited 
by a brilliant M.P., makes some very 
serious charges involving persons im 
Canada and some distinguished men 
in the Imperial service. If the facts 
are as stated, the M.P,’s duty to the 
Empire would seem to call for actual 
names instead of veiled references. 

Many of these facts, hitherto kept 
from the public by censorship and 
other influences, are now leaking out 
and the great mass of British people, 
always clean and honorable, are de- 
veloping an ugly mood, which is a 
good sign. They and we suffer in 
the deaths and wounds of our dear 
ones, and pay the costs for the rest 
of our lives. If we do not protest and 
expose rottenness in high places then 
we had better stop fighting for de- 
mocracy. 

If ever there was a time when Lloyd 
George and other great British pa- 
triots needed the moral support of the 

Continued on page 7: 
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BANK OF MONTREAL 


Established 100 Years (1817-1917) 


Capital Paid up, $16,000,000. 
Undivided Profits, $1,784,979. 
Total Assets ote ce om 949 208006. 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President. 
Sir Charles Gordon, G.B.E., Vice-President. 


R. B. Angys, Esq. Lord Shaughnessy, K.C.V.O. 
H, R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Major Herbert Molson, M.C. Harold Kennedy, Esq. 
H. W. Beauclerk, Esq. G. B. Fraser, Esq. 
Colonel Henry Cockshutt. J. H. Ashdown, Esq. 


Head Office: MONTREAL. 
General Manager—Sir Frederick Williams-Taylor. 


Throughout Canada and Newioundland 


Branches and Agencies { Also at London, England 
And New York, Chicago and Spokan~ in the United States 


THE MERCHANTS BANK 


Head Office: Montreal. OF CANADA Established 1864, 


Paid-up Capital $7,000,000 Total Deposits (May, 1918) $113,000,000 
Reserve Funds $7,437,973 Total Assets (May, 1918) $144,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW. 

Supt. of Branches and Chief Inspector: T. E. MERRETT. 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which ~The Merchants Bank 
renders to Business Houses, in the matter of collecting 
Notes, Drafts and other financial paper, is due to the 
number and strategic location of its branches through- 
out Canada, and the efficient system in force. 


Special attention is given to collections; returns are 
promptly made and credited; losses are often prevented 
by the care and thoroughness with whieh we do this 
part of our work. 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


Rest, $16,000,000. 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1846. 
Paid-up Capital - $4,866,666.66 Reserve Fand - $3,017,383.33 
Head Office—S GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 

H. B. MACKENZIE, General Manager. 

Advisory Committee in Montreal 

SIR HERBERT B. AMES, M.P. : 
W. R. MILLER, Esq. W. BR. MACINNES, Esq. 


This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 
Francisco in the United States. Agents and Correspondents in 
every part of the world. 


Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


_ Savings Department at All Branches 


THE STANDARD BANK OF CANADA 


QUARTERLY DIVIDEND NOTICE NO. 111 


NOTICE is hereby given that a Dividend at the rate of THIRTEEN 

PER CENT, PER ANNUM upon the Capital Stock of this 
Bank has this day been ny for the quarter ending 31st July, 
1918, and that the same will payable at Head Office in this City, 
and at its branches on and after Thursday, the lst day of August, 
to Shareholders of record of the 22nd of July, 1918. 

By order of the Board. 

C. H. EASSON, 


Ge , 
Toronto, June 22nd, 1918. ae eee 


Established 1865 
HEAD OFFICE + WINNIPEG 


Paid-Up Capital $ 5,000,000 ‘@ 
Reserve 3,400,000 < 
over $140,000,000 


osc ce hee eo as «ce ; 
H. B. Shaw General Manager 
J. W. Hamilton. . Assistant General Manager 


This Bank, having 301 Branches in Canada extending from Halifax 
to Prince Rupert, offers excellent facilities for the transaction of 
every description of banking business. 

Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 

Collections made in all parts of the Dominion, and returns promptly 
remitted at lowest rates of exchange. 

Attention is particularly drawn to the advantages offered by the 
Foreign Exchange Department of our London (England), New 
York and Montreal Offices, and Merchants and Manufacturers are 
invited to avail themselves of the Commercial Information Bureaus 
established at these Branches. New York Agency, 49 Wall St., 
New York City. Geo. Wilson, Agent. 


CORRESPONDENCE SOLICITED. 


| THEMOLSONSBANK 


Incorporated by Act of Parliament 1855 ' 


Paid Up Capital > = > $4,000,000 
Reserve Fund - - - - 4,800,000 


Head Office, Montreal 


Besides its 97 Branches in Canada, the Molsons Bank has agen 

or representatives in almvust all the large cities in the Siaanent \ 
countries ef the world, offering its clients every facility for promptly 
transacting business in every quarter of the globe. 


Edward C. Pratt, General Manager 


Cc. R. Hosmer, Eaq.- 
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THE FINANCIAL POST OF CANADA ae 


ABUNDANT GROWTH 
AROUND EDMONTON, 
BUSINESS NORMAL 


Resembles Province of On- 
tario in the Riot of 
Growth 


HAY IS SELLING AT $35 


Peace River Country Has a Big 
Future—But Plenty of Land 
Near Railways 
' Yet 


By J. W. TYSON, 
Editor, The Financial Post 


EDMONTON.—The week-end break 
in the hot dry spell, accompanied 
by heavy rain in Edmonton, which 
has been more or less general 
throughout the district as well, gives 
reasonable assurance of a crop in 
the more immediate territory equal 
to the ten-year average though prob- 
ably not up to the mark established 
over the past three years. Business 
in the city will reflect these eondi- | 
tions. Reports from large retai.ers | 
and wholesalers indicate that buying 
locally for Fall delivery has been | 
about on a par with last year, al- 
though caution has been shown with 
regard to further deferref@ busincss. 
On the eastern and southern reaches | 
of the distributing area of the city 
conditions have not been so good and 
cancellations are’ in order from dis- 
tricts where irreparable damage has 
already been done; to the north also | 
in the Peace River country the dry 
weather has more or less affected 
tue crop. 

The rains of the past few days, how- | 
ever, should help the general situation 
materially and perhaps improve. the | 
estimate of the crop made from Saska- 
toon. i 

Growth Here Luxuriant 

Growth in Edmonton and the sur- } 
rounding country for fifty miles and 
uywards resembles in richness that 
which has been general throughout 
Ontario and other parts of the Kast 
this year. With luxuriant verdure 
covering great areas—timothy taick 
and tall on many roadsides, wneat 
us high as 64 inches on city lots and 
gardens a riot of growth-—it is diffi- 
cult to imagine that but a few hours’ 
ride to the south will bring areas 
where stock is facing starvation. They 
will tell you here that there is plenty 
of fodder to provide for the southern 
stock and conditions would certainly 
indicate that animals need not want. 
However, it would seem that the fod- 
der cannot be effectively saved, either 
from lack of organization or because 
of other conditions, because i have 
been informed that $35 a ton has 
already been set as a price on good 
hay—a figure obviously made high 
by speculation in view of the southern 
needs. Regulation of prices fior stock 
feeds may have to be considered un- 
der such conditions, just as, the 
various agricultural departments are 
arranging for the transfer of south- 
ern live stock to northern pastures 
at half -rates. 

Edmonton has been experiencing a 
marked business revival for the past 
year or so.. Trade is deseribed as 
“normal” as compared with the pe- 
riod before the slump and with plenty | 











of ready money in circulation busi-- | 


ness ky both wholesales and retails 
has been brought to a much, better 
basis. There would appear to oe no 
reason why such conditions sh pula not 
be maintained although of’ course 
none of these Western cities «tan look 
for anything like a boom unt;il there 
is a new movement of immigration 
and this in turn may find an offset in 
a post-war readjustment off prices 
for farm products. 

It may be of passing interest to 
note as regards the development of 
the last great West that tat Edmon- 
ton, the gateway to the Peawe River 
country, that name bears s omewhat 
less of magic than elsewhere» There 
are differences of opinion ag; to the 
advisability of development at this 
time. However, as one of tise richest 
sections of Canada, it may. take set- 
tlers in when other coysiderations 
such as shipping and marketing ad- 
vantages may be overlooke d. 


ROYAL BANK’S PROC }RESS 


Assets Pass $350,000,000 anc { Deposits 
Gain $3,700,000 in Mc mth 

The condensed statemer t of the 
Royal Bank to the Dominio n Govern- 
ment as of June 29 is the last that 
will appear prior to the abs orption of 
the Northern Crown. The assets of 
the bank for the first time } cress the 
$350,000,000 mark, exceedi ag ‘this by 
$4,794,903, compared with a total of 
$346,658,742 at the end of May. The 
deposits are up to $284,478 R22, a gain 
of over $3.700,000 as the ast report 
showed $280,749,695. TI se deposits 
show a gain of $32,000,000 tas compar- 
ed with the last fiscal war of the 
bank. Notes in circulati om have in- 


creaset, from $27,222,768 te $29,206,-. 

are up $1,500,00. @ — : 
serve 4 coaom 

with tHe $15,000,000 total set the end. 


034, ang deposits,in the 
aat the 


lof the Canadian Press 
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| requisition for the United States a 


July 27, 1918, 


city of current and to the refusal of 


f May. Loans and discounts were 
ni site $2,500,000 to $167,126,730. ELECTRICAL the men to work while the electrical 
workers were on strike. A joint com- 


For the month of July and onwards 

the figures will include — WORKERS ACT wes — formed —e on - sev- 

odd branches that were taken over eral labor representatives and the 

from the Northern Crown Bank, ARBITRARILY company laid its case, before cite 
eee e men deman nsportation 

Bid: ADVERTISRR CONTRO Attitude of Employeés of } and lighting concessions and although 


a : it was pointed out that these had never 
B.C. ae ee Sime ta tae cated tone 
rece 
Lyon, editor of “The Globe,” To- 


forthwith. The mén then alleged that 
STORY OF TROUBLE 
ronto, and the editor of a Winnipeg as 


25 men had been dismissed in discrim- 
inating fashion and strike breakers 
kept on. W. G. Murrin, assistant gen- 
daily, speaking at the annual meeting | Wen Shut Down All Electrica 
Association, Supply Without Warning or 
lamented the fact that editors of the Notice and Refuse to Obey 


Another Metropolitan Daily Goes 
Under Department Store 
Control ¢ 
It will be remembered that Stewart 


l eral manager, showed clearly that the 
men who had been laid off were line- 
: = af ers had 4 ‘ staff that had been working on special 
roe cog ry: song vil Their Own Executive work which the company expected to 
ers of departmental stores. Special to THE FINANCIAL POST. pletion of the work. These men were 
Rodman Wanamaker, of John Wan- VANCOUVER.—During the last} laid off strictly according to the length 
store of Philadelphia and New York, | affairs has arisen in Vancouver due to} union lineman or groundman was in 
who now controls the Philadelphia | the action of the operators of the| employ of the company. 

i 4 ¥ bsta- | Mr. Newell but it was pointed out that 

has just been appointed by the will of Company’s power plants and su 
the late James Gordon Bennet to the} tions in wilfully attempting to close | these 25 men had not been laid off by 


men and groundmen and were extra 
ed by their big advertisers, the 6wn- lay off several weeks since on the com- 
amaker & Co.’s big departmental | few weeks, an unprecedented state of | of their service and not a single non- 
“Press Record and North American,” | British Columbia Electric Railway} The men demanded the dismissal of 
control of the “New York Herald” | gown all electrical supply as a means | him, but by the foreman in the regular 


land the “New York Evening Tele-| of enforcing their wage deriiands and| course of work. The company, how- 


Although in control he has} other alleged grievances. The details | ever, agreed to place the case of the 
not been, nor will he be active per-| of the .actions which preceded the} electrical superjntendent up to arbi- 
sonally in newspaper work. It is in-| shutting off of power at midnight on /| tration while the electrical workers 
teresting to observe another big daily | saturday, July 18, without notice be-| should go back. 

newspaper pass under departmental | in, given to the company or the public Men Refuse to Accept 

store control. warrant full disclosure. This solution was accepted by the 


EV FECT ‘OF POWER The agreement between the B.C. El- 


" Western | joint executives of electrical workers 
ectric Railway Company, the cali Ulead dadhaieg vette ibe ecensiant 


IN THE U.S.| Power Company and the B.C. Tele- é " 

CoE phone Gunaiee respectively and the oh ea it to their members. 
War Department Issues State-| electrical workers expired on June 30. ba ai parle ene eae met on var 
ment on the Use.os Niagare | Previess oe tie Sew ory mee aaa afternoon. The daceical woke 
Power in War Industries agreement embodying many drastic wor ek ca een lane kan chees 


increases and changes before these 
: to carry out the recommendations of 
i ent # b ¢ t a 
The United Sates We See companies. The two first named of their executive and demanded the dis- 


as given out the following statement | fered the men increases of 10 per cent.) — e 
relative to hydrosectrc power | put ihey were refund, Accor | ly ‘The achitery aie oft 

iagara Falls: conciliation board under the Lemieux y- rary 
 aetke under orders from the Secre-|'Act of Canada was proposed but the pont paola gay oo precedent 
tary of War, Robert J. Bulkley and} men refused, thereby necessitating the This vai ae te y- es 
Brig. Gen. Charles Keller, of the Corps | Dominion Government to name an ar- Mibenf gy, eine . = er _ 
of Engineers, have been exercising 4) pitrator for them. The Conciliation tha cae ca + te a oo and - 
general supervision over the supply of | Board was formed but the electrical public 04 ae Se oe ae et or th “ 
electrical power in that portion Of) workers refused to recognize it. ether they wi 


: : i llow any person or body of persons t 
763 hich Niagara Re a y of persons to 
ag sg a aac is used. This Arbitration Resorted to close down such essential services as 


yq : : In the meantime, an arbitration with | electric light and power without a mo- 
ns tonal cae an — os yee ae the street railway men employed by ment’s notice and without responsi- 
November, +6 Sec tary of War to| the B.C. Electric Railway was going | bility for the consequences. The men 
was to cause the Secretary 1] | on but its sessions did not close _ may have the right to cease work but 
; June 28 and no time was left in which | they have not the right to tamper with 
power — Co ee ales to bring down a decision before June the company’s property, Ganke in- 
Hydraulic Power : nat Mineeae 30. The men in both unions decided} conveniencing thousands of persons 
Falls Power Co., di ‘bute it to war | t? £0 on strike at midnight, July 1, in| and causing possible destruction of 
Falls, N.Y., and to distribute contravention of the law of Canada. property and perhaps death. 


pe tgay near wetlaning — It is believed that the electrical 


Both companies affected obeyed loy- workers fully intended that Vancouver REAL ESTATE V ALUES 


; and the surrounding country shoul\ 
ally the orders issued econ dispos. | have been left without light or power IN WESTERN CITIES 


: : under | ° their going on strike but the elec- | 

i a oT eaeckaie with | tTical superintendent and some seven|Marked Increase in Rents — 

iso inatenetions of the representa-| °r eight of his assistants maintained} Value of Houses Increasing 

tives of the Secretary of War. Other the en in oe ceed ” gE —Condition of Business 

power companies not requisitioned scattered over the mainiand. No in- Properties 

b operating in the plana; | Oo Sere wae occasioned except by 

andra te canaiael in the curtail- the absence of street car service, both 

an 

ment of the supply of power to many because the street car men were on 
strike and because the handful of men 


minor and non-war-essential industries naru 
. could not keep the rotaries in opera- 
oF. . 
and the assignment of the power s nie. 


saved to plants producing war essen- 2 
tials. During the past winter difficul- Service Was Resumed 


: ‘ce or shortage of coal On Thursday morning,July 11, about ce eee ° , 
ee aan of i but the | 1-10 o’clock, the company came to a| Prairie cities which are an inter- 


essential industries and by supplying settlement with the two unions and /| esting reflection of the changes at 
the latter with power in order of pref- agreements were signed. Service was| work. In Saskatoon there has been 


erence indicated in the schedules ac- | Tesumed the same day. It was believ-|, marked increase in rents recently 


ing the requisition orders. |¢4 that the matter had been finally : 95 : 
aS a anit of a nebetauns accurate | Settled with the exception of one or and this has been more noticeable ‘n 


knowledge has been obtained of the two minor details such as free trans- | £dmonton, particularly during the 
users of power generated in this coun- portation and a lighting rate conces-| past six months. Reports indicate 
try in the Niagara Falls district and | sion which had by consent been left to| that during that period advances of 


: -. :»_| be adjusted later. 
that imported from Canada. This in- i 5 
formation shows that practically all The astonishment of the whole dis- 


the power available is used to aid the trict, the management of the company 
prosecution of the war, direct war in- included, may be judged when a few 
dustries securing an average of 85.29 | Minutes . after midnight on July 14, 
per cent. of the total power of the two suddenly and without warning all 
requisitioned companies and an aver- lights, power street cars and interur- 
age of 54.29 per cent. of the total pow- ban cars fed by the B.C. Electric sys- 
er of the co-operating companies. Un- tem stopped. Thousands of persons 
der war conditions the power supply wads — at ~ aoe Street cars| dential district was bought for 
falls short of the demand’ by about miles f as $ miniaa an cars were | $4300. A week later $5,000 was 
200,000 horse-power, which amount is Th. offe; elr destinations. = offered. Since then a price of $7,000 
not based on new industries but is de-| | e effect of the stoppage of light | has been bid, an increase out of all 
termined as the amount of power |” a eooee in hospitals and cold stor-| proportion to ‘the improvements 
which could be absorbed by the indus- | 2& Plants need not be emphasized. It| which have been made to the pro- 
tries now operating were such a sup-| 'S ee however, that the men in-| perty in the meantime. 
ply available. her ed to make the tie-up complete With regard to this property— 
Proposed Enlargements because not a switch was left in place | bought for $4,300 and now saleable 
Some of this shortage will be re- in the main receiving station. at $7,000—it might be pointed out 
lieved by the proposed enlargements Tried to Settle Trouble that in the prosperous days of 1912- 
of the steam plants of the Buffalo] An attempt was made to arrive at 13 it sold for $12,000. Nor does - 
General Electric Co. and the Niagara, | the cause of the trouble but communi- | '™PTovement refer to the value = 
| Lockport & Ontario Power Co. Ad-| cation with E. H. Morrison, business the-Jand. An adjoining let, ee 
, ditions to these two plants will ag-| agent for the electrical workers, could a. meena SENG, ‘enpld 5 —- 
gregate 62,000 horsepower. By means | bring no coherent account. Mr. Mor-|-° ~ for $2,000 or perhaps less. 6 
iS a further development by the| rison intimated finally that they would es e Jeers oe of —_ 
American hydropower companies at| not meet the company in any way un- an s = a or that is entering | 
Niagara Falls their existing supply of | less the electrical superintendent was With + nd ate eel 
power, amounting to about 250,000) discharged. On Sunday morning Mr. a — 0 : ore Ter ies 
horse-power, will be increased - by | Morrison called up and asked if this ei dite a a ost Sea . a. ves 
about 160,000 horse-power. In orcer | had been done and when he was told fiaiiaade(dnaaies ae a _ th a Jeancel 
to make certain that the fuel supply of | that it had not, he refused to have {will coma mone chon Tt wae th 
the important steam-power plants in| further communication with the com-} number of ous ee the retail ais- 
this territory will be maintained ar-| pany. He mentioned that other un- trict that termed the dominant in- 
rangements have been made to secure | named officials would have to be dis- : ; s fter 
the early co-operation of the Fuel Ad-| charged also. es = a - ies n aoe 
ministration to that end. The company understands and it has| and these in mate instances emt 
The increased allotments of power | been stated in the newspapers that the | obviously shifts made in the read- 
to the essential electro-chemical in-| men’s union have cabled to the direc-| justment of rentals after the boom 
dustries in the Niagara district and to | tors of the company in London, Eng-| broke in 1914 and the next couple 
the plants devoted to the production | land, demanding the dismissal of the | of years. To-day I would say that 
of such essentials as ferrosilicon, elec- | electrical superintendent. Saskatoon, with fewer vacant busi- 
trodes, phosphorus, chlorine, and ab-| On Sunday, July 14, members of the| ness locations than Edmonton, wil! 
rasives have conclusively demonstrat-| Board of Trade and Mayor Gale form- | experience an earlier advance in such 
ed the beneficial results of regulating }ed a committee to vor to bring alth So:tlee pede 
and controlling distribution of | about a settlement. Street a See ee seabls the © 
| power. c priaryoes ‘seit 40 thee tions in the latter city were not 50 
bee ae ibe st 4 fs rue “ei bs a 


By J. W. TYSON, 
Editor, The Financial Post 
EDMONTON.—The housing prob- 
lem in Canada is an eastern rather 
than a western issue, and yet there 
have been some developments in 


51 per cent. have not been unusual 
in favored localities. At the same 
time values have advanced accord- 
ingly. 

I have been informed of one case 
which may be used as an illustration, 
although it is probably extreme 
rather thar typical. A couple of 
months ago a house in a good resi- 
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REMARKABLE 


With the additional advantage that, 


27, 1918. | oe , Re ee 





located ane ta, the eemrpang’s Tisce- ONTARIO | 
ture may be seen by a reading of the PRODUCTS EARNS 


CLAIM MADE BY __ | !2:-,"27 b soe by 5 reading 0 
14 P.C. ON COMMON 


MINING CO, | “4s. THE GovERNMENT 1N- 
VESTIGATED THE GOLD 
BANNER MINES? ee 
Spite of Many 
Obstacles 





thoroughly capable of supplying the 
world with something more than rub- 
ber and coffee, The closing of other 
markets also turned Brazil to its own 
resources for many materials formerly 
imported, and since the  be- 
ginning of the war, there has taken 
place a development which .has put 
Brazil in a new and more important 
commercial relation with the=rest of 


the world. 
Before the war the country concen- 




































Finance Minister’s Appréval 
of Stock Issue is Mis- 
represented 


And the reply reads: 
“YES, AND THOROUGHLY. THE 
COMPANY IS, INCORPORATED 


UNDER THE LAWS OF ONTARIO, 


THE STRICTEST MINING LAWS , : : 2 
OF THE WORLD. ONTARIC. | SDD $98,000 TO SURPLUS |trated practically its entire energy on 


te ° a and there the reading is c0O-|Neferred Dividends Reduced |and rubber were the most important. 
Feat an inue Does Bot Moe [nent ool ae ae rks tac | 0 4% Pex Cent. War Or- Sapegvennts at abag bide were bf 
cessarily Stamp a Scheme graph as it appeared originally. Pro- ders oe United States progress on a large scale, designed 
as Reliable bably it is not permissible to investi- overnment thiefly for the further exploitation of 


—_—— « |gate the claims that are made under nie 7 
When the Minister of Finance had | that pasted white slip of paper, butj In spite of difficulties in obtaining 
lati assed forbiddi it is permissible to state that it was | raw materials and in transportation 

ee oe eee om . ding the even more direct an instance of claim- | troubles to which its business*made it 
sale of any issue without first receiv- ing government endorsation than the | pecaliarly subject, the Ontario Steel 
ing his consent, fears were expressed | one quoted previously. The “safe in- | Products, Limited, made the best 


that advantage would be taken of this | vestment” idea is brought out also in | Showing up to date-in its annual re- 


by promoters in some cases to create | 2n advertisement which was. inserted | port issued this week. The net pro- 
the impregsion that the Minister’s | in a presumably responsible Montreal fits rose from $182,296 in 1917 to 
consent carried with it an approval | Paper, and which reads in part as fol- | $208,107, or were $25,811 ahead of 
of the issue itself, and a guarantee | lows: ; 1916. After paying bond _ interest 
that it was industrially or financially “Every business man knows of the and sinking fund there was available 
sound, and worthy of support by the | £xistence of the War Time Investment |for preferred dividends $160,107, or 


sainilemi: tigieaalena ‘on by | Acts by which no stock whatever can be| 21.3 per cent. on the preferred. If 
average investor, The assumption by | issued and sold in the Dominion without 7 per cont. ‘Were Aoaak there would | gm. of encouragement and aid in 


those who expressed this fear was the approval of the Minister of Finance. stimulating agriculture and cattle rais- 
that the prospective investor might | The precaution is to prevent any but be a balance of 14.3 per cent. for the 4 g ag le rais 
be deceived into handing over his | 8afe investments from being marketed.Q common, as the preferred and common 


money in the belief that the govern- 7 : ; 
vient was virtually behind any pro- | of the manager and secretary in Mon- = The surplus carried forward commerce had deprived it 
position that was allowed to appeal |treal, W. D, McKay, a Yukon miner} is nearly $100,000 ahead of one year P , 


for support. of some twelve years’ experience,| 0, the amounts being $281,729 and 


i ‘ $183,497. 
he sse fears we _| about the misuse that had been made ’ ; ; 
creas ae ‘this er ee of the Government regulation, and he cing Peegges and loss figures for the 
an advertisement and prospectus that | @dmitted that it was a “rather strong ’| past three years were: 
were issued by the “Gold-Banner | Statement, but did not condemn it nor 1918 1917 1916 
Mines, Ltd,” which offers 2,000,000 | did he appear to recognize its serious Net profits ..$208,107 $182,296 $152,019 


shares of stock at 40 cents a share. character. Besides eget . grave Ded. bond int. 36,000 36,000 36,000 
This is a mining property that has | risk by = rn seen e Sees Ded. pref. div.. 73,875 85,875 43,125 
been partly developed by hand in tite | invites unfavorable conclusions as to| | - ; 
ip Base district Saal as been taken | the veracity of its claims for the mine nad ont, sur.. 188607 123°077 507183 
over hy a former Yukon miner, who | itself; as if these, too, needed some prev. * , , 


the flow of money which had enabled 


plans for development. 
country awoke to the necessity of de- 
veloping resources other than its cof- 


MAPLE LEAF MILLING 





A Substantial 


Made in Ratio of Assets 
to Liabilities 





but by means of machinery. THE] corded a simple, technical act of the Gain in Assets 
FINANCIAL POST is not in a posi- | Finance Department. The balance sheet shows current 
tion to pronounce.on the merits of the Once again THE FINANCIAL | assets, of $714,447 compared with 
issue from a mining standpoint, nor | POST desires to state that it has no} $611,108, while current liabilities are 
to offer advice one way or the other | knowledge, favorable or otherwise, of | $83,852, as compared with $77,267 in 
as to whether it is likely to be a good | the mine itself; but it wishes to call] 1917. This leaves net working capital 
ora poor speculatio#. But apart from | attention to a gross misuse of the | of $630,595 compared with $533,841, a 
this point of its essential merit it is | name of the Minister of Finance, and | gain of nearly $100,000. 

appealing to the investor in terms | to warn this company and others who The president, W. Wallace James, 
that are misleading, and are utterly | may desire to use similar means|in his report states that the over- 
contrary to the spirit of the govern- | against any repetition that can only| seas commercial business has in- 


ments purpose behind the War Time | tend to mislead and utterly deceive| creased substantially during the 


Investment Act. the investing public. past twelve months, but latterly this 
In the case under review the Minis- |} trade has been somewhat interfered 
ter of Finance should employ prompt | with owing to difficulties in obtaining 
measures to see that the investor is | shipping space. : ; 
protected against any misapprehen- In regard to war orders: “Busi- 
be ' sion, and’ make any action that is/| ness of this description has been neg- 
since ofthe Wars hie ltt |taken apply to the extent of foeing|lizibé, but your directors are pleas 
Act, by which no stock whatever inn ba a return of anv moneys that have heen | ed to state that "= have recently 
issued and sold in the Dominion without | secured through the wrongful apoli- | been successful in closing an initial 
the approval of the Minister of Finance.]| cation of the words “SAFE INVEST-| contract for a substantial quantity 
This Roreie bee to oe ot but de MENT.” of spades and shovels with the U. S. 
investments from getting on e marke . * ’ 1. 
has been taken recently in view of the Government, for war purposes. De 
war’s demands for money; capital must TAXING OPEN AC€0UNTS liveries on account of this contract 
be invested carefully and under Gov- _—— are now being made, and will extend 
‘rnment protection. Accordingly we into February, 1919. 
levee. taeda before the Minister of An Advantage of the Trade Accepi- “Your eakons call your atten- 
Finance, the Geld Banner mines have ance System tion.” h dds, “ ‘ le > z r 
heen investigated, and we are permitted, he dri t th ‘] lon, he adds, “ to arge Increase In 
with the Minister's consent, to place The arive to convert we mercantile cash, accounts and bills receivable 
stock.on the market for sale.” world into creating ~~ agar es and securities, offset to a certain ex- 
The italics are not in the original [@vailable assets ont 0 ead| tent. by a decrease in value of inven- 
but baad aes to bring wak the atk: credit, is being carried on with energy | tories, this being due to difficulty in 
dent intention of the writer of the |@nd persistence by the organization, | obtaining deliveries of materials con- 
prospectus, to use the government’s | Which aims to bring about a universal | tracted for.” 


authorization of the issue as a proof |adoption of Trade Acceptance Supplies Hard to Get Pref. div 
that it is a SAFE INVESTMENT for | methods : An interesting light is thrown on | Com. div. . 
any who read the prospectus; that the | It is so evidently the thing to do—| internal obstacles the company had | Bal. for. .. 
very permission of the government |that is, to substitute for the inert open|to meet in a supply of oil and gas. 
stamps the scheme itself as a good {account an animated instrument like} “Last winter we experienced some 
reliable channel for the investment of Jan accepted time draft or note, which] difficulty in/ obtaining prompt and 
money, a sort of gilt-edged issue that [can be turned into cash at practically | adequate supplies of fuel oil at Gan- Bankers’ advances were entirely | 
the government has investigated and |any bank in the country, that it would: anoque, and operations at our Chat- | eliminated during the year. This is 
is backing with its full approval, that |seem unnecessary to more than sug-|ham plant were hampered owing to |a particularly notable feature of the 
Would almost place it in the class of | gest the reform to gain for it instant| shortage of natural gas. To protect |company’s business. At March 31, | 
government-issued Victory bonds, | adoption. ourselves against similar troubles in | 1917, as much as $1,892,236 was the | 
But it takes time to waken the} ithe future we have largely increased | amount of bankers’ advances. Not | 
Whereas the bonds are limited in in- |business nation out of a custom which | our oil storage capacity at Gananoque | only has the whole amount been 
terest-bearing powers, a gold mine. |has existed over fifty years. and at Chatham have installed a com- | wiped out, but $346,900 has been de- | 
on which the government has beamed} A friend suggests that the mercan-| bination gas and oil burning system.” | posited in the bank, placing the com- | 
so kindly has no limit beneath ‘the tile community in every part of the} As a result of delays in transpor- | pany in a better position as to cash | 
skies. country could be automatically edu-| tation a warehouse was recently by close on to two. and a quarter nil- 
Government’s Intention cated to the (as far-as the United | opened in British Columbia. lion dollars. 

The intention of the government, as [States is concerned), newer and much| The dividend situation is showing Coch oe we eee | 

is well known, was simply to limit |better practice by means of that|@ marked improvement. The direc- |[@8) ----. $ 389,591 $ 72,517 $ 52,1 | 


i : Ca : , | Accts.. and 
issues that might be made in order |forceful schoolmaster, thé Revenue] tors have declared a payment of 1% |" pins rec. 410,164 380,656 468,360 
to avert a flood of what might be | Tax. 


per cent. in addition to the -regular | Inventories 1,999,813 4,067,547 2,638,436 
termed unnecessary ones, or issues : _ 
that could as well be deferred, or. business accounts over thirty days old amount still owing to “ per cent. 
municipal ones where improvident de- {that have not been closed by the giv- Another payment of 1% per cent. 
sires might be the only reason for ing of a note or acceptance. This} WS made in August, 1917. The pre- 
making a loan; there was not the will educate the country and bring ferred was suspended in November, 
‘lightest intention that the clause lthem up sharply to a realization of 1914, ens et a and 1 Ps 
permitting any issue should be twist- what a trade acceptance is, if they cent. on y pai t e none ve quartetn. 
ed, as has been done in this case, into don’t know, and the mutual all-around The botal assets are $2,565,397 as 
an improper use to influence the in- benefit of "it. Unlike most taxes, it compared with $2,430,075 in 1917. 
vestor; in fact, an unwarranted signi- will prove a real blessing and will set BRAZIL'S FINANCES 
connate has been attached to what is, a great torrential stream of assets 
ae pon abst eee Pye flowing through the country, fertiliz- Remarkable Economic Expansion Ac- | is shown in the company’s investment | 
fittingly an ‘oot of a license to do |ine the money situation and stimulat- companying War Conditions aceount, of which $390,379 is now the 

eee ' ing the crop of prosperity. ‘ Brazil’s economic expansion since | iotal. 


business, : . in i 
wmoloved a sauk — an This would seem to be a_ radical| the begining of the world war offers a 


March 31, 1917 to March 31, 1918, one 


history of the company. 


the most satisfactory ever issued by 


pany’s: affairs as contributory to the 
conditions indicated. 


Earnings Almost Record 


to $1,021,266.99 which comes close to 


The Company’s Claim the highest earnings yet recorded. 


Here is what is contained on the 
fifth page of a prospectus that is be- 


$1,048,998). The high earnings are 
ing distributed: 


attributed to careful management 
operating against a fixed profit per 
barrel and transportation difficulties 


deducting interest amounting to $113,- | 
590, and preferred dividends amount- | 


lance of $732,677 which works out to | 
29.3 per cent. on the $2,500,000 of | 
common stock. 


Profit and Loss 
1917-18 1916-17 1915-16 | 
Earnings .$1,021,267 $ 738,644 $ 530,525 | 
Less int... -113,590 159,573 104,171 


cf 


$ 907,677 $ 579,071 $ 426,354 

Bal. for. .. 1,402,332 1,210,760 1,034,406 | 
$2,310,009 $1,789,931 $1,460,760 | 
175,000 175,000 175,000 | 
562,500 212,500 75,000 | 
1,572,509 1,402,332 1,210,760 











o-——_—_—_-— 


$2,310,009 $1,789,832 $1,460,760 
Bank Advances Eliminated | 








Accts. pay. 987,384 1,212,453 799,406 
Contingent 611,539 361,007 

The: contingent reserve has been in- 
creased from $361,007 to $611,539. | 
The depreciation reserve has been in- | 
creased from $250,000 to half a mil- | 
lion. Accounts payable amount to 
$987,384, while accounts and bills re- 
ceivable amount to $410,164. Cash on 
hand and in bank represents a total | 
of $389,591. An increase of $334,590 | 


239,000 | 





(Eight Years’ Record) 


(oA 
ficatio gue _ |move, perhaps because unique and Un- | striking illustration of latent possibili- ; a on San 
vernment, Federal pe Sada: saw |usual, but the tax would quickly do ee ties turned into activity says the An-|,g;7 18 |... s907.677 —_ ri 
fit to grant a charter to a company |Work of education and if introduced | nalist, Possessed of large and un-} 1916-17... 579,071 23.2 16.1 | 
that therefore it had investigated and |in the present Revenue bill, to be in|sounded reservoirs of raw materials, 1915-16 .... 426,354 17.0 10.0| 
Pronounced favorably upon the merits | force for a year, it would not be Six the nation, like Argentina and other conde: ae 6123 137 71 
of the company that was being |months before the whole business |Latin-American countries, became con- | 1919-13 ||.) 305,789 12.2 52 
launched. Such an attempt would be |Community, near and far, would have | scious, in the abnormal commerce’ of | 1911-12 .... 280,036 11.2 4.2 | 
highly reprehensible: it is difficult |awakened to the advantage of the| wartime, of its ability to attain a posi- | 1910-11 181,059 73 3| 


to see where the present attempt can |Trade Acceptance. There would there-|tion in world trade to which it had| ‘The fact that the Maple Leaf Mill- | 
be characterized in milder language. |after be no use of a tax; the practice/never before aspired. Belligerent| ing Co,’s plants are located most ad- | 
Indeed, THE FINANCIAL POST is | would have become universal. nations, suddenly shut off from their | vantageously for supplies of raw ma- 
unable to distinguish between the: : accustomed markets, could not call on | ter’als and for convenience of tzxns- 
language of the prospectus and mis- There are 36,000 women now en- |Brazil for something more than the/| nortation of product by water er by 
representation by those responsible. | listed as clerks, etc. in Austrian |usual contributions of rubber and cof-| rail is considered a material factor 
and misrepresentation of a most ser- army, and enlistments are at rate of |fee without arousing the coyntry to/| in the prosperous record of the com- 
tous character. 45,000 monthly. recognition of the fact that/ it was | pany. 








these same products and fnanced by | 
European borrowings. With the be- | 
ginning of the war Brazil found itself | 
in a serious state. A sudden end came | 
not only to imports, on which the | 


country had grown to rely, but also to | 


Brazil to cary forward her ambitious | 
The whole | 


fee and rubber plantations, and the | 
Government at once adopted a pro- | 


ing and even manufacturing, so that | 


. tock cutetandi is $750,000 i h | the nation might provide for itself, the | 
THE FINANCIAL POST inquired | stock outstanding is $ ee commodities of whieh the war-halted | 


YEAR PROFITABLE 


Improvement | 


_ Great improvements in the propor- 
50,183 | tion of liquid assets to present lia- | 


sas : ; aneceneis cweseceeiors 5 il Ia the 
proposes to continue the development, | fictitious bolstering such as was ac-} sy), forward, .$281,729 $183,497 $128,077 85 tte ee . a a 
B & I ing | 
Company which covers the year frora 


» | 


of the most prosperous years in the 
The report is declared to be quite 


the company, and credit is given to 
the skilful management of the cem- 


Earnings of the company amounted | 


(In 1914-15 they -amounted to/| 


and yet making good. In the previous | 
year only $738,644 was earned. After 


ing to $175,000 there remains a ba- | 


THE 
tax on all| 1% for the quarter, reducing the | Bank debt. ....... 1,892,326 1,416,832 ee ee 
Impose, he suggests, a ta | OF 
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RESERVE FUND, + $13,500,000 


BANKING SERVICE 
This Bank Petree: every facility for the 


Poe an efficient transaction of all 
inds of banking business. 


| 





BRANCHES IN EVERY PROVINCE OF CANADA, IN 


NEWFOUNDLAND, AND AT THE FOLLOWING 
POINTS : 


Mexico City New York 
San Francisco, Cal. Seattle, Wash. 


London, Eng. 
Portland, Ore. 






THE ROYAL BANK OF CANADA 


INCORPORATED 1869 


Capital Paid Up : - - ° : $ 14,000,000 
Reserve and Undivided Profits - 15,000,000 
Total Assets ° - - - 360,000,000 


HEAD OFFICE, MONTREAL 
Sir Herbert S. Holt, -President. | 
E. L, Pease, Vice-President and Managing Director. 
C. E. Neill, General Manager. 
520 Branches in Canada, Newfoundland, West Indies, Central 
and South America, ete., distributed as follows: 
COMO Frc oc atL ee eee oe eee 455 
NWI DUINNG.- Socket acedd Mo barwiace ee 6 
WORE) SIGNER eos tee aie ao nie Ss saree: 47 
Central and South America ................ 9 
UI 'CHAVEGIOBE) 6 Caco occ ch cues oes ROS 1 
Cnees CNOMSSOUED: cnc oniberectcereceteun 1 
1 


LONDON, ENGLAND NEW YORK CITY 
Bank Bldgs., Princes St., E.C. Cor. William and Cedar Sts. 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches. 
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THE STERLING BANK 
OF CANADA 
An organization devoted almost exclusively 


to rendering service — promptly, efficiently, 
courteously—to each and all our clients. 
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LLOYDS BANK LIMITED. 


Head Office : 71, LOMBARD ST., LONDON, E.C. 3. 


CAPITAL SUBSCRIBED - £31,304,200 
CAPITAL PAID UP - - 5,008,672 
RESERVE FUND . - 4,000,000 
DEPOSITS, ~&c. (Dec., 1917) 174,697,945 
ADVANCES, &c. _— do. 61,466,709 


THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND AND WALES. 


Colonial and Foreign Department: 17, Cornhill, Londop, E.Cc. 3. 
London Ag: ncy of the IMPERIAL BANK OF CANADA. 
The Agency of Foreign & Colonial Banks is undertaken. 














French Auxiliary: 


LLOYDS BANK (FRANCE) AND NATIONAL PROVINGIAL BANK (FRANCE) LIMITED, | 



























Branches and Connections throughout Canada 


Head Offices and Eight Branches in Toronto~ 


“Opportunity, sooner or later, comes to all who 
work and save.” : 
























The Weyburn SecurityBank 


Chartered by Act of the Dominion Parliament. 


HEAD OFFICE, - WEYBURN, SASK. 


NINETEEN BRANCHES IN SASKATCHEWAN. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, her Jes / 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. MeBride, aay 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. M , Wwe 
Sask.; S. E. Oscarson, White Rock, 8.D.; N. D. Wey- 


burn, Sask.:’H. O. Powell, Gen. Mgr., Weyburn, Sask. 
A General Banking and Fereign Eushange Business Transacted. 








week, the Canadian markets have been generally dull and uninterest- 


LD wee the rather spectacular movements in a few specialties this 


ing. On the one hand very little stock is offering and.on the other buy- 
ing is extremely light. This thinness results in somewhat erratic price move- 
ments. The selling of a few shares is sufficient to. break the price of almost 
any issue, while stocks can be put up a couple of points on very moderate 
buying. The fact of the matter is that the public have stopped speculating 
in stocks. Such stocks as they formerly held on margin have been paid up 


and surplus funds are now going into bonds. 


liabilities to carry. The New York market has been professional in tone 


and marked by summer dullness. 


Its range this week was within about 


three points: Early in the week short selling caused a dip but there was 
a sharp recovery on short covering. A continuation of favorable war news 


should tend to maintain strength. 


Hayden, Stone & Co., Boston.—‘As regards security markets, one of the 
results of wartime conditions is the steady contraction of the sphere of specula- 
tion. Since the income of the railroads was fixed at a stated amount, which does 
not change whether their own earnings are good or bad, whether rates are raised 


or lowered—these have been almost eliminated as speculative media. 


Now that 


the wire companies have come under similar control, though their remuneration 


is not quite so definite, the same is apt to -be the case. 


Scarcely less is this 


true of those companies, the price of whose éntire product is fixed by law. There 
remain the shares of those industrials whose product is still governed to some 
extent by the law of supply and demand. These companies, generally, are earn- 


ing heavily and will continue to do so as far as labor conditions permit. 
these have to face the prospect of heavily increased taxes. 


Even 
So long as these con- 


ditions continue, it seems unlikely that we shall see anything but fluctuations 


within a comparatively narrow limit. 
change radically within a few weeks. 


It is quite possible that the scene will 
We believe that the first definite sign of 


the balance of power passing to the Allies will be the signal for a substantial if, 


perhaps, temporary demonstration in the stock market. 


Apparently, this may 


soon happen. To borrow a term from a popular sport, it begins to look as though 


Germany were about to “lose the ball on downs.” 


That is, she has, apparently, 


kept the offensive as long as she could and must soon surrender it to the Allies. 


That would, we all hope and believe, be the beginning of the end. 


It is with 


this contingency in prospect, backed up by the prospect of abundant crops, that 
we believe the chances are more than even that next month will witness a sub- 


stantial uplift.” 


J.S. Bache & Co., New York.—“Aside from the great international considera- 
tion, the pressure of the price level is evidently upwards, and were it not for 


certain conditions, we might expect an accelerated rise. 


One of these conditions 


is the money situation, and even here, except for control, the list might itself 
perforce work upward. .Money, of course, is controlled as much, in ts way, as 
steel or other commodities, and the very heavy adjustments of the week have 
made it advisable to withhold it from any unnecessary uses, in order to more 
smoothly deal with the enormous Government operations which took place July 
18th, involving hundreds-of millions of dollars. Another obstacle to an impressive 
bull market is the impendency of heavier taxation, the details of which have not 


yet been worked out. 


In the meantime, really momentous war news, indicating 


that the vital organs of enemy power had been pierced, would undoubtedly release 
the upward pressure toward higher levels.” 


STEEL 


Sales Few, But Steel Stocks Are 
Demonstrating Their Ability to 
Earn Dividends 


By A. R. KENNEDY, 
Editor “Canadian Machinery.” 


The statement has been made in 
these columns several times that 
there were securities in the steel 
group that, even at present prics, 
were capable of making very satis- 
factory returns for those investing 
in them. Even the gradual increase 
that has taken place in steel stock 
values since the first of the year has 
not discounted the earning ability of 
the plants they represent. As a mat- 
ter of fact the ability to earn has 
more than kept pace with the ad- 
vance in values. There have been 
several very notable instances of this 
‘during the week. 

The call fay steel production is in- 
sistent and persistent in Canada and 
United States. In both countries the 
need is the same. Most of all U. S. 
needs ship plate. So do we. The 
manner in which United States is set- 
ting about to search out all the avaii- 
able scrap in the country might well 
set a similar movement in action 
here. True, the Canadian scrap yards 
keep records and submit the same io 
the Government, but that is not a 
movement calculated to bring scrap 
into the market from its hiding 
places. 

United States producers claim they 
are losing some scrap metal by the 
developments that have taken place 
in munitions making. They send a 
large quantity of shell steel to this 
country, and by so doing miss the 
chance of recovering the turnings, 
scrap, etc., which would be available 
for their open hearth furnaces were 
the machining of shells being done 
in that country. 

It is also found that railroads are 
holding tight to old cars and loco- 
motives, and they are not abandoning 
old rails with the frequency of pre- 
war days. It is to bring all avail- 
able scrap to the market right now 
that the U. S. authorities are moving. 

Canadian plants that follow their 
furnace capacity through to the mar- 
ketable article, and sell pig iron as 
well, have a problem that requires 
nice adjustment, in seeking to main- 


tain a balance between the amount 
used in steel and the volume of pig 
sent on to the foundrymen of the 
country. There’ might be a tempta- 
tion to go ahead and sell heavily in 
the high-value steel market, but it 


jis also necessary to remember that 


a very close relation exists between 
foundry and machine shop. 

Canadian steel men are not yet 
directly affected by the higher price 
for iron ore in United States, but 
there is every reason to believe that 
if the price is maintained, the effect 
will be felt. The very fact of higher 
values existing in a nearby market, 
by all the laws of good merchandis- 
ing, means an almost immediate up- 
ward tendency here. Although trans- 
portation may, for the present, mili- 
tate against Canadian ore merchants 
getting into the U. S. markets, the 
benefit will come later on. Also it 
will mean that those Canadian ‘mills 
that enter the U. S. market for raw 
material will be buying in a higher 
market. 

The weather that has prevailed 
during the week will not assist pro- 
duction figures. As a matter of fact 
the human element is one that enters 
largely into production returns. The 
work at blast and open hearth fur- 
naces, as well as in the. rolling. mills, 
is extremely hot at any time, but 
during such a period as is now pass- 
ing, it is extremely difficult for these 
men to remain at work or get the 
usual number of heats per shift. 

Selling of steel stocks has not been 
marked by any particular action dur- 
ing the week. Prices continue even 
with a little stronger tendency. 


Last Sales 
July 18 July 25 Change 
34 3 


Can. Loco., com.. 
eee 
Gen. Electric ... 
Dom. Iron, pref.. 
Dom. Steel 
N.S. Steel, com.. 
oS | Serer 102 
Stl. of Can., com. 65 
BPO WRe vic cs 93% 
Rus. Motor, pref. 81 
220.5: ORK. eke 70 0 he 
Can. Forgings ..*155% #174 + 18% 
*No sale this week. 


DOMINION FOUNDRIES 
The stock of this Hamilton conceyn is 
attracting considerable attention at pres- 
ent, although it is not listed on the market 


$200,000 


Six Per Cent. Twenty-Year 
Road Debentures 


of the Province of New Brunswick affording a rare 
opportunity for large and small investors. 


The Government of the Province of New Brunswick will receive 


applications for the purchase of an 


y portion of $200,000.00 twenty- 


year six per cent. Road Debentures—Price Par. 


These Debentures 


will be issued in denominations of $100.00, 


$500.00 and $1,000.00, bearing date 15th August, 1918. The interest 
payable half-yearly on the 15th of February and 15th August in 


each year. 
cession duties. 


Exempt from taxation in New Brunswick, except suc- 
Principal and Interest payable at any Branch of 


the Bank of Montreal in New Brunswick and at Bank of Montreal 


in Montreal, Toronto and New York, 


thereof. 


at the option of the holders 


Investors are invited to apply at once for these Debentures 


either by letter or wire to 


THE COMPTROLLER-GENERAL, 


Fredericton, N.B. 


Applications will be filed in the order received. 


Brokers never had lighter |. 


‘NEWS OF SECURITIES — Markets Stronger in 


here. THE FINANCIAL POST at sev- 
eral times has received inquiries in regard 
to this holdinng from investors, and brok- 
ers also speak frequently of it. At a 
meeting of the directors this week a bonus 
of ten per cent. on the common stock was 
passed. The bonus is payable.on July 31 
to shareholders of record July 25. | 

There were some sales in Toronto dur- ' 
ing the week, a gain of about 5 points | 
being shown over previous prevailing fig | 
ures. The company has been enjoying a 
marked measure of prosperity for some | 
time on account of the war orders upon 
which it is working. 


DOMINION STEEL 

Some minor labor troubles have been 
bothering officials of the Dominion. . No 
announcement is yet forthcoming regard- 
ing the appointment of a successor to Mr. 
MacDougall, the general manager, who 
goes as president of the Scotia Steel and 
Coal. Dominion has very large under- 
takings under way now. This stock comes 
frequently to the market, as there always 
is some of it offering. In fact a review 


Late 


overseas commercial business has increas- 
ed substantially during 12 months?.” 

Some indication of the way in which 
this stock is held can be gained from the 
fact that the only preferred sales recorded 
this year passed during the. week, 50 shares 
selling at 73-5. Some trading in com- 
mon took place early in April, but since 
then sales have been very limited. 


TEXTILES 
Stocks are Holding Up Well in a 
General Market That is Exhibit- 


ing a Tendency to Deal in 
Specialties 


By H. H. BLACK. 


The sales of textiles stocks this 
week have been distributed fairly 
widely; although no one stock has 
stood out prominently either from the 
standpoint of a rise, a decline, or the 


of sales shows that there have not been; Unusual number of shares that have 


more than ten or a dozen blank days this | changed hands. 


year. It did touch as high as 64 in May, 
and latest trading has been at 61 to 61%. 


STEEL OF CANADA 


The new coke ovens at the Steel of Can- 
ada plant at Hamilton are nearing com- | 
The cost of this equipment is | 


pletion. 
named at about $3,000,000. The com- 
pany may not use all the gas recovered 
in the coking process, in which case it is 
expected that the city will gladly become 
a purchaser of any surplus to relieve the 
Yather serious gas situation there. The 
blast furnace supplies a good many Cana- 
dian foundries with pig, and it is no small 
matter for a concern with as many varied 
interests as Steel of Canada to keep a 
proper balance between the amount sold 
as pig and that allowed to pass on through 
the other furnaces to the mills. The 65 
mark practically covers trading in com- 
mon, with few sales, while the last ex- 
change of preferred was made some days 
ago at 93%. 


SCOTIA STEEL 


Following the appointment of a new 
president of Nova Scotia Steel & Coal Co., 
a statement was issued at Boston that the 
company’s net earnings for the first six 
months of the present year were $2,100,- 
000, which would show a considerable im- 
provement over this period one year ago. 
For the whole of last year the earnings 
were $3,069,449, while the present propor- 
tion would work out at $4,200,000, almost 
exactly that of 1916, which was $4,222,- 
3738, before allowing for depreciation, in- 
come tax, etc. It may seem like the pro- 
verbial “counting of chickens” to work 
out the possible earnings on the common 
stock, when only the first six months’ 
statement is available, but the prospects 
before the company are for a repetition 
of the first half in the latter part of the 
year. 

Taking the deductions on the basis of 
last year there would be interest of $752,- 
858; provision for depreciation, income 
tax, etc., $976,113 and $80,000 for prefer- 
red dividends on stock of $1,000,000. This 
would leave $2,391,039 available for com- 
mon dividend payments, or 15.9 per cent. 
or roughly 16 per cent. as compared with 
8.40 last year. The comparison with the 
year 1916 cannot be made on the same 
basis, for in that year there was only 
$7,500,000 of common stock, which was 
increased first by $5,000,000, and then by 
$2,500,000 by the distribution of 20 per 
cent. dividend. The percentage for 1916 
on the smaller stock basis was 26.99. The 
deductions, of course, will not be repeated 
the same as last year, as for instance 
there will be no bank interest which took 
nearly $150,000. 
income tax will be much larger on the 
larger earnings. . 


Steel Products 


CANADIAN CAR 

Few developments have taken place this 
week in Canadian Car and Foundry. The 
directors have not yet met, and THE 
FINANCIAL POST is informed that they 
will not be called before the middle of 
August. Some announcement is expected 
then as to paying off deferred dividends, 
now amounting to 24% of on the pre- 
ferred. It is taken as certain that a fair 
payment will be made, but nothing like 
the whole in the next twelve months. 
It is stated that the company’s net earn- 


ings for June were $500,000, and that a | 


supply of steel is assured to enable them 
to continue turning out cars at the pres- 
ent rate. 

The stock reached a new high on this 
movement on Tuesday of 92, but the 
demand faded away and dropped to 88 on 
Wednesday, rising to 90 on Thursday. 
The common rose to 37%, weakened a 
— but held up well on Thursday at 

‘. 


FOUNDRIES AND FORGINGS 


The Canada Foundries and Forgings 
Company has declared a dividend of 3 
per cent. on the common and 1% per cent. 
on the preferred, payable August 15 to 
shareholders of record July 31. A de- 
cidedly spectacular gain was registered 
by this security on the Montreal market 
when a gain of some 15 points was made 
on a sale of 850 shares. In all, the stock 
advanced 19 points. The plant at Wel- 
land has been full to capacity for some 
time with good business, large marine 
forgings being handled there and shell 
forgings as well as other war linés, but 
there may be some other explanation for 
the marked advance registered in Mon- 
treal. There has not been much demand 
for the stock recently, in fact, sales have 
been very few. There are reports in 
circulation of developments in this busi- 
ness, and the purchase in Montreal may 


have been the action of a well-informed 
speculator. 


ONTARIO STEEL PRODUCTS 


_ Steel Products annual statement is re- 
viewed at some length in another column. 
Net profits for the year ended June 30 
showed a splendid increase of $25,811, or 
better than 14 per cent., with the tonnage 
output and sales, as well as profits, new 
high ree oe the company. Net work- 
ing capital of the company rose from $543,- 
842 to $630,395 within the year, a — ae 
well on to $100,000. Current assets at 
$714,447 were approximately nine times 
current liabilities of $83,852. The cash 
position is unusually strong for a company 
of this size, actual cash amounting to 
$129,648, in additien to which receivables 
foot up to $231,786, and securities $80,041. 
Total assets of $2,565,397 com with 

430,075 a year ago. W. Wa Jones 
nates in his report as president: “Your 


On the other hand the! 


The prices realized 
show an increased strength, a new 
high being secured in the case of two 


| of the stocks, and every one standing 


up well on the market. The condition 
of Wall Street seemed to have no 
effect in softening the bids. That 
these stocks are holding up so well in 
a general market ‘that is exhibiting a 
tendency to deal in specialties only, 
augurs well for increasing .strength 
when the fall season comes:on, and re- 
ports of growing profits begin to be 
made known. . The impression gains 
ground that with few exceptions the 
textile companies are passing through 
a period this year that will establish 
once again a new high record of pros- 
perity in sales and net profits. For 
the past three years, counting the 
| present, the prophecy was heard that 
|“this year would likely see the high 
mark of progress attained, and that, 
with the reconstruction period ap- 
proaching, the values of stock on hand 
_and the possibility of sales would fall, 
and that gradually 


No one can predict just what will 
“be the manufacturing conditions that 
will face the textile mills after peace 
is in sight, nor: how profits and de- 
mand for their goods will be changed 
compared with the present, but this 
has kecome and will become a matter 
of decreasing moment. Each year 
thatthe war lasts, and those condi-, 
tions continue and are even intensi- 
fied as they have been, the textile 
mills are growing stronger and stron- 
ger; their reserves are piling up; 
they are holding down the value 
of their inventories against a possible 
drop in the market, and this reserve 
of profits that is created is being 
duplicated year after year, so that 
there are few that are not being 
piloted into a splendid position to 
meet any adverse forces that may be 
produced. 

In spite of difficulties in securing 
wool in the case of the knit goods 
and woolen mills, and in all of the 
textile mills, the lessened bulk sales 
; through higher prices, the advantage 
has come to practically all of them 
from the steady shutting out of out- 
| side competition and the increasing 
‘dependence of the domestic trade on 
their output. Whether the field thus 
held perforce 
will be a test in many cases of 


will be a permanent 
one 
the degree to which Canadian manu- 
‘facturers have been able to develop 
the quality of the goods they are 
turning out. In the case of the knit 
goods mills this tendency has been 
more marked than in that of the 
others, mainly, perhaps, because the 
others have been compelled to de- 
vote all their energies to take care of 
the old and more staple lines that 
they were manufacturing before the 
war, so they could not experiment in 
the finer lines that it has been the 
good fortune of the knit goods mills 


July 18 July 25 

Can. Cot., com... *62% *62% 

DOP REs 5255 76 76 ate 
Dom. Tex., com.. 88% 89 + % 

Do. pref....... *100 103. += <4 
Mont. Knit., pref. *77 77 c 
Mont. Cot., com. *541%4 54% 

DO PFO: 56 50's *100 100 
76% 17 
*R82 
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Penmans, com.... 
Det DEEL: acess *82 


*No sale this week. 


CANADIAN CONVERTERS 


The handicap of erratic dividends held 
against Canadian Converters for some 
time but the undoubted improvement in 
the-company’s financial and industrial con- 
dition, particularly this past year, and 
the continuance of this during the new 
year, is leading to a gradual strengthen- 
ing of confidence. This is showing now 
in the stock market, where the stock this 
week rose 1 point to a new high of 46, 
and this held all through the week al- 
though there were not many sales. 


CANADIAN COTTONS 


The quiet condition in the company’s 
operations, so far as new business is con- 
cerned, awaiting the opening of, selling 
for spring, 1919, seems to have been re- 
flected in the entire absence of sales the 
last couple of weeks in the common. The 
old price was 62%. There were a few 
of preferred at 76. 


DOMINION TEXTILE 


Still working ahead of last year, and 
adding to potential reserves as well as 
profits, the common stock shows an ob- 
stinate tendency to hang below earlier 
quotations, and the few sales this week 


“ 


to produce in constantly improving 
measure. 
Last Sales 


reduced profits | For this reason it became necessary 

would ensue for several years. the Food Board to change the 
| 
i 


Trading A 


ran between 88% and 89, just a shade 
above last week’s level of 88%. The pre- 
ferred, however, unexpectedly appeared at 
101, one point above the fixed price, for 
the first time this year. The highest 
point last yéar was 102. 


PENMANS 


At last the undotbted growth of Pen- 
mans in business and profits this year is 
being felt on the market. The stock 
reached a new high this week of 77, 
half a point above that of last week. 
Penmans is on a solid foundation. 


WABASSO COTTONS 


Reports state that the earnings of this 
company will show at least a double per- 
centage available for dividends over that 
of last year. In spite of a 5 per cent. 
dividend the stock does not show much 
tendency to rise, and this week on a fair 
turnover ranged between 44% and 465, 
compared with 44% last week. 


MILLING ~ 


By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


There has been tomparatively 
little change in the milling situation 
during the past week. Supplies of 
grain are getting daily more difficult 
to obtain and some mills have already 
been compelled to close and do not 
expect to reopen until Ontario wheat 
pecomes available. That is not ex- 
pected to be till probably September 
1. Even these mills that have already 
closed have a fair percentage of sup- 
plies still on hand, but it is doubtful 
if -these supplies will be sufficient 
to meet the demand during the inter- 
vening period, though the new order 
requiring the use of 25 per cent. of 
substitutes with all wheat flour has 
had its effect in conserving these 
supplies. It has, however, entailed a 
marked increase, too, in the demand 
for these substitutes, so that the 
mills manufacturing these products 
have been taxed to their capacity. 


original requirement of 50 per cent. 
of substitute in Eastern Canada to 25 
per cent. Especially has there been 
a keen demand for oat products, and 
as a result the oat market rules un- 
usually high and there is the possi- 
bility that here also supplies may 
not be sufficient to carry over until 
the next new crop is available. There 
is a considerable movement in corn 
products, too, with sufficient stocks 
available to meet the demand.. While 
Canada’s crop prospects are not at 
the moment too bright, reports from 
across the line are fairly encouraging. 
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Agriculture report, based on condi- 
tions existing July 1, sets the prob- 
able wheat crop at 891,000,000 bush- 
els, and corn at 3,160,600,000 bushels. 
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July 18 
Can. Bread, com. 19 

Lake of Woods, c. 135% 
Do., pref. ....*100 *100 

Maple Leaf, com. 102% 113% + 
ae ee *94% 96 
Ogilvie Flour, pf. 100% 101 
St. Law. Flour, c. 76% 78 


Sales 
July 25 Change 
206+ «= (1 

136 + 


*No sale this week. 


LAKE OF THE WOODS 


There was only a very limited activity 
in the stock of the Lake of the Woods 
Milling Company during the week. What 
trading there was, however, indicated a 
good feeling, being half a point in ad- 
vance of last week’s high, at 136. 


_-—---- 


MAPLE LEAF 


The Maple Leaf Milling Company is still 
managing to keep its mills running at half 
time, though the securing of supplies is 
becoming daily a more difficult matter, and 
there was no assurance of being able to 
continue for’any length of time. ; 

There was another exceptional week’s 
trading in the stocks of the company at 
figures that set a new record level. Up- 
wards of 3,000 shares had changed hands 
at the time of writing with no indication 
of any failure of interest in the stock. 
The trading last Saturday that had a low 


Western Canada Outlook | 


J. W. Tyson, Editor of FINANCIAL POST, is making an ex- 


tended trip throughout Western Canada. 


He will endeavor to 


interpret for Eastern men and industries the business conditions 


- in Western Canada. 


He will go to the big merchants in various towns and cities 
and ask them from their fund of experience what is the outlook 
for business in relation to the erop. These merchants are the men 
who are selling to the farmers and townspeople and they are 
the men who are buying from Eastern manufacturers and im- 


porters. 


So far as general conditions in Western Canada in relation 


to business in Eastern Canada are concerned the merchants are 


the chief factor. 


They must keep in touch with the Western farmers to know 
what orders to place with Eastern manufacturers. 


Practically all these merchants are subscribers to some of the 


MacLean trade newspapers. 


Mr. 


Tyson was formerly on the 


editorial staff of these publications and will be able to get a frank 


opinion from them. 


Mr. Tyson will also interview bank managers and get from 


them the situation regarding their loans. 
in the West bank managers will know it. 


If conditions are tight 
The great majority of 


these branch bank managers are subscribers and regular readers 
of THE POST. They will talk freely to the editor of the publication 
they read each week and which keeps them in touch with business 
conditions throughout the Dominion. 

Mr. Tyson will also see officials of Mortgage Companies. If 
interest on mortgages is being paid, or if there is any danger of 
such obligations not being met, officials of Mortgage Companies 


will know about it. 


If the farmers are paying off their loans 


it will be a very tangible illustration of the money they are making 


and of their buying power. 


Western inen have very definite and decided opinions regarding 


the tariff. 


THE FINANCIAL POST believes in a tariff, but to 


discuss the matter intelligently and make constructive suggestions 
it is very important that the editor should have not only the 
viewpoint of the Eastern manufacturers, but of the Western mer- 
chants, financiers and farmers as well. 


THE FINANCIAL POST does not necessarily defend the pre- 
sent tariff in its entirety. We believe in intelligent protection of 
our own industries so that we can manufacture here to the highest 
extent all our natural resources and by this means get the highest 
possible results from these assets and a tariff that will keep our 
sons and daughters at home—a tariff that will build up Canada. THE 
FINANCIAL POST does nét believe in a tariff which would permit 
manufacturers to sit back and make exorbitant profits or form 
combinations so that it is unnecessary to maintain a sales staff. 


Transportation and the coal 


situation are twa other very 


important questions which the editor of THE FINANCIAL POST 
will have an opportunity of studying in the West. 


THE FINANCIAL POST maintains a large editorial staff and 
endeavors as far as possible to keep in close personal touch with 


representative men in various parts of Canada. 
POST will benefit greatly by the information secured by Mr. 


TH 
Tyson during his Western trip. 


The readers of 
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8ST. LAWRENCE FLOUR 

emaining idle for several weeks 
aoe Tack of wheat the St. Lawrence 
Flour Mids Company have received a small 
allowance and will run for a week or more 
with this. Then another shut-down will 
follow, and, perhaps, someimore wheat will 
be available by that time. In spite of 
these interruptions it seems certain that 
the company will show better records than 
iast year, and that the profits that are 
being made will be sufficient to guarantee 
a ten per cent. dividend for a long time 
to come. A rather unusual demonstration 
of the strength of the company's position 
on the market was seen this week when 
the stock went ex-dividend, and two days 
later was selling just one-half point 
below the high of last week which was 77. 
in other words the stock gained two points 
relatively over last week. The highest so 
far attained by the stock was 78, and the 
ex-dividend of 76 1-2 on Wednesday was 

equivalent to a new high of 79. 

WESTERN CANADA FLOUR 

The Western Canada Flour Mills Com- 
pany closed all their mills operating on 
wheat last week. J. E. Macfarlane, man- 
ager of the company, nace that : they 
had used up their apportipnment of flour, 


and consequently closed down. He expects 
that they will be able to commence grind- 
ing again early in September. It might 
be possible to start earlier if American 
wheat is made available, but Mr. Macfar- 
lane does not believe that the United 
States Government will permit this. The 
company has still a fair reserve of flour 
on hand, but hardly sufficient it is thought 
to care for their trade in the closed period. 


PULP AND PAPER 


Market Continues to Pay Very Slight 
Attention to the Stocks in 


This Group 


By W. A. CRAICK. 


There has been no change in the 
position of the pulp and paper stocks. 
Occasional sales mare recorded but 
these are so few in number as _ to 


prove that the public are taking no 


interest whatever in these shares. 
The feature of the week from the 
stock market point of view has been 
the strength in Brompton, but apart 
from this there has been no move- 


ment meriting special comment. 


Last 


Bid Asked Sale 
167 170 167 
117% 118% 118 
. 12 3 13 


Laurentide 
Riordon 

Spanish, com. .... 
Wayagamack ..... 
Brompton 

NA. Pulp . ‘s 
Price Bros. .......... 12 
Toronto Paper 

Smith, H., pref. ..... 


Provincial, com. ...... 
Do., pref. 


of the stocks in this group, Green- 
shields & Co., say: “The pulp and 
paper stocks have been holding very 
firm, although not active. New buy- 
mg seems to be deterred by the con- 
tinued uncertainties regarding the 


fixed price of newsprint in Canada 
and the United.States. In Canada 
the interim price of $57 a ton has 
been continued. In the United States 
the manufacturers are appealing for 
a revision of the $62 a ton price fixed 


recently by the Federal Trade Com- 
mission. We believe that the ten- 


dency will be for the solution of cur- 
rent problems of the kind to work 


in favor of the manufacturers, and it 
is clear from the firmness of the com- 


panies’ securities in the market that 
the holders of these securities are 


Well satisfied with the outlook in that 
respect. The industry ranks as one 
of the most important in Canada, and 
the interest of the country rather than 
the interest. of the publishers will 
Dictate a change in policy from one of 
FPreesion to one of encouragement in 

Ue time. In. the meantime, despite 
all the drawbacks of the recent situ- 
ation, the industry is making steady 
growth. The final figures for the go- 
vernment’s fiscal year, ended March 


Sist last, show total exports of pulp, 
Paper and pulp wood amounting to 
$71,755,325, against $52,924,888 in 
1916-17, and $36,141,665 in 1915-16.” 

Pments of newsprint in June, as 


reported by the 39 companies in the 


United States and Canada supplying 
Matisties of production and shipments 
he News Print Service Bureau, 
a to exceed the production. The 
companies produced 152,441 tons 


nee 156,852 tons. Production 
Une was 12.672 tons less than in 


4y and shipments were 14,951 tons 


: in May. Production figures 
=e $89 tons of hanging, of which 
1 tons were made in the United 


mis Total production of  news- 
t Daper by the mills in the United 


Canada during June 
‘amounted to 93.9 per cent. of the 
average monthly . t during the 
three months of the greatest pro- 
duction in 1917. Causes of reduced 
production include the requisitioning 
by the government of the power of 
one of the leading American mills, 
a shut-down of one day at another 
mill for repairs and the running of 
another mill for 2% days on other 
grades. During the six months end- 
ing June 30, mills in the United 
States reporting to the Bureau ship- 
ped 577,549 tons, or 27,528 tons more 
‘than production, and the Canadian 
mills shipped 348,781 tons or 10,887 
tons more than production, making 
total shipments for the period 38,415 
tons more than was produced. 

There have been no fresh develop- 
ments in the newsprint inquiry in 
Canada. The Commissioner’s paper 
expert is visiting certain of the mills, 
and, as his progress is necessarily 
slow it will be some considerable time 
before sufficient definite information 
is available to allow the Commissioner 
to proceed with formulating his find- 


ngs. 


BROMPTON 

Again this week the rumor was revived 
that the Brompton Pulp & Paper Com- 
pany would shortly increase the divi- 
dend of 5 per cent., which was declared 
last year, and place the stock on a 6 
per cent. basis. This was due to the 
increased earnings of the company from 
the new connections that were made with 
the three mills in the United States, all 
of which had been acquired, or control 
secured in the case of one, without any 
increase in the capital stotk of the com- 
pany being necessary. The stock is show- 
ing an unsual strength in these slug- 
gish days, and this week reached a new 
high of 56%, as compared with a close 
of 55% last week, and a previous high 
of 56 for the year to date. In 1917 the 
stock ran all the way between 58 and 


$8, and a minimum of 39 was placed on 
it last fall. 


MINING STOCKS 


Trading on Standard Mining Ex- 


change at Lowest Point of the 
Year to Date 


By W. A. CRAICK. 
With average daily sales on the 


Standard Mining Exchange of only 


27,456 shares, it may be safely said 
that trading in mining shares has 
reached the low point of the year. On 
Tuesday and again on Thursday sales 


fell below the 20,000 share mark, 
while for the rest, 36,250 was the high 


for the week. Single transaction in 
most stocks are the order of the day, 
while price movements have been 
generally downward. 


Transac- 


tions 
in shares 
Friday, July 19 .... ' 36,250 
Saturday, July 20 .. 23,350 
Monday, July 22 ... 34,535 
Tuesday, July 23 ... 19,575 
Wednesday, July 24 31,975 


Thursday, July 25., 19,050 
Average 27,456 shares. 


The following table furnishes a re- 
cord of the price changes for the 
week in the principal stocks on the 
listlist: 

Last 


Bar Silver 
per Oz. 
99%éc. 


Sales 


Dome Ext. .09% 
Hollinger ....... 4.65 
McIntyre ....... 1.30. 


Mining Corp.....2.65 
Newray ......... 15 


Nipissing .......8.75 
Temiskaming . 

Vipond -13 
West Dome ..... -08% 


*No sale this week. 


Last week seven Cobalt companies 
shipped an aggregate of eight cars 
containing approximately 583,068 
pounds of ore. Edwards and Wright, 
operators of the old Green Mehan 
property shipped one car. During 


the corersponding period the Kerr 
Lake and the Mining Corporation each 


sent out heavy shipments of bullion, 
the combined shipment amounting to 
nearly a quarter of a million ounces, 
as follows: Kerr Lake, 106 bars, 146,- 
602.85 ounces; Mining Corporation, 


100 bars, 100,364.65 ounces. Shippers 
of ore were as follows: 


08% 


Mine— Pounds 
McKinley-Darragh 169,412 
Buffalo 88,000 
National 43,440 
Nipissing 92,310 
Kerr Lake ........... 3 60,151 
Hudson Bay 68,759 
Edwards and 

(Green-Meehan) 65,990 

583,062 


According to a compilation made by 
the Toronto “Globe’s” northern cor- 
respondent, upwards of three mililon 
dollars in dividends were paid by the 


precious metal mines of Cobalt and 
Porcupine. From the silver mines a 


total of $2,475,055 was disbursed in 


the half year, while the gold mines 


paid $607,028. In the silver group the 
Nipissing, with $900,000, was the 
heaviest dividend payer, while in the 
gold camp the MclIntyre-Porcupine 


was the leader, with $361,028 to its 


credit, The total amount of dividends 
disbursed during the past fifteen 
years from the silver and gold mines 
of the district of Temiskaming has 
reached the sum of $8,122,239.90. 


Under the caption “Vivid Imagina- 
tion given full play in oil stock pro- 


motion advertising,” the National 
Vigilance Committee of the Associ+- 
ted Ad. clubs takes another whack at 
oil stock advertising: 

“There are few oil promotion com- 
panies that have used advertising to 
sell stock without abusing it,” says the 
committee. “Some of taem may be 
financed on & sound basis and have a 
reasonable possibility of striking oil, 
but in most cases ballyhoo methods 
are woven through their advertising 
in such a way that the bad condemns 
even the good from the standpoint of 
fairness to the investing public. The 
outstanding danger of oil stock ad- 
vertising is that the promoter makes 
his scheme appear so plausible to the 
average reader. 


“It is the business of stock promotion 
advertisers to build successes on paper 
and to explain away suggested possibili- 
ties of failure. They do it. To read 
many oil stock advertisements is to feel 
money trickling through your fingers to- 
ward the finish. Of course it is known 
that there is no greater gamble on earth 
than oil, and that the failures far exceed 
the successes. But in reading through 
the advertising of a new oil stock promo- 
tion, one experiences a creeping sensa- 
tion that this company—this particular 
company—is destined to be a winner. 
The reader feels it. The promoter’s 
story about his million dollar lease and 
the two per cent. a month dividends to 
start immediately, is so plausible. Of 
course it is plausible. If the oil stock 
promoter did not make the reader see a 
million dollars through a ten-cent a share 
knot hole, he-could not sell his prettily 
decorated green stock certificates. Even 
the certificates are plausible. The pic- 
tures of spouting oil wells and busy re- 
tineries add to the confidence first creat- 


ed by the advertising.” 
CONSOLIDATED SMELTERS 


Ore receipts at the Trail smelter for 
the second week of July aggregated 3,921 
tons, of which 1,794 tons came from the 
Sullivan and 1,306 tons from outside 
mines. For ‘the corresponding week of 


1917, receipts amounted to 4,561 tons. 


GRANBY CONSOLIDATED 

The Granby Consolidated Mining and 
Smelting Company has now become a coal 
producer, the new properties at Cassidy’s 
Landing, which were mentioned in THE 
FINANCIAL POST some weeks ago, hav- 


ing shipped their first consignment to the 
bunkers of the Canadian Collieries at 
Ladysmith last week. For the present the 
shipments will continue at the rate of one 
hundred tons per day and this will in- 
crease as conditions at the mine warrant. 
Until the by-products plant at Anyox is 
completed and ready to receive it, the coal 
will be stored in the bunkers of the Col- 
lreries Company. While active work is 
being carried on at the Granby plant it 
will be several months before the coke 
ovens are completed but in the meantime 


the company’s own bunkers will be pro- 
ceeded with. This action of the Granby 
Company in acquiring its own mines and 


‘coking plant will obviate the necessity of 


closing down as was the case last year 
when labor troubles in the Crow’s Nest 
district interfered seriously with the out- 
put of coal and consequently coke. 


A despatch to the Toronto Mail and 
Empire from Porcupine says that “a num- 
ber of rumors which have gained more or 
less credence in the North country are to 
the effect that costs on operation of the 
Hollinger Consolidated mine have reached 


a point where the advisability of continu- 


ing or discontinuing operations is again 
under consideration. It is understood a 
meeting of the directors will be held in 
the near future to decide this issue which 
is of vital importance to the Hollinger and 
also to the town of Timmins, as the com- 
pany have about 1,300 men in their em- 


ploy, who form the nucleus of the town.” 


LAKE SHORE 


At a meeting of directors of the Lake 
Shore Mines, of Kirkland Lake, Ont., held 
in Toronto on Monday, a dividend of 2% 
per cent. was declared, payable on August 
20, to shareholders on record at the close 


of business on August 10, Lake Shore is 
capitalized at $2,000,000. 


NEWRAY 
Despite the shortage of labor, says the 
Northern Miner, the McIntyre-Porcupine 
mine is looking into the Newray property 
very carefully. A thirty days’ mill run is 


being made on ore from the 400-foot level 


and while no official figures are available 
it is understood that results have been 
gratifying. A thorough sampling of the 
underground workings is now being made. 
It is proposed to develop some of the veins 
at a depth of 300 feet. A drive is now 
being made to pick up the No. 1, or Helma 


vein, from which about two hundred thou- 


sand dollars in gold was taken out by 
lessees some years ago. The vein faulted, 
and this work will be an effort to find a 
continuation of the ore body. The installa- 
tion of electrically. driven machinery in- 
stead of the present steam equipment is 
under the consideration of the McIntyre 
management. 


NIPISSING 

Nipissing Mines Company, Limited, has 
issued a brief financial statement of the 
affairs of the Nipissing Mining Company, 
Limited (the operating company), as of 
July 1, 1918, as follows: Cash in bank (in- 
cluding Canadian and United States war 
bonds), $2,160,260; value of bullion and 
ore in transit and at smelters, $219,774; 
value of ore on hand and in process, and 
bullion ready for shipment, $1,309,089; 
total, $3,689,123. 


PORCUPINE CROWN 


At the end of this month the operation 
of the Porcupine Crown is expected to be 
suspended. Work has been curtailed from 
time to time during the past year until at 
the present time the forces engaged are 
small. Recent developments at the Crown 
at the 1,100 and 1,150 foot levels have 
been very favorable. The suspension of 
work at this time leaves the mine in good 
physical condition, and with the return to 
better conditions operations may be re- 


sumed with immediate substantial oper- 
ating profits. 


TECK-HUGHES 
Despite the fact that the Teck-Hughes 


management have decided to close down 
the property for the time being, the 
monthly report on milling operations 
shows that for the month of June the 
showing made was distinctly better than 
in the preceding .month. For June the 


production value amounted to $1867. 
as against $14,080 in May and $11,538 


—— The best — for the year was 
. January, when gross production 
was given as $18,765. The mill ran 83 per 
cent. of the possible running time, treating 
1,846 tons of ore of an average de of 
$9.95 per ton. The Toronto Mail and 
Empire publishes the following record of 
results at the Teck-Hughes mill since it 
was first put in operation in April, 1917: 


Tonnage. Av. Value. Gross. 
1,336 a 


ME 8 Gnsiews 


May.. 9,712 


12,171 


$6,466 | 


le ~— 


as were the others, but in addition they 
will be unconditionally guaranteed as to 
both princifal and interest by the Domin- 
ion Government. 

A London financier advises that holders 
need have no hesitation in accepting the 
offer; it is virtually Government borrow- 
ing, and if the proceeds of the maturing 
notes were put into war bonds the Domin- 


ion would have to get the money from | 
other investors. These 5 per cent. secured | 
and Government guaranteed notes are | 
being offered 7% points below the price | 


9,504 | asked in 1912 for the last issue of Can- 


10,260 | adian Northern 5 per cent. Income Charge | 
Debenture stock, and the latter is now | 


? 


11,374 


14,140 
18,765 
17,258 
11,538 
14,030 
18,367 


November..... 
December. .... 


L711 8.20 
11846 9.95 


TOUGH-OAKES 

Underground operations at the Tough- 
Oakes mine have been considerably cur- 
tailed during the past week or two. It is 
estimated that there is between 5,000 and 
6,000 tons of ore of a grade between ten 
and eleven dollars to the ton broken down 
in the mine ready for hoisting to the mill. 
The intention of the management is to 
continue milling operations on this ore, 
on which a good margin of profit can be 
made. The cost of mining and milling 
have climbed to almost nine dollars per 
ton, however, on the ore broken in the 
mine. The costs will now be at a mini- 
mum for mining, and it is anticipated a 
large profit will be shown on the next few 
months’ operations. 


WEST DOME 

At the annual meeting of the West Dome 
Mines the president, Sir Henry Pellatt, 
during the short address which he made, 
stated that, for the present, in view of 
the general conditions obtaining, he did 
not think it was advisable to go ahead 
with any further development at the pro- 
perty of the company. A new director 
was elected to the company in the person 
of Mr. R. L. Baker, of R. L. Baker & Co., 
Toronto, who takes the place of the late 


Colonel Hay. The other directors- elected | 


were Sir Henry Pellatt, Mr. Hugh Blain, 
Col. G. A. Stimson and Major J. A. Mur- 
ray. At a meeting of the directors, Sir 


-| Henry Pellatt was elected president, and | G 


Mr. Hugh Blain vice-president. 


TRANSPORTATION 


Increase in Freight Rates, Averaging 
20 Per Cent. Will Offset the Wage 


Increase Under Recent Award 


As was fully expected, in order to 
enable the railway companies to meet 


the increased charges arising out of 


the higher schedule of wages that 
must be paid to employees, the gov- 
ernment, through an order-in-Council, 
has increased freight rates to an 


amount sufficient to meet these larger 


charges. The increase works out at 
about 20 per cent. It will all be re- 


quired, as the increased wage bill runs 
into several million dollars. 


CANADA STEAMSHIP LINES 


While the early ‘season earnings of 
the Canada Steamship Lines ran ahead 
of last year through greatly increased 
rates for the overseas department, the 
upper lakes earnings will fall below 
those of last year, as the company is 
working almost altogether on uniform 


rates this year on freight shipménts, 


while last year for several months they 
had the business to themselves to a 
great extent. It is probable that the 
estimate of the first half of the year 
yielding profits in excess of last year by 
$500,000 will not be duplicated for the 
balance of the year, but that the figures 


for the rest of the twelve months will 


keep up pretty well to those of last 
year, giving a good increase for the 
whole year. Nothing is heard of a divi- 
dend for August and the idea seems to be 
that action will be taken probably at the 
November meeting of the shareholders, 
after the season of 1918 is practically 


over and the earnings are known fairly 


definitely. The stock was scarcely 
touched this week, a few sales being 
made at 41, as compared with a high of 
41% last week. The preferred rose to 
76% on a few sales, but later sold at 76, 
the regular price for months. 


GRAND TRUNK 


Gross earnings of the Grand Trunk 
Railway for the third week in July show- 
ed an increase of $138,161 over the fig- 
ures for the corresponding period in 
1917. The total for the week was $1,- 
496,180 against $1,358,019 last year. As 
compared with the figures for the second 


week there is a falling off of $19,262. 
Comparative figures follow: 


1918 1917 Change % 

July 7..$1,500,596 $1,297,003+ $203,593 15.7 
July 14.. 1,515,442 1,379,293+ 136,149 9.9 
July 21.. 1,496,180 1,358,019-+ 138,161 10.2 
A rise in Grand Trunk stock in London 
last week was regarded as indicating a 


more favorable turn to the question of 


ownership. In a despatch from, London, 
it is stated that “apparently the Dominion 
Government desire to deal fairly with e 
company, which they would hardly e 
done had they insisted upon the recom- 
mondations of the Drayton report being 
carried out, and it is expected that the 


negotiations for a settlement of the future 
ownership of the Grand Trunk will be 
resumed in this country.” 


CANADIAN PACIFIC 

For the week ending July 21, gross 
earnings of the Canadian Pacific Railway 
totalled $2,644,000 compared with $2,- 
950,000 for the corresponding period in 
1917, a decline of $306,000 or 10.3 per 
cent. Following are comparative figures 
for the first three weeks in July: 

1917 Change % 
July 7..$2,787,000 $3,101,000—$314,000 10.1 
July 14.. 2,688,000 2,867,000 179,000 6.4 
July 21.. 2,644,000  2,950,000— 306,000 10.3 


CANADIAN NORTHERN 

The Canadian Northern Railway Com- 
pany have to repay in the London market 
£2,000,000 of 5 per cent. notes on August 
12 next, these haying been issued in 
19138. The company is offering holders 
an exchange into new notes running for 
another five years at 98%, the difference 
between this and the redemption price of 
the old issue being satisfied by a cash 
payment of 1% per cent. The new notes 


be secured by a deposit of over 
£2,500,000 of 4 per cent. debenture stock, 





quoted at 45. As the security is redeem- 
able at par in 1930, it looks remarkably 
cheap, and it may be stated that the 


prospective bonus of £55 per cent. pay- | 


able in 1930.is equivalent to an interest 
return over that period of fully 6%" per 
cent. per annum. Presumably, too, that 
payment would be free of income tax, and 
as the rate for that may be high even 


twelve years hence, the stock has specu- | 


lative possibilities, while in connection 
with the transfer of the system holders 
may be offered in exchange a Canadian 
Government security on terms which 


would recognize their right to some in-| 
terest payment apart from redemption at | 


par in 1930.” 


PUBLIC UTILITIES 


DULUTH-SUPERIOR 


The Duluth-Superior Traction Company | 


ee ene 


Regularity of 
Income 


Interest on Onur Guaran- 
teed Trust Lovestments is 
paid half-ysarly on Jred 
dates—Janvary Res aad 
July trst. Sume« ef five | 
hundred doiiars av4 up- 
wrrds aré accepted, Book- 
let or. reyuest. th 


dais se | 
Doafonal Trust j 
Coinpony Limited * 


Capital paij-up. £1,509,000 
Reserve $3,500,000 


1€-22 King Street East 
TORON F Oo 


Fu. the well 


grocied man 


TEASND 





reports gross earnings for the month of | 


June amounting to $147,84 compared with 


$126,287 for the same month in 1917, an! 


increase of $21,097 or 16.7 per cent. Oper- 


ating expenses for the month totalled | 
$101,573, an increase of $20,397 or 25 per'| 
cent., while net earnings at $45,810 showed | 


a gain of $700 or 1.5 per cent. 


For the six months ending with June | 


gross earnings amounted to $846,662, a 


| gain over the corresponding six months 


in 1917 of $84,222, and net earnings 
amounting to $221,359 showed a falling 


off of $51,685. Comparative figures for 
June and for six months follow: 


June. 1918. 1917. Change. 
Expenses... 101,573 81,176+ 20,397 


Gross .. .... $147,884 $126,287+ $21,097 
eee 45,810 45,110+ 700 
Six Months. 
ross ...... $846,662 $762,440+ 
ee 221,359 273,044— 
For the third week p 
earnings totalled $31,393 against $30,- 
467 for the corresponding period in 


1917, a gain of $926 or 3 per cent. 


HAVANA ELECTRIC 
The Havana Electric Railway, Light and 


| Power Company reports gross earnings | 


for the month of May of $687,731, an in- | 
crease of $121,494 over the figures for | 


the corresponding month in 1917. Net | 


earnings after taxes amounted to $373,- | 
230, an increase*of $61,887 and surplus | 


after charges to $230,605, an increase of | 
$76,787. 


SOUTHERN CANADA POWER 
The June earnings statement of the| 
Southern Canada Power Company and its | 
subsidiaries shows gross earnings amount- | 
ing to $39,949, an increase of $6,608 over | 
the figures for the same month in 1917. | 
Operating expenses and purchased power | 
totalled $22,750, an increase of $3,430, 
while net earnings amounting to $17,199 


compared with $14,021, an increase of $3,- 
177. : 


For the nine months ending with June 
30, the gross earnings totalled $353,815, 
an increase of $63,390, and net earnings 
at $157,462 showed a gain of $22,328. Oper- 
ating expenses and purchased power for 
the nine months amounted to $196,352, an 


increase of $41,061. Following are com- 


parative figures of the earnings for June 
and for nine months: 

June. 1918. 1917. Ince. 
Gross ........ $39,949 $33,340 $6,608 
Expenses .. .. 22,750 19,319 3,430 
Mets o-~ a 17,199 14,021 3,177 

Nine Months. 
Gross .. ...... $853,815 $290,424 $63,390 
Expenses . 196,352 155,290 41,061 
Wee arc tne. 157,462 135,134 22,328 


MONTREAL TRAMWAYS | 

More complications set in this week 
for the Tramways Company when the 
men, tiring of the delay in settlement, | 


made a demand for their increased 


wages to start at once. To this Col. 
Hutcheson, the general manager, replied 
that nothing could be done ‘until the 
Quebec Utilities Commission had come 
to a decision in regard to increased fares 
on the system. The company had grant- | 
ed the increases on condition that the 
company was allowed to charge higher | 
fares. 

A further crisis was reached on Thurs- 
day when, after the hearing before the 
Utilities Commission, further delay was 
threatened, the men declared they were | 
going on strike. 


TWIN CITY 


The June earnings statement of the 
Twin City Rapid Transit Company shows 
gross revenue amounting to $808,431, a 
decrease of $44,764 from the figures for 
the same month in 1917. Operating ex- | 
penses for the month increased by $530, 
while net revenue of $265,662 showed a 


falling off of $45,295. ; 
For the six months ending with June 
gross revenue totalled $4,847,573, a de- 


cline of $328,371, and net revenue at 
$1.332,082 fell off $435,790. Following | 
are comparative figures for June and for | 
six months: 


June— 1918 
Gross .... $808,431 
Expenses. 542,768 
Net 265,662 

6 months— 


Gross .. .$4,847,573 
Net 1,332,082 


OTHER STOCKS 


ASBESTOS CORPORATION 

The reason for the recent upward 
movement in Asbestos Corporation pre- 
ferred was seen this week when the di- 
rectors announced an increase in the 
dividend from 4 to 5 per cent., by the 
declaration of a quarterly rate of 1% 
per cent., payable on August 15 to hold- 
ers of record August 1. The stock which 
had a low mark this year of 45 ran up to 
55 a couple of weeks ago, and then eased 
off, while the common dropped back to 
15. On Wednesday announcement was 
made of the increased dividend but in 
the -afternoon session there were no 
further sales, the only one for the day 
standing at 53, the morning quotation. 
The company for the past year and a 
half and more has been troubled by a 


great scarcity of labor, and last year 
by a strike, but the prices for asbestos 


} 
| 








1917 Change 
$853,195 — $44,764 
542,288 + 530 
310,957 — 45,295 


$5,475,944 —$328,371 


$84,222 | 
51,685 | 
in July gross | 
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j have risen to almost three times the 
| original pre-war price, and profits of 
| the company, naturally, have risen to 
a considerable extent. There is $4,- 
| 000,000 of non-cumulative preferred 
| stock, and $3,000,000 of common. 


A. MACDONALD COMPANY 
| The change of name to Western Gro- 
| cers, Limited, is welcomed by a number 
lof shareholders of the A. Macdonald 
| Company as covering very fittingly the 
company’s field and line of operations, 
even although it discards the old name 
that it has held since its organization 
in 1912. At that time the company was 
formed to acquire the business of the 


A. Macdonald Company, of Winnipeg, and 


the Riley-Ramsey Co., of Port Arthur, 
the latter of which was closed up dur- 
ing the past year. The relations with the 
late founder of the A. Macdonald Com- 
pany have not been such as may be de- 
scribed as cordial, as the directors of 
the newly organized company claimed to 
discover here and there evidences that 
the former head of the companies was 
rather sympathetic to branches that 
sprang:up to continue in the same busi- 
ness with some of the former managers 
still in the field as opposition agencies 


te the A. Macdonald Company. This 
may have operated to some extent in 


deciding on the change of the name, 
Good reports come down of the opera- 
tions of the company since the year 
closed. There were large supplies on 
hand which the rising markets allowed 
to be disposed of at a good profit, and 
the returns for the new year are ex- 
pected to exceed the $283,000 profit of 
last year. What will be done in the 
way of starting to pay off the deferred 
dividends on the preferred stock will de- 
pend greatly on the crop prespects. Had 
the earlier estimates of a record yield 
of 300,000,000 bushels been fulfilled, it 
is probable that this would have greatly 
hastened and increased the amount of 
the payment to be made this year. The 
company, it must be remembered, is 
working on short-term credits, and deal- 
ing mostly in necessities, so that the 
demand would not fall much, even with 
only a moderate crop. The stock show- 
ed the first sign of an improvement this 
week when one lot sold at 14, an ad- 
vance of % point, but on Wednesday this 
was lost and the market dropped back to 
the old tigure of 13%. 
AMES, HOLDEN, McCREADY 

Work on the military order secured 
by Ames, Holden, McCready has been 
started and will be completed this fall. 
Fortunately for the company’s regular 
business the manufacturing will be car- 
ried on during the summer when the 


factories are generally idle for a good 
part of the time. Then, when the real 


|fall rush comes, the other business will 


be easing off. The street is watching 
keenly for some indication of an inten- 


tion on the part of the directors to make 
a start on those four years of arrears in 
dividends on the preferred this fall. The 
definite statement of the president at 
the annual meeting that nothing would 
be done at once for a time gave an 
impression that this meant many months, 


but gradually the feeling is returning 


that some action is coming soon. The 
stock which on an odd lot sold up to 62 
last week, has shown little activity this 
week, and sold from 59 to 60 and a few 
shares up to 60%. The high of year 
was 64. 


BRITISH CANADIAN LUMBER 


The properties of the British Canadian 
Lumber Corporation in British Columbia 
| are being taken over by the British Tim- 


1,767,872 — 435,790 | or f Corporation Ltd., a new company head- 


d by T. T. Paxton, P. D. Roe and Hugh 
Davidson of Vancouver. By order of the 
Supreme Court, the assets of the original 
| company, the prospectus value of whieh 
| wos $15,000,000, were sold to the British 
Canadian Lumber Corporation Committee, 
an organization which represented the 
bond and security holders to the extent of 
| $2,250,000. At one time the properties 
were known as the Pacific Coast Lumber 
| Company holdings. Included in the assets 
| of the new concern are the mill and plant 
| in Vancouver, mills at Lulu Island and 
Crescent Valley, lands in the Nelson dis- 
trict, Port Moody and Port Renfrew, a 
sawmill in course of erection at Massett 
on Vancouver Island having a capacity of 
100,000 feet per day, over two hundred 
provincial licenses, shares in the Coal 
Harbor Shingle Company and a large cash 
balance in the hands of the receiver. 
Mr. Paxton, who was the original re- 
ceiver, announces in Vancouver that the 
company will start at once developing the 


various properties in which spruce fit for 
Continued on page 6 
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Continued from page 6. 


aeroplane purposes is found. A part of 
this is lochted on Masset Inlet, where the 
company has a waterfrontage of one hun- 
dred miles and where a contract has been 
let to the Masset Timber Co., Ltd., which 
has established a plant of very large di- 
mensions. The quality of spruce found 
here is the very best obtainable accord- 
ing to lumbermen. 
B.C. PACKERS os 
While there is no expectation of a heavy 
pack of fish on the Pacific Coast this year 
there is no particular reason to fear a 
serious curtailment. Whatever the pack 
may be it will come on an eager market. 
The announcement that the United States 
Government has requested the American 
salmon canners to reserve 60% of their 
pack makes this a certainty. With the 
prospect of more than half of the Ameri- 
can pack going overseas there is a prac- 
tical assurance of a strong market, Sale: 
were made during the week at 44%. 


CANADA BREAD 

Canada Bread stock came into promin- 
ence recently. with a rush that surprised 
everyone, and then after a day's flurry re- 
turned to its rormal state of quietness. 
There seems .o have been no particular 
reason for sudden activity. Mark Brceden, 
president of the company, disclaims any 
knowledge of the cause, and states that 
there is no change in. the compeny’s 
business that. might* account for it. 
Business has been fair during the past 
weeks, but nothing beyond the average. 
“Satisfactory” is the way Mr. Breden 
expressed it, but there was no suggestion 
that conditions were unusually good. ~ 

It appears that the buying flurry in 
the stock originated with some slight 
buying by those on the inside; this ap- 
parently gave rise to a number of rum- 
ors as to the future of the stock. There 
was absolutely nothing to support these 
rumors, but they were sufficient to inte1- 
est some of the traders, who were will- 
ing. to take a chance on a stock as low- 
priced as the one in question. The ex- 
citement only lasted a day, Thursday’s 
trading being.next to nothing. The 
range in the common for tht week was 
19% to 21. Thursday’s quotation was 
19% bid and 20 asked. 

CANADA CEMENT 

Much ‘interest has been manifest on 
the Street in the announcement in THE 
FINANCIAL POST last week of the new 
order that the Canada Cement Company 


“se 


was to receive for the cement required 
in the construction of 1,000 new dwell- 
ings by the Halifax Relief Commission. 
We are informed this week that the 
amount of this order will exceed 75,000 
barrels, which ranks as a very large 
order, as may be surmised. The expec- 
tation expressed last week that this 
would be the forerunner of other orders 
from other parts of the country 1s 
shared by the officials of the company, 
who look forward to increased orders 
from now on. Apart from what develops 
along this line, the regular orders are 
about the same as last year. In spite of 
the regular business and very large 
ordtrs for shells on which the company 
is realizing a good profit, the stock Show- 
ed little inclination to begin the rise 
thet is predicted for, this stock. Quite a 
rn. mber of sales were made this week at 
er, which is % higher than last week, 


and some of the preferred at 92%, a 


leain of %4 over last week. 


CITY DAIRY COMPANY 

After a spring and early summer of 
almost unprecedented cold and inclemency 
during which the demand for ice cream 
and iced beverages kept down to a mini- 
mum, Toronto has suddenly entered its 
normal condition of summer warmth. As 
a result, the City Dairy Company’s or- 
ganization has had to meet an instan- 
taneous sweep of demand for iced dairy 
products, and the peak load upon pro- 
ductive capacity of the plant had not 
been reached at the time of writing. 
Thanks to confident foresight, and careful 
preparations by the management, the full 
onslaught of sudden demand has been met 
without disturbance or . complication * of 
any kind. Ice making machinery has 
been adequate, and stifficiently supplied 
with power and chemicals. There has 
been a decidedly dwindling tendency as 
to milk supply, but steps were taken early 
to meet this condition during the ex- 
pected hot spell, and all demand for ice 
cream is being met, though the milk 
supply is about one-third less than normal 
at this time. Government restrictions up- 
on manufacture have not exercised any 
retarding effects upon production at this 
season, the consumption of sugar in mak- 
ing the product is small but supply is 
sufficient in spite of increasing anxiety 
as to sugar on. the part-of Food Ad- 
ministration Departments on this contin- 
ent. In other respects business conditions 
affecting City Dairy are reported by the 
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Ontario Steel Products Co.,Ltd. 


Gananoque, Ontario 


Annual Report of the Board of Directors 


For the Year Ending 30th June, 1918 


TO THE SHAREHOLDERS: 


Herewith is presented the Fifth Annual Statement of the affairs of the Com- 
pany for the year ending 30th June, 1918. , 

Despite a shortage of raw materials, transportation difficulties, and severe 
weather conditions during the past winter, your Directors are pleased to report 


another satisfactory year’s business. 


The tonnage output and sales were again the largest in the Company's history, 
though the margin of profit is somewhat reduced owing to unfavorable manufac- 


turing conditions and unusual expenses. 


With a view to further expansion your Directors added to your land holdings 
at Gananoque and Chatham during the year, these properties being acquired at a 


reasonable price. 


Your overseas commercial business has increased substantially during the past 


twelve months, 


but latterly this trade hag been somewhat interfered with owing 


to difficulties in obtaining shipping space. 


“WAR ORDERS”: 


Business of this description has been negligible, but your 


Directors are pleased to state that we have recently been successful in closing en. 


initial contract for 
Government, for 
being made, 


war purposes. 


a substantial quantity of spades and shovels with the U.S. 
Deliveries on account of this- contract are now 
and will extend into February, 1919. 


Your Directors call your attention to large increase in Cash, Accounts and 


Bills 
Inventories, 
tracted for. 


Receivable and Securities, 


offset to a certain extent by a decrease in value of 
this being due to difficulty in obtaining deliveries of materials con- 


DIVIDENDS: During the past year the regular dividend of 7% on the Pre- 


ferred shares has been declared, and 144% 
Your Directors, at a meeting in July, 1918, decided on a 
on aceount of these arrears, same to be payable con- 
uarterly dividend of 14% 
you will note provision has been made in Statement for these payments. 


1917. 


1 
144% 


paid in August, 
further payment of 
currently with the regular 


on account of deferred dividends was 


1918, and 
With 


on August 15th, 


above payment the arrears will be reduced to 44%. 


AND GAS-SUPPLY: Last 


prompt and 


OIL 
obtaining 


winter we experienced 
adequate supplies of Fuel Oil at Gananoque, 


difficulty in 
and opera- 


some 


tions at our Chatham plant were hampered owing to shortage of Natural Gas. 


To protect ourselves against 


similar troubles 


in the future we have largely 


inereased our oi! storage capacity at Gananoque, and at Chatham have installed 
a combination Gas and Oil burning system. 


in transportation 
Columbia. 


Owing to delays 
Warehouse in British 


your Management recently opened up a 


All of which is respectfully submitted. 
On behalf of the Board of Directors, 


Gananoque, Ontario, 13th August, 


W. WALLACE JONES, 
1918. 


Pres ident. 


CONSOLIDATED BALANCE SHEET as at 30th June, 1918. 


FIXED ASSETS 
Real Estaté, 
CURRENT ASSETS 
Accounts Receivable 
Inventories 
Securitic 


DEFERRED CHARGES TO OPERATIONS 


Unexpired Insurance, ete. 


CURRENT LIABILITIES 
tills and Accounts Payable : 
Bond Interest due 2nd July, 1918 
RESERVES 
For Depre ciation, € 
“ Sinking Fund 
Business Profit Tax 


“ 


Plant, Power Rights and Goodwill .... 


$1,848,558 .83 


$129,648.18 
231,786.50 
272,971.19 
80,041.42 


714,447 329 
2,391.85 


$2,565,397 .97 

66,752.74 
17,100.00 
Scekbuitie 88,852.74 
71,614.80 
38,700.00 
28,200.85 
——— 188,515.65 


FIRST MORTGAGE SIX PER CENT. BONDS 


Due 2nd July, 1943 
Less Bond Redemption Fund 


CAPITAL STOCK AUTHORIZED AND ISSUED 
7 Preferred Shares .... 


7©> Cumulative 
Ordinary Shares 
PROFIT AND LOSS ACCOUNT 
Net Profit for Year, after 
for Depreciation, Business 
Tax, ete. ‘ 


Balance Brought Forward ist July 


1917 


Less—Bond Interest .... .. 
Preferred Dividend for 
at 
Provision for 144% on 
of Preferred . Dividend 
able f5th August, 
Amount transferred 
Redemption Fund 


& 


to 


We bave examined the Books and 


600,000.00 
38,700.00 


561,300.00 


750,000.00 
750,000.00 


1,500,000 .00 


providing 
Profits 


$208,107.00 


183,497.58 a 
391,604.58 


yea 


Arrears 
pay- 
BOER Navas 


12,000.00 


109,875.00 


281,729.58 
$2,565,397 .97 


Accounts of the Ontario Steel Products 


Company Limited for the year ending 30th June, 1918, and we certify that in 


eur obinion the above Balance Sheet 


is drawn up so as to show a true and 


correct view of the financia! position at that date. 


Montreal, 10th July, 1918. 


E. B. SAVAGE & CO., 


Chartered Accountants. 


management to be normal, and the out- 
look for business during continued hot 
weather is quite satisfactory as seen at 
present. 


@ 


CYPRESS LUMBER > 
The mill and holdings of the Cypress 
Lumber Company of West Vancouver have 


been disposed of to the Nasmyth Lumber 
Company at a consideration of $90,000. 
While the mill itself is only a two-ma- 
chine affair, the standing timber is esti- 
mated at 100,000,000 feet, eighty per cent. 
of which has been cruised as No. U fir 
and cedar. The purchasing company is 
one of good standing on the coast and 


_has for a number of -years operated a mill 


in Burnaby adjacent to Vancouver. An- 
nouncement is made that a sawmill will 
be erected in West Vancouver to which 
the timber contiguous to Cypress Creek 
will be flumed out. The new industry will 
add materially to the industrial life of the 
North Shore municipality. ° 


DOMINION CANNERS 

The early operations of the Dominion 
Canners have been fairly successful to 
date. It is generally expected that the 
pea pack will reach a full 100 per cent. 
while tomatoes though retarded by early 
cold weather still give an exceptionally 
fine promise. Corn will of course be very 
light. _In the early fruits strawberries 
have proved a very poor pack owing to 
shortage of stocks. Opening prices have 
been announced on these at $4.15, almost 
a dollar higher than the average price of 
last season’s stock. Raspberries promise 
a fair pack. Generally speaking there is 
a very fair outlook for the company this 
season. There has been no activity in the 
stock of recent date, the last sale in the 
common being made at 35 and in the pre- 
ferred at 70. 


MARITIME TELEGRAPH AND TELE- 
PHONE CO. 


An offering of 7 per cent. cumulative 
preferred stock amounting to $617,000 is 
being made by the Maritime Telegraph 
& Telephone Company, Yimited, in order 
to provide funds for the enlarging busi- 
ness of the company. These shares rank 
equally both as to assets and cumulative 
dividends with Series A, or the old 6 
per cent., preference shares. It is stated 
that during the last two years the com- 
pany has developed rapidly; that the in 
crease in subscribers in 1917 was 1,- 
552, and for the first five months of 1918 
was 1,064. The long distance business 
shows an increase of 20 per cent. over 
the corresponding period of last year. 
At present orders are on hand for sev- 
eral hundred phones. It is added that 
the Board of Pudlic Utilities of Nova 
Seotia have handed down a decision re- 
vising the company’s entire schedule of 
rates and it is anticipated that this will 
increase substantially the company’s net 
earning. Under an act passed by the 
Legislature of that Province inst year 
the company is allowed to earn 8 per 
cent. on all additional’ capital provided. 
The capitalization of the company in- 
cludes $1,500,000 of 6 per cent. first 
mortgage bonds (closed mortgage); $1,- 
000,000 of 6 per cent. cumulative ;refer- 
red stock; the new issue, and $850,(00 of 
common stock. 


WOODS MFG. CO. 


One of the interesting points of the 
stock market this week was the Woods 
Mfg. Company, for this stock was one 
of the few that responded to the rising 
temperature and went up, where most 
of the others remained dormant. Based, 
it was stated, on.a feeling that the stock 
would be placed on a ten per cent. basis, 
instead of the 7 per cent. which it now 
receives, sales began on Monday at 70, 
and jumped to 72, while on Tuesday 
thee was an advance of three points to 
75, with bids at 75 at the close of the 
day and nothing offered for sale. It 
might have been expected that the buy- 
ing would have continued on Wednes- 
dy, but the whole market seemed to be 
in a rather stagnant condition and not 
a sale was made. It is known that the 
company is running far ahead of last 
year’s record, and that the profits for 
1918 will far exceed those of 1917, but 
the first payment of a common dividend 
was only made in March, so that there 
will be some surprise if the dividend 
inerease takes the course of placing the 
stock on a permanent ten per cent. basis, 
although a bonus may well be offered. 
The common paid 5 per cent. from April, 
1913, to July, 1914, but nothing more 
until March last. There is $1,718,000 of 
common stock outstanding. The profits 
for the past year were $770,000 com- 
pared with $516,000 for the previous 
year. The president, Lt.-Col. J. W. 
Woods, recently stated with some pride 
in looking forward to the future suc- 
cess of the company, that it was not 
engaged on one dollar’s worth of war 
goods but was prospering on a strictly 
peace basis. ‘ 

UNION TRUST 

_ The Union Trust announces the clos- 
ing of its Saskatchewan office in Regina. 
Business of the branch will in future 
be conducted from the Winnipeg office. 
The step is being taken owing to pre- 
vailing war conditions “and in the inter- 
ests of economy in administration. 


HIGHER OCEAN RATES 


Fifty to Eighty Per Cent. Added on| 
&® Some Routes 


British transatlantic steamship com- 
panies in the North Atlantic Passen- 
ger Conference have just inaugurated 
increases of from 50 to 80 per cent. 
in passenger rates to and from the 
United States and Canada. The offi- 
cial circular issued by the conference 
reads as follows: 

Passenger rates to.and from the 
United States of America and Canada 
are to be increased by: 

An advance of £12 on the minimum | 


first-class rates .in operation in July, | 
1914, oe 


An advance of £7 on the minimum | 
cabin or second-class rates in operation 
in July, 1914. 


An advance of £5 on the third-class | 
rates in operation in July, 1914. j 
Why these increases have been in- | 
stituted is a matter. of guesswork. | 
One explanation would be a_ desire | 
further to contro} transatlantic pas- | 


} 





‘| senger traffic, but the British govern- | 


ment has already efficient means of | 
doing this. Another explanation of- | 
fered is that the British government | 
desires to offset in this way the recent | 
increases in the Blue Book rates. | 


HOW EXPORTS 


OF WAR SUPPLIES 
HAVE EXPANDED 


Steady Growth in Three 
Fiscal Years Since the 
War Began 


SOME HUGE FIGURES 


Over a Billion in Three Years 
in War Materials and Over 
a Billion and a Half in 
Food Stores 


Exports of war materials and food- 
stuits from Canada to the Allies dur- 
ing the month of March were valued 
at $66,526,900, according to the special 
compilation maintained by THE FIN- 
ANCIAL POST. The month’s total 
showed an increase from that of Feb- 
ruary of $64,475,700 but a decline from 
the total for January of $69,951,000. 
Curtailment in succeeding months is. 
to be expected inasmuch as the prelim- 
inary trade returns made known to the 
end of June have shown a substantial 
contraction in Canada’s exports. 

For the twelve months of the Do- 
minion’s fiscal year 1917-18, ended on 
March 31, shipments of foodstuffs and 
war materials reached a total value of 
$1,094,765,300, which compares with a 
grand total of $866,061,600 for the 
fiscal year 1916-17, and $481,919,500 
for the fiscal year 1915-16. The re- 
vised total for the entire period of the 
war now appears as $2,762,548,900. 

The total value of United States 
shipments of war supplies overseas 
from the first of August, 1914, to 
June 1, 1918, is now $5,035,790,000. 
This does not include the shipment of 
foodstuffs. P 

Our Gigantic Production 


These figures further emphasize the 
speech of Lloyd George to the Cana- 
dian journalists in London last week. 
The British Premier pointed out to the 
Canadians, “You help not merely in 
fighting in the line but in most gigan- 
tic productions of war.” 

Canada’s manufacture of 50,000,000 
shells and 45,000,000 cartridge cases 
was pointed to as a remarkable ex- 
ample of the Dominion’s energy and 
organizing ability in a war crisis. 

Canada’s contribution of $1,050,- 
174,500 in the immediate materials 
and necessities of modern warfare to ! 
the allied war machine and $1,712,- 
474,400 to the allied food stores is a 
remarkable distinction, the achieve- 
ment of which was thought wholly im- 
possible prior to August, 1914. | 

The following table summarizes the | 
development of the Canadian war ex- | 
port trade: 

War 
Commodities. 
32,891,200 | 
149,463,600 


Period. 
Fiscal year 1914-15 
Fiscal year 1915-16 


Stock 
Week ending ly ; 
Banks— 


July 25th, 1918: : 
High 
185 
202 
140 
186 
201 
208 
200 
151 


Commerce 

Dominion 

Hochelaga 

Imperial 

Ottawa 

Royal 

Standard 

Union patie dues 

Transportation— 
Barcelona Trac. 
Brazilian Trac. 

Can. Steam., 

Do., 
Can. P: 
Porto 
Que., Ry. L., 

Ry. 
City, ec 

Telegraph, 

Light and Power— 
Bell Telephone 


pref. 
cific 


Rico 


Toronto 


Twin 


Consumers Gas 
Ciyie 
Mackay, com. 
Do., pref. eneent 
Shaw. Water & Power 
Industrials— 
Ames-Holden, com. 
Do., pref. 
B. C. Fish., 
Bromp. P. & P,. 
F. N. Burt Co., pref.. 
Canada Bread, com... 
Do., pref. 
Can. Cement, 
Do., pref. 
Can. Car & 
Do., pref. 
Can. Converters 
Can. Cottons, pref.... 
Can. F. & Porg., com. 
Can. Loco., com. 
Can. Elec., 
Dominion Bridge 
Dom. Stee! Corp. 
Dom. Iron & Steel, pr. 
Dom. Textile, com. ... 

Do., pref. 
L. of Woods, 
Laurentide 
Lyall Congtruction.... 
A. Macdonald 
Maple Leaf Mill., 

Do., pref. 
Montrea! Cot., 
Ogilvie Flour, c 

Do., pref. 
Ont. Steel 
Penmans, co 


Investment 


com.... 


» com... 


Gen. com. 


eee i‘) 
75 731% 
11814-11714 
&O a5 


19 
13 


12 
6544 


™m. eeeeee 
Riordon Pulp, com... 
Woods Manuf., com.. 
Span. River Pulp, com. 
Steel of Can., com... 
Do., pref. 
Tooke Bros., com..... 
Toronto Paper 
Wayagamack, 


6414 
4 9314 
19 18 
68 65 


com.... 50 oa6 


| Chemicals, 


Movements of the Week 


Fiscal year 1916-17 °...... 
Fiscal year 1917-18 .. .... 


383,442,200 
484,377,500 


. ..$1,050,174,500 
Foodstuffs. 
$ 187,011,300 | 
332,455,900 
482,619,400 
710,387,800 | 


—_---— ' 


Total Foodstuffs .. $1,712,474,400 | 

The following figures for the month 
of March and for the twelve months of | 
the fiscal year 1917-18 serve to illus- | 
trate and analyze the remarkable ex- | 
pansion in Canada’s shipments to her | 
allies, striking evidence of the part 
which the Dominion is playing in the | 
great war:— 

War Munitions 


March,1918 
$ 3,7178,300 


Total War Commodities 


Fiscal year 1914-15 
Fiseal year 1915-16... 
Fiseal year 1916-17 
Fiscal year 1917-18 


12 months 
$ 34,997,200 
8,567,200 351,343,100 | 
68,700 1,326,800 | 
183,000 3,927,400 
360,000 364,600 
81,100 8,949,300 


$ 400,908,600 


Explosives 
Cartridges 
Firearms 
Aeroplanes 
Gasoline launches 


$13,278,300 
War Accessories 
Autos: ic-... 6. FSS 8 


Auto parts 39,600 
Se. instruments 29,500 


3,807,300 | 
1,557,700 | 
464,200 | 
seat ateatie cece ome 
s $ 378,000 5,829,200 | 
War Supplies 
-$ 505,500 $ 7,581,800 | 
747,700 5,331,600 | 
47,500 905,100 | 
235,000 8,083,900 | 
1,441,900 14,207,600 | 
1,200: 535,000 | 
»0,200 3,076,300 | 
1,122,400 5,073,800 | 
738,200 8,903,900 | 
44,800 1,504,400 | 
41,600 859,700 


Aluminum 
Asbestos 
Boots 
Brass 
drugs. 
Harness, saddlery 
Horses 
Hay 
Nickel 
Rubber boots 
Rubber tires «.... 
$ 6,999,500 $ 77,639,700 
Foodstuffs 
. $34,663,100 
3,281,700 
62,100 
537,600 
6,080,100 
1,056,100 
190,300 


$521,387,300 | 
31,752,300 
967,600 | 
5,862,900 | 
121,302,400 | 
19,034,500 | 
10,080,800 | 


B readstuffs 


Provisions 
Vegetables 
Sugar, ete. 


$45,871,000 $710,387,800.| 


INDIA’S WHEAT CROP 
Increased Atreage and Better Pros- 
pects for Yield 

A special forecast of India’s. wheat 
crop of 1917-18, published in the In- | 
dian Trade Journal for April 26, 1918, | 
gives the total area reported as 35,- | 
161,000 acres, as compared with 32,- | 
962,000 acres at the corresponding | 
date a year ago, an increase of 8 per | 
cent. As compared with the final fig- 
ure of last year (32,940,000 acres) 
the present estimate also shows an 
increase of 8 per cent. 

The total yield is estimated at 10,- 
277,000 tons, as against 9,929,000 tons 
estimated at this time last year, or an 
increase of 3.5 per. cent. 
there was an increase in area. there | 
was not, because of deficient winter 
rains, anything like a similar increase | 
in outturn. “All things considered,” 
says the Journal, “the outturn of the | 
crop is slightly above the revised final 
estimates of last year (10,234,000 
tons).” 


Although | 


| 
| 
| 
} 
} 
| 


Yield 
to 

Close Sales July 18 
185 1 5.40 
202 5.94 
140 6.42 
186 6.48 
201 i 6.00 
208 é 5.76 
200 : 6.50 
151 6.00 


Mini- 
mum 
Prices 
185 
202 | 
140 | 
185 | 
201 | 
208 | 
200 | 
136 


Low 
185 
202 
140 
185 
201 
208 
200 
151 


9, 
341 1 
101, 
76 

150% 
28 

18 
59 
42 


9, 
35 
41 
76 g | 
150% . cae | 


92 


32 | 


1855 
59 16 58} 


™ 42 


Some Reasons 
‘Why— 


Victory Loan §14°/ Bonds 
at 991% and Interest 


are an Ideal Investment 


They are absoluteiy safe, 
They provide good income yield 
aney are saleable. : 
. : ac 
Income Tax.» "°™ Dominion 
They are available 
a investor. 
ey are convertible into 
future War Loan of simile. 


maturity at par and int 
Interest is payable at erest. 
Canada. at any bank in 


Send us your orders. 


JOHN STARK & C0. 


Established 1870 
504 Royal Bank Bldg 


to small and 


+» Toronto 


WANTED 


Experienced man for 
Financial House to act ag 
salesman or manage Bond 
Department. Apply, stat. 
ing experience and salary 
required, Box 20, Finan- 
cial Post, Toronto. 


DIVIDEND NOTICES 


BANK OF MONTREAL 


O'TIC# is hereby given tha 
DIVIDEND or PWO-AND. 
ONE-HALF eer cenr., upon the 
paid up Capital Stock of thi: 
Institution, has been declared ‘or 
the current quarter, payable o: 
and after Tuesday, the THIKD 
DAY OF SEPTEMBER next. to 
Shareholders of record of 3istJul 
i918, 
by order of the Board, 
t REDERICK WILLIAMS-TAY} 
General Manager 
Montreal, 19th July, 1918. 


The Riordon Pulp & Paper 
Company, Limited 


COMMON STOCK DIVIDEND NO. 19, 
TOTICE is hereby given that a quarterly 
dividend of 214% has been declared on the 
Common Stock of the Company for the quarter 
ending June thirtieth, 1918, payable August 
fifteenth, 1918, to shareholders of record at the 
close of business on August sixth, 1918, 
By Order of the Board. 
F. B. WHITTET, 
Secretary-Treasurer. 
Montreal, July eighteenth, 1918. 


The Canadian 


| Converters’ Co., Limited 


DIVIDEND NOTICE. 


NOTICE is hereby given that a dividend of 

one and one-quarter (114%) per cent. has 
been declared on the Capita! Stock of this 
Company for the quarter ending 31st July, 
1918, payable 15th August, 1918 to sharehold 
ers of record 31st July, 1918. 

By order of th? Board, 
THOS. M. BARRINGTON, 

. Secretary-Treasurer. 
Montreal, 5th June, 1918. 


Canada Cement Company 
Limited 
PREFERENCE DIVIDEND No. 34 


\TOTICE IS HEREBY GIVEN that 4 dive 
a dend of 1%°% for the three months ¢n¢ 


| ing June 20th, 1918, being at the rate of 7 


} per 


| 
| 
| 
| 
| 
| 


| Mentreal, July 


‘ 


4g | 
5614 | 
99% | 
* 123 

50% | 
88 | 
80% 
100 | 
120% | 
152 
62 

13% | 
86 | 
90% | 
9914 
140 | 


' 


| 
} 


66 | 
114% | 
53% | 
eee i 
4g | 
82% | 
65 

50 


|} ust next, to 


annum on the paid-up Preference Sto 
of this Company, has been declared, and tha’ 


| the same will be paid on the 16th day of Au& 


holders of recort 
1918. 


Preference Share 
the close of business, July 41st, 
H. L. DOBLE, 

Secretary. 


at 


17th, 1918. 


Among the Islands 0 
Georgian Bay 


Why not take a vacation at one of 
the very desirable spots among the Is 
lands of the Georgian Bay. This dis 
trict is one of the wonders of a wonder- 
ful region. The archipelago consists 
of something like thirty-two thousalé 


lislands, ranging in size from sever® 


square miles down to the size of § 
dining table. Lunge and bass fishing 
is exceptionally good in the water.” 
this district, and comfortable and we 
operated hotels and boarding house 
are located at Honey Harbor, Mint 
cog, Whalen’s, Go-Home-Bay, 
Souci, Parry Sound and many 
points. The Grand Trunk opera? 
through coaches and parlor lib 
buffet cars from Tortnto fo Pen vid 
where direct connection is made 
Steamer for Georgian Bay al 
Full particulars from Grand Th 
Ticket Agents or C. E. Horning, 
trict Passenger Agent, Toronto. 


| BANK DEPOSIT! 


IN CANADA 
NEW HIGH 


Bank Statement F 
Reflects Better I 
trial Conditio 


CALL LOANS L 


Increase of Two anf 
Million in Current 
Canada and Four 

Outside Canac 


The statement of the 
banks for the month of J 
much better- conditions 
than was indicated by t 


statement. Increases _ i 
loans, both in Canada a 
considerably higher amo 
posit for commercial and 

count, larger circulation 

stantial increase in asse 
story. Call loans both in 

abroad are tower. 

Perhaps the feature of 
ment for June is the sub 
crease in deposits, with to 
in Canada crossing the on 
billion dollar mark for the 
The #ncrease for the mon 
amounted to $31,848,546 
deposits now of $1,515,261 
is a gain of $165,061,412 


a 
B. 


June, 1918 
75,564,627 
183,814,4 
84,470,000 
170,034,476 


920 


> 


Specie .. «.+.% 
Dom, notes 
Gold reserve 

Call I'ns ab’d. 
Canadian 
Current 
Loans 


call 
807 228 


loans , 
103,033,2 


abroad, 

Total assets  .$2,349,836,297 
194,681 
549,32i, 
965,934,556 

1,515,261,634 


210,118,959 


Circulation 3 
Demand dep. 
Savings dep. 
Iti dep. in Can 
Foreign dep. 
. .$2,101,467,370 


Total liab. 


STRIKE OF POS 
MARKS CUI 


GROSSL 


been wanting the censof 
Canadian army, conscript 
Canada needs foreign 
war is over to develop ne 
tremendous taxes that ar 
built up quite a nice forei 
money and time in trying 
Europe and the United Sj 
they might send their m 
Yet the Canadian G 
says THE FINANCIAL 
and, therefore, should be 
M. E. Nicholls, is such a 
he was associated in Winr 
in Montreal into which hi 
dollars went into liquidat 
their readers with the inf 
foisted this man on the c 
with the information he 
the farmers or any other 
more men to support our 
From Mr. Nicholls’ vi 
about the war;-and inves 
Canadian securities into 
or might be induced to p 


MISUSE 
N these days great c 
regard to the large ir 
pends for winning tl 
Review, 
It appears that the p 
have a very vague idea o 
It should-not be appli 
earnings have been made 
notwithstanding, because 
earnings foot up heavily. 
This is the condition a 
been pilloried as profiteer 
report on war profits. 
The business of thes¢ 
accounted for only abou 
Their sales for the last 
The earnings were abqu 
to only a small fraction 
because of the great volu 
ed to $140,000,000 in the 
What was the profit 
smaller packers who did 
country? It is fair to a 
Perhaps even fully as mu 
is because of the better 
used in business by these 
This is not profiteerin 
by superior efficiency ant 
ment has been that, for o 
able to promptly fill th¢ 
products. If the busines 
Government could not ha 
and the soldiers might ha 
These great concerns, 
Production enormously. 
measure of production ac 


Let us suppose that 
Usiness and had been mé 
ve been po coal famine 


bext winter. 





ictory Loan 51497 Bonds 
at 99% and Interest 
are an Ideal Investment 


They are absolutely safe, — 


hey provide good ineome yield. 
They are saleable, 


They are exempt from Dominion 
Income Tax. 


Phey are available to small and 
large investor, 

They are convertible into 
future War Loan of otunitay 
maturity at par and interest, 


nterest is payable at any bank in 
Canada. ‘bi 


Send us your orders. 


OHN STARK & C0. 


Established 1870 ; 
504 Royal Bank Bidg., Toronto 


WANTED 


mx perienced man for 
inancial House to act as 
alesman or manage Bond 
Jepartment. Apply, stat- 
ng experience and salary 
equired, Box 20, -Finan- 
ial Post, Toronto. 


DIVIDEND NOTICES 


BANK OF MONTREAL 


TOTICK is hereby given that a 
DIVIDEND or TWO-AND.- 
Wie-TALEF eer cent., upon the 
id up Capital Stock of thi- 
Lilution. has been declared ‘or 
® current quarter, payable ou 
hd after Tuesday, the THIKI 
AY OF SEPTEMBER next, tu 
areholders of record of 3istJuls 
S. 
sy order of the Board, ~ 
SDERICK WILLIAMS-TAY lL. 
General Manager 
ntreal, 19th July, 1918. 


» Riordon Pulp & Paper 
Company, Limited 
COMMON STOCK DIVIDEND NO. 10, 
TOTICE is hereby given that a quarterly 


dividend of 244% has been declared on thé 


wmmon Stock of the Company for the quarter 


ne June thirtieth, 1918, payable August 
mth, 1918, to shareholders of record at the 
of business on August sixth, 1918-— 
Order of the Board, 
F. B. WHITTET, 
Secretary-Treasurer. 
July eighteenth, 1918. 


The Canadian 


hverters’ Co., Limited 


DIVIDEND NOTICE, 


real, 


BICE is hereby given that a dividend of © 


ne and one-quarter (114%) per cent. has 

declared on the Capital Stock of this 

any for the quarter ending 8lst July, 

payable 15th August, 1918 to sharehold- 

record Sist July, 1918, 

order of the Beard, 

THOS. M. BARRINGTON, 

Secretary-Treasurer, 


real, Sth June, 1918. 


mada Cement Company 
Limited 
REFERENCE DIVIDEND No. 34 


TICE IS HEREBY GIVEN that a divi- 
end of 145% for the three months end- 
June 20th, 1918, being at the rate of ; 
annum on the paid-up Preference one 
ris Company, has been declared, and tha’ 
ame will be paid on the 16th day of A= 
next, to Preference Shareholders of reco 
he close of business, July Sist, 1918. 

H. L. DOBLE, 
: Secretary. 
17th, 


1, July 1918. 
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k Statement For June 
Reflects Better Indus- 
trial Conditions 


CALL LOANS LOWER 


se of Two and a Half 
Pelion in Current Loans in 
Canada and Four Million 
Outside Canada 


The statement of the chartered 
banks for the month of June reflects 
much better conditions prevailing 
than was indicated by the previous 
statement. Increases ‘in current 
joans, both in Canada and abroad, 
considerably higher amounts on de- 
posit for commercial and savings ac- 
count, larger circulation and a sub- 
stantial increase in assets ell the 
story. Call loans both in Canada and 
abroad are tower. 

Perhaps the feature. of the state- 
ment for June is the substantial in- 
crease in deposits, with total deposits 
in Canada crossing the one and a half 
billion dollar mark for the first time. 
The encrease for the month of June 
amounted to $31,848,546 with total 
deposits now of $1,515,261,634,. This 
is a gain of $165,061,412 from the 


eee 


corresponding total last year of $1,- 
350,200,222. . 

Deposits on demand continue to 
mount higher. During June a gain of 
over eighteen millions was recorded 
with notice deposits at the end of the 
month totalling $965,934,556, as com- 
pared with $900,510,552 twelve months 
ago. Demand deposits had a_ sub- 
stantial recovery from their decline 
in May and during June increased 
$13,671,347. Deposits outside Canada 
increased five million dollars during 
the month. 

Business Expands 

That business continues to develop 
is indicated: by an increase of nearly 
$2,500,000 in-current loans in Canada. 
A large number of orders for the 
United States government has re- 
sulted in increased financing on the 
part of the banks. Current loans out- 
side Canada show an increase of 
nearly $4,000,000.: A reduction of 
$1,500,000 in Canadian call loans not 
only reflects quieter conditions in the 
security markets but might indicate 


a disposition on the part of the banks | 


to call in their funds in preparation 
for the harvest, the financing of fur- 
ther war orders from Great Britain 
and the United States and the coming 
Canadian loan. Call loans outside 
Canada show a substantial reduction. 

Notes in circulation show an_in- 
crease of $12,791,751 during the month 
and of $38,056,009 over the corre- 
sponding total of last year. 

Total assets of the Canadian banks 
total $2,349,836,297, an increase of 
$30,000,000 for the month and of over 
$316,000.000-for the year. 


BANK STATEMENT FOR JUNE 


Assets 


June, 1918 May, 1918 
75,564,627 x 
183,814,738 
$4,470,000 
170,034,476 


Dom, notes .. 
Gold reserve . 
Call I'ns ab’d. 
Canadian ca)), 76,970,920 
Current joans. 897,226,012 
Loam: abroad, 103,033,289 


Total assets $2,349,836,297 


716,570,686 —$ 1,006,059 3 
177,655,477 + 
79,870,000 + 
’ 172,259,879 — 
78,466,582 — 
$94,817,113 + 
99,300,926 +- 


$2,319,958,402 4- $29,877,895 


Change 
in Year 
1,487,900 


June, 19917 
977,052,527-——$ 
122,617,160 + 
43,450,000 4 
159,309,133 + 
76,085,220+ 
839,355,782 +- 


93,150,093 4 


Change 


6,159,261 . 
4,600,000 
2,225,403 
1,495,662 
2,408,899 
3,732,363 


10,725,343 
885,700 
57,870,230 
9,883,206 


Liabilities 


$ 194,681,710 
549,327,078 
965,934,556 

1,515,261,634 
210,118,939 


Circulation 

Demand dep. . 
Savings dep. . 
Ttidep, in Can 
Foreign dep. . 
. $2,101,467 370 


Total liab. 


$ 181,889,959 + $12,791,751 $ 
535,655,731 + 13,671,347 
947,757,837 4+ 18,177,219 
1,483,413,088 + 31,848,546 

204,173,285 + 


$2,070,543,724 + $30,923,646 


156,625,701 +$ 38,056,009 
449,689,6704 99,637,405 
900,510,552 4+ . 65,424,004 
1,850,200,222+ 165,061,412 
5,945,654 177,974,187 + . 82,144,752 


$1,798,434,357 + 311,033,013 


STRIKE OF POSTAL EMPLOYEES 
MARKS CULMINATION OF YEARS OF 
GROSSLY STUPID MISMANAGEMENT 


Continued from page 1. 


been wanting the censor to go after us. We were the first to urge a big 
Canadian army, conscription, a voice in Imperial foreign policy. 

Canada needs foreign money, and will need it very much ‘more when the 
war is over to develop new industries and settle our farms and help pay the 


tremendous taxes that are. already with us. 


built up quite a nice foreign circulation and we are spending a great deal of 
money and time in trying to extend that circulation among big investors in 
Europe and the United States; to interest them in Canadian securities that 
they might send their money to this country. 


Yet the Canadian Government expert, our Director of Information, | 


says THE FINANCIAL POST and papers like it perform no public service 
and, therefore, should be eliminated from the newspaper mails. This expert, 
M: E. Nicholls, is such a brilliant failure that the daily paper with which 
he was associated in Winnipeg recently suspended, and the two daily papers 
in Montreal into which his friends were induced to sink over half a million 
dollars went into liquidation. They all failed’ because they did not supply 
their readers with the information they required. Yet the Hon. Mr. Rowel 
foisted this man on the country at a salary of $6,000 a year to supply us 


with the information he thinks it would be safe to give us. 


Don’t blame 


the farmers or any other class if they failed to understand the necessity for 
more men to support our army in France. 

From Mr. Nicholls’ viewpoint the public have no right to know the truth 
about the war, and investors have no right to, get special information on 
Canadian securities into which they have or would like to put their money, 
or might be induced to put their money. 


MISUSE OF THE WORD “PROFITEER” By 
N these days great care should be taken not to mislead the public in 
regard to the large industries of the country, upon which so much de- 


pends for winning the war as quickly as possible, 


Review, 


warns the Bache 


It appears that the public, and it may be concluded also, the politicians, 
have a very vague idea of the meaning of the word “profiteer.” 

It should not be applied to the earnings of large business where those 
earnings have been made by only a small percentage of profit, but where, 
notwithstanding, because so much business has been done, the aggregate 


earnings foot up heavily. 


This is the condition of the earnings of the five large packers who have 


t's ° : | at 
been pilloried as profiteers by the Federal Trade Commission in their recent | ta, 


report on war profits. ° 


The business of these five packers, as shown by Government figures, 


accounted for only about one-third of the meat business of the country.' Country are absolutely rotten. 


Their sales for the last three years were over $4,500,000,000 “of product. 
The earnings were abqut 3 cents on each dollar oi sales. This amounts 


to only a small fraction of a cent profit on each pound of product. 
because of the great volume of business done, this aggregate.profit amount- | placating this or that. element among 
ed to $140,000,000 in the three years. 


But 


What was the profit for a similar period made by the large number of 
smaller packers who did the other two-thirds of the meat business of the 


country ? 


r 2 
It is fair to assume that it was nearly as much in proportion— 


perhaps even fully as much or more. If it was not as much in proportion, it 
is because of the better results from larger capital and larger brain-power 


Used in business by these five, which gave them a more perfect organization. 


This is not profiteering. It is only a fair profit on a big business created 
¥ Superior efficiency and business ability. The advantage to the Govern- 
ment has been that, for one instance, in a very brief time, these packers were 
able to promptly fill the Government’s demand for $29,000,000 worth of 


products, 


61,197,578 
41,020,000 | 


THE FINANCIAL POST has | 


‘THE FINANCIAL POST OF CANADA 


KEEPING BORDEN 
IN LONDON 
NECESSARY 


Continued from page 1. 


masses of the Empire to counteract 
| these influences, to wage a vigorous 
pone and conclude a stern peace it is 
|now. Yet here in Canada there is 
| such a misunderstanding of the situa- 
tion that leading newspapers and poli- 
ticians have been drawn into a cam- 
paign that means the withdrawal of 
| the sorely needed moral support and 
|expert advice of our Premier and 
| groyp of Cabinet Ministers now with 
|him at the Imperial _headquarters. 
| They are asked to come home, to deal 
pore petty domestic problems that re- 
‘quire only ordinary ability and good 
| sense, and leave the big Imperial prob- 
|lems at the mercy of a gang of paci- 
| fists, moral perverts, profiteers, and 
| society leeches. 


| An important group jn England 
|have no love for the men from the 
| Overseas Dominions who want to 
| know the why of things done or not 
|done. The statesmen of the Overseas 
| Dominions want men in the manage- 
| ment of our Imperial affairs who will 
|do things and get things done—who 
| will win the war for us. It is pretty 
| generally agreed among those who un- 
| derstand the situation that the Empire 
| would, in all probability, have gone 
| down to defeat ere this had Asquith 
{and his group of “wait and sees” con- 
| tinued in power. It was the work of 
| Hughes of Australia, supported by Sir 
| Robert Borden, that brought to a 
|climax the agitation in England that 
finally hurled them from power. 


Sir Robert Borden, it will be remem- 
| bered, went to England in 1915 accom- 
)panied by R. B. Bennett, M.P., and 
Sir Herbert Holt. Judging from his 
career the latter is the greatest organ- 
| izer, business builder and executive we 
| have in Canada, perhaps in the Em- 
ipire. At that early date there is 
| every reason to believe Sir Robert was 
| convinced that things were going bad- 
| ly; that the situation was very serious, 
jand he picked Sir Herbert to accom- 
}pany him to England and France as 
an expert adviser. Immediately on 
his return Sir Herbert gave out one 
of the most powerful interviews that 
| ever appeared in any Canadian news- 
| paper. I think there ean be no doubt 
| he prepared it in conjunction with the 
| Preraier. 


It was- generally condemned by 
| ignorant writers on, big newspapers 
| throughout Canada. But it was so 
| highly thought of by a group of the 

ablest men in England—the men on 

the spot who know—that they re- 
| printed it from The Financial Post for 
distribution’: among members of Par- 
liament and newspapers in the United 
' Kingdom. It is well worth reading 

now. Sir Herbert wrote in August, 
| 1915. 


“We have the balance of power; we 
have the finest men at the front that you 
could find in the world—men who are fit: 
for anything, and 50 per cent. superior 
|to their foes; but until a strong man is: 

found in England to control the situa- 
| tion-and direct the course of the busi- 

ness end of the war—a man of iron, 
jabsolutely implacable and able to resist 
|the corroding effects of politics, which 
eat their sinister way into the public 
jlife of the Mother Country—we will 
;never win this war. I am _ convinced 
{that there is the most tragical non- 
|understanding of the vast and terrible 
j issues of the war; second, that we have 
the finest fighting force it is possible to 
| imagine, and that their efforts are large- 
|ly nullified through lack of proper sup- 
port; third, that there has been the most 
|fatal muddling as respects the business 
jend of the war; fourth, that one man 
|must emerge—one man who will be 
|obeyed, who will take hold of the 
| threads of interest and manipulate them, 
|not interfering with the military leaders, 
|but doing everything in the way of 
| organization as ‘well, if not better, than 
|the Germans have done it—a man who 
|will be disinterested and sink all per- 
;sonal preferences, which has not been 
|done in England, even among those 
\‘high up’; fifth, that the overseas dom- 
|inions, which have contributed of their 
| best, and which have enlarged views, as 
| contra-distinguished from narrow. and 
jinsular views, which are too prevalent 
the. heart of the Empire, must be 
en into the war councils of the Em- 


| pire. 

“You may think bad 
j}enough, but the politics of the Mother 
Even 
;the men higher up are thinking about 
|politics and positions and votes. They 
| are moved by political affiliations. At so 
awful a moment they are thinking of 


our politics 


|the voters. Even the very highest in 
ithe State are not indifferent to these 
|sordid and petty and personal consider- 
tions. 

“Then, there is a lack of appreciation 


|of the nature and issues of the world 
| contest.” ° 


The publication in England of this 


‘interview and other matter in The Fin- 
|ancial Post from Canada set people 
\thinking. The Northcliffe and other 
| independent papers took it up. Then 
| came that irrepresgible Welshman, the 


If the business had not been so large and well organized, the | Premier of Australia. When the news 


*vernment could not have been served promptly, and suffering to the Allies | o¢ the terrible casualties his people 


the soldiers might have followed. 


had suffered in the Dardanelles reach- 


These great concerns, through their superior management, have increased /ed him he hurried to England via 


Production enormously. 


That is the test of patriotism in business—the | Canada. 


measure of production achieved in output needed to win the war. s 
Let us suppose that the coal business was organized as is the packing | port of Canada. Asquith and Churcy- 
“ng €ss and had been managed by equally able leaders. There would, then, | ill, and they alone, were held respong- 


no coal famine last winter. There 


tening next winter. 


would be now no worse famine 
; oo : 


- 


In this country he had been 
|assured by Borden of the moral gup- 


ble for the slaughter of thousands §f 
Australians. - They had embarked 6n 


7 


the campaign Against the highest ex- | lomatic service and the superiority of | pire—that we in Canada, at any rate, 


pert advice. Hughes’ aim ‘was to el- 
iminate them. The efforts to get 
Hughes out of England or buy or kill 
him politically will some day be writ- 
ten and will make-a very interesting 
story. He refused to go until he was 
sure of Asquith’s defeat. 

The weakness that our Premier and 
Sir Herbert Holt discovered in 1915 
—the “narrow and insular views 
which are too prevalent at the heart.of 
the Empire’—were not new to other 
European nations. It is not going too 
far to say that, with a strong Imperial 
government of broad-visioned men in 
London, there would have been no war, 
or at least a short one with an early 
allied victory. They would have fore- 
seen it; taken the advice. of the mili- 
tary and naval commanders, and pre- 
pared. . 

A great German banker said to me 
in Berlin, July, 1914, the day Germany 
nominally mobilized—she hadiactually 
mobilized ten days before—: “We have 
been preparing two years. We are 
ready now. Our enemies are not.” He 
expected Britain to go in. Would 
Germany have dared to fight a Britain 
prepared? 

As far back as April, 1908, Clemen- 
ceau, then, as now, Prime Minister, 
attended in London the funeral of 
a British Prime Minister—Campbell- 
Bannerman. After the funeral he 
asked Sir Edward Grey what England 
would do when the Germans should 
bolt through Belgium into France, 
seek to seize the Channel ports, and 
capture Paris before resistance could 
be organized. - 


“It would make a great stir in Eng- 
land,” was Sir Edward Grey’s an- 
swer. 

“Stir! we shall want help, not a stir,” 
returned Clemenceau. “One hundred 
thousand British soldiers across the 
Channel within a week would not stop 
the rush. Two hundred and fifty 
thousand would stop it. Five hundred 
thousand would help us to turn it back. 
You have not got even~ 250,000. 
You must get them—and remember 
that, if men can be improvised, you 
cannot improvise rifles, ammunition, 
and artillery.” 

In the following August Clemen- 
ceau lunched with King Edward on 
the baleony of the Hotel Weimar at 
Marienbad. German _ journalists 
watched the scene from below and 
reported that Clemenceau “engaged 
the King in lively conversation, ac- 
companying his remarks by forcible 
gestures.” The whole German press 
speculated upon the subject of that 
talk, but failed to guess the truth. 
Clemenceau was repeating to King 
Edward his conversation with Sir 
Edward Grey, and adding, “J am con- 
vinced that the confiding insularity 
of British statesmen will one day in- 
volve Europe in a catastrophe.” 


Clemenceau, the journalist, is to-day 
the spirit of France incarnate, be- 
cause, foreseéing, he warned her and 
her friends of the peril, kept a stout 
heart despite their blindness, upheld 
their cause against other Frenchmen 
who would fain have sold the British 
Empire and the -independence of 
France to the enemy, and because he 
has acted throughout as a spur, a 
tonic, and a fearless augur of victory. 
He leads France because he has 
knowledge, fire, and a firm grip of 
principle. President Wilson may be 
the prophet, but Clemenceau is the 
moral spearhead of the Alliance. Yet 
he was arrested and his newspaper 
suppressed in 1916, because he was 
teliing the truth about the war, and 
the French understood so thoroughly 
that they are unanimously with him. 
They shot political traitors. The truth 
is only now coming home to us in the 
British Empire. We have unfortun- 
ately not yet shot any of our culpable 
politicians. 

Only the other day Sir Auckland 
Geddes, member of the present min- 
istry, said: 

“Looking back we saw how much there 
was in the past that was wrong; we saw 
how we. drifted into this war. There 
must have been something wrong in our 
means of government. There were too 
many men in the Government in those 
days who were not really practical men 
of affairs. One of the great lessons 
was that in the future we must find men 
who had done things, and not merely 
spoken words.” 

This weakness in the handling of 
our foreign affairs is not a new one 
to us in Canada. Our old Premier, Sir 
John “A. Macdonald, sensed its de- 
velopment with the passing of Bea- 
consfield for whose capacity he had a 
great admiration. But ,of his suc- 
cessors Sir John on his return from 
England expressed his misgivings and 


added: “They had not ability, but 
audacity.” 


f our weakness in Petrograd and 
until recently in Washington I have 
written several times. Of Berlin I 
wrote in my first article of this series, 


August, 1917: 


“T was in Berlin when the war began— 
I learned a great deal. My sources of 
information were of the best—with one 
exception, our own Embassy. Had I fol- 
lowed their advice I would now, if alive, 
be a prisoner in Austria, or most as- 
suredly in Germany. ._A chance friendly 


call at the U.S. Embassy—the former 


Ministers and many of the attaches of 
which I had known’ intimately—warned 
and saved me. This was not my first 
lesson of the incompetence of our dip- 


the American. Years of experience had | 
taught me that, as a rule, if I wanted an | 
intellectual treat at a five o’clock tea | 
the British diplomat or Consul has no | 
superior. If I wanted to get out of | 
trouble, or have some business attended 
to, I have generally gone to the U.S. | 
Embassy or Consulate. Of course, there | 
are some notable exceptions among the | 


British.” 

To that I might have added the evi- | 
dence of a British ship owner—a man | 
who covers the world with small 
freighters. He said that all his Cap- | 
tains had instructions, when in trouble | 
in the distant parts of the world, to'| 
apply to the American Consuls and ' 
not waste time on their own. In many} 
cases he pointed out British Consuls | 
were not British at all. Our Consul-| 
General at Berlin was for many years | 
a German. 

Now I have before me confirmation 
from the inside of the weakness of | 
our diplomatic service. George Young, 
M.V.O., until recently our first Secre- | 
tary at Lisbon, and for over 20 years | 
in the diplomatic service, has recently | 
been pointing out how un-English and | 
inefficient is our whole diplomatic ser- 
vice. | 

Mr. Young is the eldest son of Sir | 
George Young, Bart; he was educated | 
at Eton and Universities in France, 
Germany and Russia; served as At-| 
tache at our Embassy in Washington | 
for a couple of yearS and then was 
transferred in succession to Athens, 
Constantinople; Madrid and was for a 
time Acting Minister in Belgrade; and | 
was again at Washington in 1906. Be-| 
cause of his superior abilities he was| 
selected to~be secretary of the North 
Atlantic Fisheries Arbitration at the) 
Hague in 1910 and again in 1911 he 
filled the same office to the Interna- | 
tional Fur Seal Conference at Wash- | 
ington. That work completed, the! 
British authorities invited him to as- 
sist in the National Health Insurance 
Commission during 1912 and 1913, and | 
soon after the war broke out he was¢ 
ealled back from Lisbon to take a 
position at the Admiralty. He is also) 
something of a linguist and writer. 
He passed an examination in Turkish 
and wrote a compilation in French of | 
the Ottoman Law, and is also the 
author of a History of Modern Times 
published last year. 


I had the good fortune to meet a dis- 
tinguished Foreign Office renresenta- 
tive who happened to be in Canada for 
a couple of days recently and who 
knows Mr. Young well. He tells me} 
he is one of the most capable men in| 
our diplomatic service. Therefore| 
anything Mr. Young writes may be 
well regarded. 

In an article which appeared in the | 
Star, London, England, he says that! 
the present un-English and inefficient 
condition of our diplomatic service is 
very serious. He attributes it to the| 
system by which our whole diplomacy 
is controlled by a clique alien both to 
the ideals and to the institution of 
our body politic. 

There is not room to reprint it here 
but it will appear next week. 

The Asquith group seem to be cul- 
tivating the Canadian Associated 
Press and the special correspondents 
in London in an effort to regain re- 
spect in Canada. Note how constantly 
and favorably he is being played up 
by them in our newspapers. To many 
of us it looks as if the Asquithites 
were at the back of the campaign to 
get the Overseas ministers out of 


England, and many Canadian editors, 


because of their ignorance of Imperial 
conditions, are unwittingly their tools. 
The agitation is so general that it 
seems to be organized. 

Sir Robert Borden and his col- 
leagues are undoubtedly a source of 
great material as well as moral 
strength to Lloyd George ‘and Clem- 
enceau; to our magnificent fighting 
forces, to the splendid people who still 
live in the homes of our ancestors if | 
they do not control the policies of the 
nation. Sony 


In self-defence we need our min- 
isters there. There are still men in! 
higher places in the Imperial service 
who blacklist men for no other reason | 
than that they are Australians or 
Canadians. In Washington they are 
still discussing the removal of Com- 
modore Gaunt, C.B., an Australian, re-* 
markably capable, but without family 
or political pull in London. He was 
to be replaced by the brother of a| 
Cabinet Minister, the Earl of Derby, 
So much opposition developed that | 
the appointment was cancelled and | 
Admiral Grant was sent instead. Com- | 
modore Gaunt, C.B., an Australian, re- | 
the most useful work in the war. In 


fact no man had done more to bring 
United States and Great Britain to- 
gether. We were helpless until his 
arrival. He it was, who outwitted and 
fearlessly exposed Bernstorff in his | 
work and propaganda. There are} 
many who think he was called home | 
by powerful intrigue just as General | 
Sir James Grierson was got out of 
Berlin when he became too useful to | 
the British. Equally outrageous treat- | 
ment has been meted out to at least | 
one Canadian in an important posi- | 
tion—just because he was a colonial. | 
be ee 

It is important for us, to know this. | 
It is important for the Little Eng- | 
landers and Wee Canadians to know. 
that the Colonies gre part of the Em- 


|an injustice 


intend to continue and to take an in- 
creasingly influential part in Imperial 
affairs. We won’t if Overseas states- 
men do not make themselves felt in 
London. We won't if they come home 
to village politics. 


> 
There is a tremendous amount of im- 


portant -work -to be done at the pres- 
ent conferences in London, so great 
that the ministers have been unable 


| to keep up with it intelligently. Com- 


mon sense suggests not only prolong- 
ing their stay but calling over to 
their aid a few of our big experts 
from civilian life. 

We in Canada have made fearful 
sacrifices. PerNaps 750,000 of ° our 
people will be under arms, many killed 
or maimed before the war ends. We 


|maf have to give up what have be- 


come the necessities of life and slave 
to pay the current and future pensions, 


|interests and other costs of a war 


largely brought upon the Empire by 
the criminal incompetency of the very 
Imperial statesmen seeking to weaken 
Lloyd George and already pressing 
their demands for a place on the 
Peace Councils, the men who refused 
to prepare and when war came con- 
ducted its great events in direct op- 
position to the naval and military ex- 
perts, leading ‘to the needless sacri- 
fice of hundreds of thousands of our 
best young men, to Churchill and 
Chamberlain with their fatal failures 
—Gallipoli and Mesopotamia. 

Yet here in Canada there are re- 
putable daily newspapers so jealous, 
so prejudiced, so narrow-visioned, that 
they propose to withdraw Canadian 
support from Lloyd George—for -that 
is what it means. They would leave 
the conduct of the war and the peace 
settlements to Imperial bounders like’ 
Sir F. E. Smith, even after reading 


_his own story of his own career on 


this side and overlooking things he 
did not publish, but which they heard 
Ottawa, New York and Washington- 
talking about. 

Shall we call Borden home and leave 
Canadian prisoners in their abject 
misery; to be neglected by the flabby 
negotiators—Lord Newton and Gen- 
eral Belfield—who failed so conspicu- 
ously in 1917? Have you noticed how 
much more gently Germans are treat- 
ing U. S. prisoners than Canadian? 
They fear drastic reprisals from the 
Americans. 

What do our brave men and women 
at the front think of such a policy? 
Bringing Borden home, leaving As- 
quith, Smith, Churchill, Chamberlain 
and men like them on the job! It is 
to them and to their 
families. 


COAL PRICES RAISED 


Authority Given to Vancouver Island 
Collieries to Raise Prices 


Following a somewhat lengthy in- 
vestigation of the books of Vancouver 
Island coal mines and a general ex- 
amination into mining conditions on 
the Island the announcement was made 
last Friday that permission had been 
granted the Canadian Colleries, the 
Pacific Coast Coal Mines and the Na- 
noose Collieries to raise their prices 
75 cents per gross ton. The maximum 
prices charged by the Western Fuel 
Company at Nanaimo will remain as 
at present. These firms in the spring 
advanced wages and followed this up 
with an application to Fuel Controller 
Magrath for power to raise their sell- 
ing prices accordingly. Later the fuel 
control auditor, together with Nicol 
Thompson, the local representative of 
Mr. Magrath, started an investigation, 
the result of which is as above. 
FORGINGS, CAR AND MAPLE 

LEAF LED ON EXCHANG 

os * 
Continued from page 1. 
300 per cent. on their purchase. In 
addition, it is figured that there have 
heen profits on the plant of at least 
$500,000 more, so that with common 
stock of only $750,000 it does not re- 
quire much ciphering to work out a 
bonus of $100 at least on every share. 
On Thursday night there were pro- 
phecies that the stock would reach 
as high as 250 before the movement 
closed. 


The Stock Pays 12 Per Cent. Now 


Woods Mfg. was also another in- 
teresting mover during the week, go- 
ing on Thursday up to 78% and 
closing at 78, a gain of 
8% points over last week. This 
was on the rumor that the stock would 
be placed on a ten per cent. basis. 

Asbestos preferred was in the lime- 
light on account of the increase in 
dividend from 4 to 5 per cent. It did 
not respond much, however, but held 
around 54%-54%, which was below 
the high. The common revived from 
15 to 21 during the day. 

Montreal Light, Heat & Power Con. 
reached a new high of 77. St. Law- 
rence Flour, ex-dividend for 2% per 
cent. as it was, also rose to a new 
high at 78. 

A Winnipeg despatch yesterday 
stated that the directors of the “ A. 
Macdonald Co. had decided against 


any action on the preferred dividend 


for the quarter. Nothing is expected 
now in this;connection until after the 
harvest. ~ 


= 





The Bank of Toronto 


Dividend No. 148 


Notice is hereby given that a Dividend of Two and 
Three-quarters Per Cent. for the current quarter, being 


at the rate of Eleven Per Cent. per annum upon the 
Paid-up Capital Stock of the Bank has this day been 
declared, and that the same will be payable at the 


Bank and its branches on and after the Third day of 
September next, to Shareholders of record at the close 


of business on.the Fourteenth day of August next. 
By order of the Board. 


THOS. F. HOW, 


General Manager. 
The Bank of Toronto, Toronto. 
July 17th, 1918. 


The impartiality of the acts of a TRUST COMPANY and its freedom from 
improper influences are some of the advantages offered by 


THE MANAGEMENT OF ESTATES 


We will gladly discuss this matter with you. 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 
EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
HEAD OFFICE: WINNIPEG. 


SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


$1,171,700.00 
860,225.00 


BRANCHES: 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. 

We have special facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President —S, C. Macdonald, Manager 


In Appointing Your Executor— 


Let us suggest that you write or ask for YOUR copy of our recently- 
published brochure on WILLS. It will interest you and give you conclusive 
reasons also for the appointment of a corporate instead of an individual 
Executor and Trustee. 


Ask at the same time for YOUR eopy of farm land listings. These are 
assets arising out of estates in process of being wound up and where it is 
necessary to realize. Prices and terms moderate. 


THE STANDARD TRUSTS COMPANY 


Standard Trusts Bldg., 346 Main Street WINNIPEG 


INVEST YOUR SAVINGS 


Ina5'.4 DEBENTURE of 


The Great West Permanent Loan 60, 
SECURITY j 


55% 
INTEREST 
RETURN 


$2,412,566. 31 
756,580.13 
7,168,537 .29 


HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


Paid-up Capital 
Reserves 
Assets 


‘Who Shall Be Your Executor? 


Selecting an Executor is as important as choosing a manager for a 
business In either case it is necessary that the executive should 
have specia] training and experience for the work. The thirty-six 
years’ record of this Trust Corporation shows ample qualification for 
its being appointed as Executor of-your Estate by your Will. 


BOOKLET ON WILLS SENT ON REQUEST 


TORONTO GENERAL TRUSTS 


CORPORATION HEAD OFFICE 


TORONTO 
BRANCHES: OTTAWA, WINNIPEG, SASKATOON, VANCOUVER 


ESTABLISHED 
1882 


THE FINANCIAL POST 


The Canadian Newspaper for Investors 
Send for free sample copy te the Publishers, or sign and mail attached coupen. 
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THE FINANCIAL POST OF CANADA, 
143-153 University Avenue, Toronte. 


Please enter me as a regular subscriber, commencing at once. If I am satisfied 


with the paper I will remit $3.00 te pay for my subscription on receipt of bill. 


| THE FINANCIAL POST OF CANADA 
a aoa 
MONEY,BANKINGAND EXCHANGE 
Money market, The acconmodations| MERCHANTS BANK 


BANK CLEARINGS 


AGAIN FALL OFF 
IN THE WEST 


Eastern Cities Show a Gain 


of 14 Per Cent. For 
the Week 


DOMINION GAIN IS 3.8% 


Out of a Total of Twenty-three 
Cities Eight Show a Falling 
Off — Sherbrooke Reports 
Largest Percentage Gain 


Bank clearing returns for the week 
ending Thursday last show a gain 
_over the figures for the corresponding 
period in 1917 of $8,360,867 or 3.8 per 
cent. For the week the clearings to- 
tal $225,544,695 against $217,183,829 
in 1917. In the East there is a gain 
of 14 per cent., while in the West there 
is a decrease of 20 per cent. There 
are only two cities in the East to re- 
port a decline, these being Brantford 
and Peterboro, and in the West six 
cities show a falling off. Winnipeg 


with clearings at $25,287,870 shows a 
decrease of $14,767,585 or 36.9 per 
cent. Montreal shows a gain of 
$12,115,125 and Toronto a gain of 10 
per cent. Sherbrooke shows the 
largest gain of 33.8 per cent. Follow- 
ing are the clearings for the week: 


WEEKLY BANK CLEARINGS ‘ 
(In comparison with same week last year.) 
Eastern Cities 
July 25, 1918. Change. % 
eee e$ 87,973,944+$ 12,115,125 15.9 
63,362,875+ 5,805,048 10.0 
6,397,281+ 1,232,144 
4,780,288 + 357,693 
3,872,313 + 936,124 
2,153,547 + 245,030 
2,377,677 + 591,125 
819,032— 62,950 
563,356— 40,362 
767,834 + 194,219 
559,504 + 37,950 
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Ottawa 
Hamilton 
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Brantford 
Peterboro 
Sherbrooke ... 
Kitchener ..... 
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Total, East. .$173,627,651+$ 21,411,146 
Windsor 1,398,408 


Western Cities 


July 25, 1918. Change. 
..+e$ 25,287,870—$ 14,767,585 
9,434,727+ 1,035,273 
4,764,143— 582,922 
2,932,712 + 526,830 
1,948,591 + 399,324 
2,916,719 + 306,776 
1,480,896-— 16,011 
1,234,349 + 279,774 

729,112 + 16,355 
449,000— 134,629 
358,370— 30,703 
380,556—- 82,761 


Winnipeg 
Vancouver 
Calgary ae 
Edmonton .... 
Victoria 
Regina ..... 
Saskatoon .... 
Moose Jaw ... 
Ft. William .. 
Brandon 

N. Westm’ster. 


Medicine Hat. 


Total, West..$ 51,917,045—$ 13,050,279 


Grand total.$225,544,696+$ 8,360,867 
Year to date.$7,100,310,173+$ 8,360,867 


U.S. BANK CLEARINGS 


Bank clearings in the United States 
for the week ending July 11 aggregate 
$6,395,270,000, against $5,988,552,000 last 
week and $5,855,071,000 in this week last 
year, an increase of 9.3 per cent. Fol- 
lowing are the returns for this week and 
last, with percentages of change shown 
this week as compared with this week 


last year: 
(000’s omitted) 
Julyll LorD. July4 

New York ..$3,581,586 -7 $3,546,377 
Chicago .. .. 625,849 : 438,079 
Philadelphia. 396,275 . 366,206 
Boston .. .. 340,719 315,219 
Kansas City. 190,513 129,083 
St. Louis ... 146,889 115,921 
San. Fran. 123,759 109,955 
Pittsburgh .. 122,249 106,710 
Cleveland . . 91,379 98,332 
Detroit... s. 61,473 57,006 
Baltimore - . 74,935 64,800 
Cincinnati 60,043 52,832 
New Orleans 52,950 36,751 
Omaha ..... 52,168 41,972 
Minneapolis . 28,621 24,754 
Atlanta 41,422 33,263 
Los Angeles. 31,577 28,448 
Richmond ... 39,777 43,470 
Milwaukee 3¥,615 26,551 
Seattle .. 38,113 30,088 
Louisville . . 24,273 21,381 
Buffalo 22,853 21,136 
Denver .. .. 17,586 18,175 
Portland, O.. 24,170 21,957 
St. Josep . 15,193 10,526 
St. Paul. .. 16,203 18,769 


. MONEY 

Call money on the New York Ex. 
change opened at six per cent. on 
Monday, but was somewhat easier 
during the day and closed at 5 per 
cent. On Tuesday money on call was 
6-per cent. for all loans. On Wednes- 
day, after opening at 6 per cent., the 
rate eased to 5% per cent., but on 
Thursday the 6 per cent. rate ruled 
throughout the day. 

The “Wall Street Journal” states 
that: “During the past two weeks the 
so-called ‘money pool’ has been oper- 
ating almost continuously each day, 
with the exception of the closing 
days of last week. This is said to be 
the longest consecutive demand ever 
made upon this body. Heavy with- 
drawals by the government from the 
banks has necessitated the calling of 
loans by some of the institutions in 
order to improve their reserve posi- 
tion, znd this situation brought about 
lew operation of the money commit- 
ee. 

“The formation of this ‘pool’ in the 
early stages of the war is now looked 
upon in money circles as having been 
a most timely procedure. This com- 
mittee pledged themselves to loan a 
minimum of $200,000,000 if the money 
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_ situation warranted, which has im- 


of this body have been instrumental 
in maintaining a 6 per cent. call 
money market in these abnormal 
times. 

“However, the continuous circula- 


tion of funds brought about by go- 


vernment financing, etc., has left in 
its wake a further expansion of cre- 
dit which means a gradual tightening 
up of the whole monetary situation. 
More money will be needed for bank 
reserves, etc., to support the huge 
superstructure of new credits which 
the billions of government loans have 
created. It is for this reason that the 
money situation will have to be con- 
stantly ‘nursed’ throughout the period 
of the war financing.” 

The time money market continues 
deadlocked and it is problematical as 
to just when the situation will im- 
prove.. With the money pool again 
operating in, the call market, and the 
calling of loans by some of the insti- | 
tutions, ‘the money situation \ still 
maintains its firm position. 


EXCHANGE 

New York funds, which showed 
weakness over the last week-end, 
firmed up on Wednesday and Thurs- 
day under rather heavy buying ana 
were fairly strong yesterday. From 
a high of 21-32 per cent. premium 
on Friday of last week, funds fell to 
1% per cent. on Monday and sold both | 
ways at 1% per cent. on Tuesday. 
Wednesday’s demand carried the price 
back to 2 per cent. in Toronto, and to 
21-16 per cent. in Montreal, while 
on Thursday the rate advanced to 
2% per cent. Yesterday funds were 
still quoted at this premium though 
the market was softer. It is hard 
to give any indication as to probable 
trend of prices. The supply of funds 
is not very large and if requirements 
continue to be heavy there will be 
very little likelihood of any marked 


recession. 

Demand sterling, which was quoted 
at 4.7527 to 4.7530 on Friday of last 
week advanced to 4.75 5-16 on Satur- 
day and to 4.7530 to 4.7535 on Mon- 


day and held there all week. Cables 


developed strength on Wednesday and 
advanced from the usual figure of 
4.76 7-16 to 4.7645. 

The movement of francs was nar- 
row. Cheques moved up during the 
week from 5.71 7-16 te 5.71-5-16. 
Cables advanced from 5.69% to 
5.69 15-16. 

Rouble notes were quoted at 14.00 


on Monday, Tuesday and Wednesday, 
but no quotations came through on 
Thursday and Friday, probably owing 
to military developments in Russia. 


BANK OF ENGLAND 


The weekly statement of the Bank of 
England shows the following changes:— 

Total reserve, inc., £265,000. 

Circulation, inc., £374,000. 

Bullion, inc., £639,104, 

Other securities, dec., £2,208,000. 

Public deposits, dec., £3,537,000. 

Other deposits, inc., £1,901,000. 

Notes reserve, inc., £274,000. 

Government securities inc., £285,000. 

The proportion of the bank’s reserve 
to liability this week is 17.41 per cent.; | 
last week it was 17.10 per cent. 

Rate of discount, 5 per cent. 





DOMINION 


The Dominion Bank announces that 
its branch at Walkerville, Ont., will be 
closed at the end of the present month. 

Norman Scott Lockie, for several 
years manager of the Queen and Lee, 
Toronto, branch of the Dominion Bank, 
died at the private pavilion, Toronto 
General Hospital, recently. 


FRENCH BANKING SYSTEM 

A report from Paris states that in the 
course of a discussion in the Chamber 
of Deputies on the Renewal of the 
privileges of the Bank of France, Etienne 
Clementel, Minister of Commerce, stated 
that the Government will soon lay before 
the Chamber a bill proposing the crea- 
tion of a banking system designed to 
favor French exportation by the exten- 
sion of long credits. He indicated that 
a capital of 100,000,000 francs will be 
sufficient to found agencies in the prin- 
cipal cities of the world. 





LONDON CLEARING HOUSE 


The numerous amalgamations of Brit- 
ish “joint-stock” banks’ in the last 
twenty-five years have reduced thd 
number of institutions in the’ London 
Ciearing House from 24 to 12, exclusive 
of the Bank of England. In view of 
this shrinkage, the suggestion has been 
made that some of the colonial banks be 
admitted, thus making the Clearing 
House “more representative ef the fin- 
ancia: iuterests of the British Empire.” 


UNION 


The Union Bank of Canada has de- 
clared its regular quarterly dividend of 
2% per cent., payable September 3rd, 
to shareholders of record August 16. 

A. H. Thomas, séccountant at the 
Brampton, Ont., branch of the Union 
Bank, has been appointed manager of the 
benk at Osgoode Station, near Ottawa. 


The U.S. Emergency Fleet Corpora- 
tion has awarded contract of $30,000,- 
000 to the New York Shipbuilding 
Corporation for four troop ships of 
about 10,000 tons deadweight to be 
completed in ten months. Four new 
shipways will be built at a cost of 
$10,000,000. 


Madrid, a 
labor has 


NOT INCREASING 
CAPITAL STOCK 


Some Confusion Results 


Through Issue of 
By-laws 


PERMISSIVE POWERS 


Shareholders at Annual Meet- 
ing Presented Argument in 
Support of Contention That 
Dividend be Increased 


Some concern is being shown by 
shareholders of the Merchants Bank 
over the receipt of by-laws this week 
which they read as indicating an in- 
crease in capital of the bank from 


$6,000,000 to $10,000,000. As a mat- 


ter of fact the capital of the bank is 
$7,000,000, and there is not the 
slightest intention of making any 
change at present, and, indeed, it may 
be years before any increase is con- 


sidered. The reason for the inquiries 
that have reached the bank and THE 
FINANCIAL POST directly is the 
inclusion with the annual report that 
is being sent out of copies of by- 
laws that were passed some seven 
years ago, in which the bank was 
authorized by the shareholders to 
carry out the increase. Only $1,000,- 
000 was added at the time, but it was 
thought best to secure the authoriza- 
tion for the extra amount in case it 
was deemed advisable to act upon it 
without being compelled to call a 
meeting of the shareholders. There 
is a provision by which the bank must 
send out copies of the by-laws every 
five years, and it was the early by- 
laws sent out just now again that 
seemed to confuse the shareholders, 
who looked upon these as indicating 
an immediate intention of the bank 
management. 


Thought a Bonus in Sight 


A shareholder, speaking to THE 
FINANCIAL POST, explained that 
this impression, which he himseif had 
secured, had been strengthened by 
reading the verbatim report of the 
proceedings at the annual meeting, 
which are now published. There was 
a suggestion made -at this meeting 
that there be an increase in dividends, 
and that if more capital be issued that 
this be secured by increasing the 
stock issue. This idea appealed to 
several of the shareholders as indi- 
cating the possibility that they might 
secure the proposed new stock at par, 
and at once they began to figure on 
possible bonuses or profits, from a 


| purchase of the stock at 100, and a 


subsequent sale at market, or by dis- 
posing of the “buying rights.” They 


| worked out this idea on the basis of 
| the latest stock sale quotation, name- 


ly, 167, which, conceivably, would 
leave them 66 points or so to the 


| good. However, whatever the future 


may bring forth in this direction no 
action is possible for a long time to 
come. 


Wants Higher Dividends 


Some interesting figures -were pre- 
sented by the shareholder in question, 
P. C. Elgee, at the meeting, in pre- 
ferring ‘a request of the board for in- 
creasing the dividend which stands 
now at 10 per cent. “Since our rest 
and carry-over is 106 per cent. of the 
paid up capital, all our shareholders 
have received is 45% per cent. on their 
money. This bank,” he added, “stands 
fourth in total, assets of the Canadian 
banks, and the figures show that it 
compares favorably with any of the 
other banks except as regards distri- 
bution. As far as profits are con- 
cerned the Bank of Montreal shows 
15.5 per cent., the Bank of Commerce 
17.5 per cent.; the Royal Bank 18 per 
cent., and the Merchants Bank 17.6 
per cent., so that we are second in 
this respect. 


Should Increase Distribution 

“As to the rest and carry forward, 
with regard to paid-up capital the 
figures show: Bank of Montreal 111 
per cent.; Bank of Commerce, 99 per 
cent.; Royal Bank 112 per cent., and 
the Merchants Bank 106.25 per cent. 
But the distinction is that in each of 
the other instances I have quoted the 
distribution in the form of dividends 
or bonuses was 12 per cent., while in 
this instance it is 10 per cent.” Mr. 
Elgee added: “We are playing into 
the hands of the socialists if after the 
reserve has reached 100 per cent. we 
do not increase the distribution to the 
shareholders. I do not think any 
competent critic has aceused the joint 
stock banks of England of lack of 
conservation, but their practice is, 
notwithstanding their large liabilities, 
amounting to five and six times their 
stock—and their reserve in many in- 
stances does not approach their paid- 
up capital—to divide up to 15 per 
cent. with declared profits of 18 per 
cent.” 
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We Own and Offer 
Whalen Pulp and Paper 
Mills, Limited 
7% 


Mortgage Debenture 
Stock 


With 50% Common 


Stock Bonus 


Of all Canadian Industries the Pulp and 
Paper Trade has made the most remarkable 
strides. 


Of all the Mills engaged in the industry, the 
Whalen Pulp and Paper Mills, Limited, has 
shown the most consistent progress. 


The purpose of the present issue is to provide 
funds for extended equipment. The Deben- 
tures are well secured, and the common stock 
bonus offers a good opportunity to share in 
the profits. 


Denominations $100 and multiples thereof. 
Send orders to 
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Over 200 Corporations, Societies, 
‘Trustees, or Individuals have found 
our Debentures an attractive invest- 
ment. ‘Terms one to five years. 
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Winnipeg, Man. 
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‘A Trustee Investment 


The Bonds issued by this Cor- 
poration are a high-class secur- 
ity in which Executors and Trus- 
tees are authorized by law 0 
invest Trust Funds. They bear 
an attractive rate of interest, 
and may be had for any sum 
desired from one hundred dollars 
upwards. Both interest 
principal may be made to be 
come due at such dates as best 
suit the convenience of the im 
vestor. 
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ADAPTING CARD 
INDEX SYSTEM 
IN YOUR BANK 


How a Wisconsin Banker 
Found it Essential in Rela- 
tions With Customers 


MANY USEFUL DATA 


Although the Card is Prepared 
Especially For the Farmer, a 
Similar One Can be Used 
For Villages, Towns, Etc. 


A conversation which J. W. McCoy, 
president of the Bank of New Rich- 
mond, New Richmond, Wis., had with 
a successful commercial salesman 
some years ago, led to the adaptation 


of a dard index system in the bank, 
which, according to the story told by 
Mr. McCoy in the Burroughs Clearing 
House, has proved highly advantage- 
ous. Among other things the sales- 
man told Mr. McCoy that he kept a 
card record of business prospects in all 
towns visited and gathered what in- 
formation he could concerning his 
prospects in various ways. If the pos- 
sible buyer’s hobby was hunting he 
noted “hunting” under “favorite 
topic.” .If he learned that he and the 
“PB.” had mutual acquaintances, he 
noted “Greens” under “friends of—,” 
and when visiting the town in ques- 
tion, the salesman was prepared for a 
profitable chat with the prospect. He 
talked of the Greens and handed him 
a newspaper clipping pertaining to 
Roosevelt’s hunting trip in Africa. 


How to Get List 


“Mailing list names,” says Mr. Mc- 
Coy, “are to be obtained from various 
sources—county atlases (which, how- 
ever, soon become obsolete), poll lists, 
telephone directories, and membership 
rolls of fraternal and other societies. 

“We find that a simple manner of 
getting our information is direct from 
the town, village or city annual tax 
assessment rolls (accessible at all 
towns, villages or cities), or from the 
county clerk’s office, for I have yet to 
hear of the property owner whose 


name has been overlooked for taxa- 


tion. In the latter’s sanctum all the 
tax rolls are to be found in one office. 
As re-assessments are made annually 
by the assessors and gone over by the 
board of review, a correct list of tax- 
payers’ names is made and assessed 
valuations are placed on lands and im- 
provements as well as on personal 
property. 

“The names, land descriptions, sec- 
tion, town, range and assessed valua- 
tion of lands, buildjngs and personal 
property can be copied from the books 
at the tax office by any young clerk. 
Or, for a small remuneration, this ser- 
vice will be performed by the town, 
village or city clerk. 


Make Sort of Map 


“With a copy of the tax-roll sheet 
before us, together with a 24 x 24-inch 
sheet of paper for sketching a rough 
map (about seven times the size of 
the usual county atlas township map 
of 9 x 9 inches), it is our practice to 
rule the sheet into 576 one-inch 
squares to represent all forty-acre 
tracts in the township. 

“As a preliminary to arrangements 
for card entries, we copy names from 
our sheet of the township tax-roll to 
the proper sectional descriptions on 
the map, writing the owner’s name in 
each of the forty-acre squares and his 
name or initials in the remainder of 
the land descriptions which he owns 
elsewhere in the township. On the 
map we insert the assessment amounts 
of his farm, including the assessments 
of his buildings as well as his personal 
property. The additional assessment 
on one of the forty-acre tracts indi- 
cates the location of the residence and 
an “X” mark placed there makes the 
indication doubly clear for convenience 
in reading the map. 


Card-list Tenants 

“In case the assessment roll does 
not show a personal property tax 
against an owner but at the same time 
shows an assessment on buildings, it 
18 easy to learn by inquiry the name of 

e tenant on the land and then we 
card list the tenant. In the event 
that no assessment for improvements 
18 shown, we know the land is unoc- 
cupied and we drop the owner’s name 
a8 non-resident. The pol lists also 
reveal the names of tenants but do not 
show their residences. 

When the rough map is completed, 
We trace on it the route of our govern- 
ment county map which shows rural 

livery service and locates post of- 

» if,any, thus affording us correct 
post office addresses and route num- 
ts. From the map to the name and 
rating cards. we then transcribe all 
names, post office addresses, R. F. D. 
town and county, section, 

and range numbers, total 


acres owned and total amount of as- 
sessments. From this data we are 
enabled to obtain an assessment per- 
centage value of the approximate as- 
sets-—the last of the principal features 
essential for a record that is to sup- 
ply an effective mailing list: 

“In banking by mail, the mailing 
and rating cards of townships can be 
utilized to include as large a territory 
as desired for certificates of deposits 
and savings accounts. Although the 
card is-prepared especially for the 
farmer, a similar one can be used for 
villages and small cities, the informa- 
tion taken from the tax rolls, etc., 
and divided by lots, blocks and wards. 
Other names can be added from poll 
lists, telephone directories, fraternal 
societies’ memberships, etc. 


Marking the Lists “a 

“In looking through our books in the 
checking, certificate, savings and in- 
surance department, it is an easy mat- 
ter for us to write “V” after the names 
of all those who are already doing 
business with us in those departments. 
The symbol “X” indicates “no account 
in that department” and hence a pros- 
pect we should work on. Thus, even 
though an inexperienced clerk. goes 
through the cards to address the mail, 
he cannot go wrong in addressing the 
desirable prospects. New cards are 
added occasionally and unused cards 
are transferred to a disposed-of card 
file with the notation thereon “sold,” 
“dead,” “no good,” etc. 

“In questioning a neighborhood 
visitor about strangers in our file, I 
never fail to inquire what his specialty 
is (if any)—breeds of cows, hogs, pure 
bred grains, tractors; whether his son 
is a good baseball or football player, 
ete, 
“Under the heading “mailing to” 
which appears on the card, we check 
“V” in pencil, to indicate the mailing 
of calendars, special literature, etc., 
and the card is passed by the address 
clerk when he is mailing out the same 
literature with folders, etc., enclosed, 
thus avoiding duplication of advertis- 
ing. Under the heading “bank with,” 
we check mark all who have accounts 
with us. The names of other sur- 
rounding towns are written on the 
card as shown by the checks deposited 
for remittances, etc. 


Casual Information 


“Information as to income, occupa- 
tion and nationality we gather by 
casual conversation and inquiry, while 
names and ages of father, husband, 
mother, wife or other relatives of the 
card subject are gleaned through 
neighborhood gossip and_ other 
sources. Personal data of this sort are 
invaluable as shedding light on the 
environment of the subject and are 
useful also in interpreting the causes 
of withdrawal of savings the making of 
investments and so on and useful as 
well in following the progress of child- 
ren, all of whom are listed on the card 
with the idea of making them pros- 
pects of the future. Moreover, it sup- 
plies the personal touch which enables 
us to maintain closer relations with 
our customers. The notation of the 
age on the card supplies us with a 
sort of process of elimination, like- 
wise, for when a card tells us at a 
glance that its subject is seventy 
years of age, it tells u¢ instantly that 
in all probability he is not as good a 
prospect as the man, age 30, who ap- 
pears on the next card. 

“Under the heading of “credit 
good,” we note in pencil the amount of 
the credit line which is not to be ex- 
ceeded. Afterward the amount can be 
expanded or contracted by erasure of 
the penciled figures. 


“When making a visit to a neighbor- 
hood, one has only to slip into his 
pockets the cards for that neighbor- 
hood and list thereon whatever infor- 
mation may come his way. One of the 
difficulties is the obtaining of wives’ 
and children’s names. They are to be 
found in some county atlases and in 
school district clerks’ records of school 
ages from four to twenty years, taken 
annually in order to draw state money. 
Teachers, parents or neighbors fur- 
nish other sources of information. 
Given the age when the card is made 
out (thé date invariably being written 


-in), the banker may always have be- 


fore him the present age of the pros- 
pect and his family with the aid of 
mental addition of the intervening 
years since the card was filed. 

“The brief rating questions of 
“prompt pay,” “honest” and “good 
reputation” can be speedily checked 
“yy for “good” or “x” for “not good” 
after a talk with any merchant in the 
neighborhood. He is usually com- 
petent also to give off-hand the rat- 


| ings in other neighborhoods surround- 


ing his place of business. His figures 
and opinions will cover the principal 
facts required by the banker.” 


Louis W. Hill, chairman of the exe- 
cutive board of the Great Northern 
Railway, has been elected president, 
succeeding W. P. Kenney, who has re- 
cently been made Federal manager. 
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NEWS AND VIEWS FOR MANAGERS 


DECEIVED BY WIRE 


Banks Should View All Telegrams 
With Careful Regard to Validity 


The following story of a clever 
swindle is related by the Bulletin of 
the Illinois Bankers’ Association, the 
fraud having been practised on a cer- 
tain bank. It has been the custom of 
one of this bank’s depositors, who is 
in good standing financially and mor- 
ally, to spend the winter in the South, 
and when a telegram was received by 
the bank about three months ago pur- 
porting to come from this customer, 
in which a loan of some thousands of 
dollars was requested, the bank readi- 
ly consented and replied that it was 
forwarding a note for signature. The 
note was later received apparently 
properly signed together with a letter 
explaining the reasons for the transac- 
tion, which appeared perfectly satis- 
factory. This was followed by a draft 
for the amount, which appeared to be 
in proper order and the amount was 
paid to the collecting bank, the draft 
having been cashed in the South and 
forwarded in due course for collection. 
Now when the note became due it 
transpired that the customer of the 
bank. knew nothing of the transaction, 
had not signed any of the documents, 
nor forwarded :the telegram, or letter, 
the whole matter being a clever for- 
gery all the way through. At this late 


We help you 
control the three 


date it will probably be difficult- to 


trace the criminal, but the government ' 


officials have been asked to take the 


case as it is believed a Federal prose- | 


cution will lie by reason of the mails 


having been used to accomplish this ; loan to, and discount for the business 


fraud. While it is an easy matter after 
the deed is done to suggest measures 
which would perhaps have saved the 
money to the bank, it might not be out 
of place to caution all members to dis- 
regard requests by telegraph for pay- 
ments of money unless written in code, 
without first having the message con- 
firmed. : 


FOREIGN METHODS 


How an American Bank Transacts 
Business Abroad 


The methods of transacting foreign 
business employed by the National 
City Bank are interestingly described 
in a recent issue of The Americas. 

The bank has eleven branches in 
Latin-America and three in Europe. 
As conditions warrant, more will be 
established. In system of general 
management, equipment, financial 
policy, and relationships of personnel, 
these are all part of one bank. Each 
is the National City Bank of New 
York, wherever it may be. At the 
same time each is an important and in- 
fluential local bank and takes an ac- 
tive part in the business life of the city 
and nation in which it is placed, exer- 
cising its functions under charter of 
the government of the country. Sev- 


great factors—men, 


minutes, money. 


eral of the branch banks have re- 
sources considerably in excess of the 
leading banks of secondary American 
cities. They receive commercial de- 
posits, even savings accounts. They 


community, and advise in connection 
with local affairs. 


TOBACCO MERGER 


Opposition Said to Have Developed in 
Washington 

There is not as much confidence 

now as there was a week ago in a 

merger between United Cigar Stores, 

Tobacco Products and American Su- 

matra Tobacco companies, on ike 


9 


strength of which a considerable rise 
in the various tobacco securities re- 
sulted. Rumer hath it, that consid- 
erable opposition against such a mer- 
ger has developed in Washington 
which does not at this time encour- 
age any combinations that have a ten- 
dency to induce speculation to run to 
unreasonable proportions. Only a few 
years ago the Supreme Court order- 
ed the dissolution of the then existing 
Tobacco Trust. This impression of 
opposition by the high court has had 
a depressing effect among traders who 
purchased the tobacco stocks in the 
hopes that they would be able to ex- 
change them for the merger stock on 
a profitable basis. 
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Sold only by High-class Hatters 


in every city and town in Canada from 
Halifax to Vancouver. 


Exclusiveness is the word that can be used 


to describe the soft 


. 


and stiff hats made 


by Christy & Co. and Scott & Co., 
London, England: 


Ansley-Dineen Hat & Fur Co., Limited 
108 Wellington St. West 


TORONTO 


ONTARIO 


WHOLESALE AGENTS 


You make your 
profit out of the 
working tinie of 
your employees. 


Just think what it would mean to your production 
to have every one in the plant say “No Troubles” 


It would keep off 
labor troubles. An International Time Recorder will get you this result. Why? It 
stops pay-time disputes. A man’s pocket is his weak spot. Keep him happy there 

. and you will have no trouble with him. 


“No troubles”—It would send your production up with a zip. 


We have a Time Recorder to suit every business—even yours. 


International Business Machines Co., Limited 
TIME RECORDER DIVISION 


TORONTO: Head Office, 270 Dundas St. West, FRANK E. MUTTON, Gen. Man. 


W. A. WOOD, Jr., Sales Agent 
Cartier Bldg., Cor. McGill and 


MONTREAL 


Notre Dame Sts. 


GEO. MORRIS, Sales Agent 


WINNIPEG 


227 McDermott Ave. 


VANCOUVER, 


R. DONOHOE, 1047 Granville St. 


Also Manufacturers of Dayton Automatic Scales and Hollerith Electric Tabulators 
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‘THE FINANCIAL POST OF CANADA 


WORKING FOR THE WIZARD 
OF SCIENCE—BY HIS SON 


Charles Edison Tells of His Experiences, His Advantages 
* and the Drawbacks He Has Been Able to Avoid ° 
in the so Often Unsuccessful Position of 
“Working For Father” 


pose, fails to take definite action. Sir George Foster is 
the general manager of the business interests of the 
country but he does net apparently realize that it is 
upon his shoulders the mantle of leadership rests. So 
far his interest in the development of after-war trade 
has been confined to making speeches and writing 
pamphlets on the subject. 

THE FINANCIAL POST extends a hearty welcome to 
the Globe. For four years THE FINANCIAL POST has 
been pointing’out the dangers and urging a reorganization 
of the Department of Trade, and the support of the Globe, 
belated though it may be, is nevertheless very welcome. It 
is not yet too late. There is still time to arouse Ottawa to 
the need of a thorough organization for a trade campaign 
abroad. If more newspapers of the standing of the Globe 
were to see the light it would perhaps help to shake the 
Government from the profound slumber in which it re 


poses. 
For four years, in season and out, THE FINANCIAL 


POST has preached the need for; Government leadership, 
for a national sales manager at Ottawa. Now that some 
divisions of the press have been converted, hope is revived 
that the Government may come to itself and see the light. 
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CANADA CAN CONFIDENTIALLY CARRY ON 
ITH the war still to win, though the outcome can be 


more confidently regarded every day, Canadians are 
confronted in Canada with complex and sometimes discour- 
aging conditions. There is the high cost of living; there 
is its accompaniment, labor unrest; there are strikes; there 
are shortages of commodities; there are tantalizing trans- 


portation delays. There is a crop disappointment in the 


West. Random talk of street corner parliamentarians re- 
fers to undefined abuses in high places, and above all to 
super-exorbitant profits ‘made somewhere, somehow, by 
someone high up. There are always a few hobbledehoys 
agape ready to swallow rumor and gossip whole. There 
are even certain disseminators of random and baseless 
rumor who deliberately delight in circulating such disturb- 
ing vaporings. 

Sane, business-like Canadians are not of either calibre. 
They can keep their ears open when they choose, and thei 
mouths shut when necessary. They can also keep their 
eyes open towards the future. At this juncture this is very 


necessary. Canada has to carry on the war. Canada is 
carrying on the war, and all the perplexities being en- 
countered at present arise out of that one supreme fact. 
As the monthly commercial letter of the Canadian Bank of 
Commerce says: “The burden of carrying on the war be- 


essential industries sends wages sky-high, Men who work | comes more onerous. For this purpose food, clothing and 


in less essential trades jump to the munitions plants to | equipment are the chief essentials, and their cost and that 
share in the war wages; and in time the whole wage basis | of transportation are due chiefly to the amount paid for 


of industry climbs up to munition standards. wages. The profits involved are in comparison a small 
The increase in wages makes it necessary for the price | factor, and it must be remembered that by taxation the 
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THE GRAVITY OF THE LABOR SITUATION 


HE country is reaching a very serious labor crisis and 
\% there does not seem to be any remedy in sight. The 
situation, in fact, is bound to get worse before it can be 
expected to show any improvement. Strikes and rumors 


of strikes crop up in all industries and in all sections of 
the country. To suppose that at this stage any remedy can 
be found short of absolute Government control of all in- 


dustry—which is out of the question—would be a species 


of optimism bred of ignorance of the facts. cis 
‘Labor unrest is an inevitable part of war conditions. 


Recruiting creates a shortage of labor and the activity of 


rates to be increased, for service charges all the way along | which in certain important industries have already been 


to be added to. In time the advantage of the increased | restricted by stringent regulations. Revenue obtained from 
wage is taken away from the worker, is absorbed in the | taxation provides for only a small proportion of the 
increased cost of living. He demands more and gets it. | country’s “war expenditure. Much larger sums are re- 
And so it goes in an endless spiral, continually mounting. | quired, and these must be obtained from what remains of 
Finally it reaches*the point where it is difficult, if not | income and wages after provision is made for subsistence 


actually impossible, for the employer to pay more. This is | and taxation’ It is quite clear, therefore, that the whole 


the time when strikes become a familiar phenomenon and | duty of a citizen is not fulfilled merely by paying his taxes. 

the final stage comes when plants close down through | Whether his income be large or small, whether it be de- 

sheer inability to keep up with the pace. rived from profits or from wages it is imperative that not 
There are two lessons to be drawn from the present |a dollar of it should be diverted to unnecessary expendi- 

situation. The first is that the labor situation has never | tures.” 

been treated with the understanding that would have It is to this need for the extra funds with which to 

created a common ground where capital and labor could |carry on the war that sane business-like Canadians are 


meet amicably to settle all differences. There has deen | keeping their eyes open to-day. While labor unrest, high 
mutual suspicion and antagonism between capital and | cost of living, shortages of commodities, transportation de- 
labor. The breaking down of these dangerous barriers | lays, and even a Western crop failure are all the subject 


should have been accepted by capital as an appointed and | of rumor, and are in some cases even actualized .into 
vital task. reality, there is no craven lack of confidence developing 


But not even at Ottawa, where the interests of the anywhere amongst the solidly based ranks of business- 


workingman are supposed to be a first consideration, has | building Canadians. They are carrying on as surely as 
any serious effort been made to smooth away the differ- Canadian soldiers carry on. They are confidently carrying 


ences and the misunderstandings. No Government has | °? the war to the win they want and will have. They are 
seen fit to put a labor man into office as Minister of | facing even the certainty that the Western crops will not 


Labor, or, in fact, to find for that highly important post any be by any means bumper crops this year with just a little 
incumbent other than an out-and-out politician, The port- | ™ore businesslike resolution to economize. And above all 
folio of labor has fallen to men who squeezed into the they are getting ready to take their share to a man in the 
cabinet through political weight and who had to be pro- | Coming war loan expected about October. z 
vided with a post of some kind. The spectacle of a Minis- 
ter of Labor offering opposite fronts to capital and labor 
when difficult situations arose has been too common to re- 
quire specific mention. ‘ 
No, the labor problem has never been intelligently | ¢...) 
faced and the result is seen to-day when we confront con- 


ditions that are grave beyond compare. ~ 
There is another point THE POST desires to emphasize. 
Business men must expect that the labor problem is 


bound to become increasingly difficult and that, unless a 


miracle intervenes, such as the early ending of the war, 
wages must continue to advance. Freight rutes are soon 
to go up and this taken in conjunction with other factors, 
will make future wage increases certain. The head of | jjeve that the much-desired credit of our municipalities will 


ae, concern should take it for granted that suffer more in the end from the species of wholesale white- 
going to cost him more and shape his affairs with washing process employed than from a free exposure of 


that contingency in mind. the troubles experienced. Confidence in our securities will 


certainly not be strengthened if the suspicion gets abroad 
THE NEED OF NATIONAL LEADERSHIP that we are hushing up our municipal shortcomings. Far 


TSE newspapers of Canada, or at least the more enlight- | better make a clean breast of any sore spots that may 
ened among them, are in the process of making a dis- | &xist. 


covery. They are awakening to the faet that a grave 


danger faces Canada through the inactivity of the Depart- | ADVOCATING the appointment of a commission to in- 
aoe ea and Commerce. The prospect of facing con- | vestigate and report on Canadian participation in recon- 
ditions after the war without more organization for export | struction work after the war in France, Belgium and 


expansion than we Possess at present is a dismaying one | Great Britain, the Toronto Star adds: “This is only part 

to the few newspaper editors who have deigned to con- | of the great question of development of trade after the 

sider so prosaic a subject as national trade. They are be-/ war. The broad question has been very fully dealt with 

es _ se a . ee is needed at Ottawa. | by Senator Nicholls, who for more than a year has been 

ee y' be part: urging energetic action. But we call attention to one point 

of the trou e is the absence of leadership. | because we think it important to get down to details and 

What this country needs in order that its industrial life| make a beginning with some specific work. Our people 

may be nnn meet successfully after-war trade | can build houses, railways, and ships in any quantity aa 
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IS SUPPRESSION THE BEST POLICY? 
IDESPREAD publication in the press, both of Great 


Britain and of Canada, of Prince Albert’s financial dif- 


ties raises the question whether it would not be de- 
sirable, and in the long run more advantageous, if a frank 
statement of a municipality’s troubles were not-made just 
as soon as these develop. The policy of suppression, which 
has many advocates among the bond dealers of the 


country, who are naturally fearful for the good name of 


Canadian municipal oredit, possesses certain good points it 


is true, but do they outweigh the advantages of a straight- 
forward expression of the facts? We are inclined to be- 


Government takes a substantial portion of these profits, | : 


HOMAS A. EDISON can work all 

day and most of the night on his 
inventions. How would you like to 
work with him? Is he a hard task- 
master? How much work does he 
expect of his own son who works with 
him? How about the son’s point of 
view? Here is an interesting subject 
for all business men with sons of their 
own, or for the sons of business men 
interested in the principles of effici- 
ency as applied to the most particular 
case of his own son by the “Wizard of 
Efficiency,” Thomas Edison. 


. Young Edison’s Idea of It 

Charles Edison—“Charlie,” as his 
intimate associates call him—has put 
himself on record as regards his im- 
pressions of having his exceedingly 
brainy dad as employer. Without pry- 
ing, it is possible to take a peep into 
the working relations of these two, 


and in a very few words to disillusion 
oneself of the idea that Thomas A. 


Edison is either a hard task-master or 


an indulgent parent. Here is what 
“Charlie” Edison has to say about it 
in the American Magazine:— 


One of the chief reasons why I work 
for my father is because he does not 
make any difference in his business 


treatment of me on that account. I 


know that if Thomas Edison were like 
some fathers; nothing would induce me 
to hold a job under him. 

When I was graduated, and my father 
said something about my taking a job 
under him I told him I thought I'd like 
to work somewhere else for a while. 
Right there he showed his wisdom, In- 
stead of arguing with me, he said, ‘All 
right! Go ahead!’ He didn’t even in- 
sist on getting a job for me. He let me 
corral one for myself. It was with the 
Boston Electric Light Company, and my 
salary was fifteen dollars a week. 
stayed there a Httle less than a year 


making an infernal nuisance of myself, 


poking- around in various departments, 
but learning a lot about the work, and 
also learning to stand on my own feet 
in a business way. “6 
Edison Didn’t Interfere 

My father didn’t interfere. He jist 
let me go ahead even when at the end 
of the year I started out with a friend 


to do a little traveling. We two boys 
headed for the ‘West with only a few 
dollars in our pockets. We paid our way 
with odd jobs here and there, and finally 
landed in San Francisco with one dollar 
and a half between us. Still my father 
didn’t interfere. Of course he knew I 
wasn’t loafing. I wasn’t really doing 


much work but I was learning a lot of 


things useful to me. The boy who goes 
straight from school or college into his 
father’s office will never knew from his 
own experience what average normal 
business relations are. From the very 
first he is ‘the son of his dad,’ and not 
only to his father but to everybody 
around the place. It is a bad plan. Even 
though he is going in with his father 
later, a boy ought to, take his first job 

: 4 . : 
with someone else. Everybody including 
his father will have more respect for 
him if he has shown that he can make 
good by himself. 

Usually two things are wrong with 
your father as an employer. One is that 
he is likely to let you have things pretty 
‘soft.’ The other is that he will not 
treat your ideas and suggestions with 
the respect he shows for those of other 
men. You are still his little boy to him. 
Anyway he knows you haven’t any ex- 
perience. He didn’t let you get away. 
So he treats you with patronising in- 


dulgence. 
Had the Drop on Dad 


That is where I had the drop on my 
father. I had knocked around in a few 
organizations before I went with his. I 
had picked up some ideas of my own. But 
even if I had not I know from observa- 
tion that if he had been like many men, 
he would have ridiculed my notions just 
because they were mine. I want to say 
that there isn’t any-better way of mak- 
ing a boy hate working for his Dad, and 
also of making him of no account in the 
business. Luckily for me Thomas Edi- 
son has more sense than to do it. 


I remember the first job he gave me 


when after five months in San Francisco, 
I came back to work for him. Of course 


I wanted to make a good showing; but 
when he asked me to figure the cost of 
some dise records my heart sank. I was 
an electrical engineer, and this seemed 
to me a job for an accountant. But when 
! told him so, he looked up sharply and 
said: 

“All it takes is common sense. Just 
plain common sense.” 

Well. I didn’t say anything more. I 
tackled the job, and found he was 
= 

course I could always go to 
father for advice, and he would sive it to 
me. But so far as my feeling that the 


relations between us affected my stand- 


ing in the company, I might as well have 
been working for Charles M. Schwab, or 
anybody else. Father has no patience 
with inefficiency. If I hadn’t made good 
after a fashion, he would have fired me, 
and if he hadn’t, if he had let me stay 
just because I was his son, I should have 
had a sort of contempt for him. 


The Best Employer—Just Dad 

As it is, I would rather be Thomas 
Edison’s employee than anybody else’s. 
And I think that plenty of other young 
men would gladly work for their fathers 
if they, too, could be sure of being treat- 
ed as an employee. Lying on my desk 
right now is a letter from a friend who 
has just been graduated and who is fac- 
ing the same problem that is worrying 
other boys. He writes: 

“Father has been after me the last 
couple of months to go into the business 
with him, into the factory as one of 
the employees. I’ve been worrying about 
this. I honestly don’t know whether it 


would bé the best thing for me. Father} 


and I get along pretty well, better than 
most fellows and their dads, and yet I 
feel that I ought to go elsewhere for at 
least a few years. I see so many of the 
fellows in this city who work for their 
fathers, and they are either always loaf- 
ing or scrapping around with them. It 
just doesn’t seem possible for a fellow 
to work for his father and not take ad- 
vantage of the fact that his old man is 
the boss and that, if he does lay down 
on the job, he won’t be fired. 

“To come down to tacks, Charlie, the 
real reason for writing this letter is to 
get your advice on the thing. You've 
been working with your father a few 
years now. How are things going? Are 
you glad or sorry that- you decided to 
go with him. How about it? Do you 
think I ought to go with Father?” 

I know just how he feels. He isn’t 
looking for a soft snap—and he’s afraid 
he will get it! He wants to be “on his 
own.” And I’m going to tell him that 
he’s dead right. That’s where he ought 
to be, for a year or twe at least. 


Curse of the “Soft Snap” 

The curse of the soft snap has- ruined 
plenty of fine young fellows. I know 
one chap who really had lots of ability, 
but his father offered him a desk job that 
involved only nominal work and he took 
it because it meant a good time. Well, 
he woke up one day to find that the 
business was on the verge of bankruptcy. 
He was five years out of college and had 
to begin all over, a grown man compet- 
ing with boys at a boy’s wages. : 

Just now I am very much interested in 


the struggle of a certain organization to 
keep alive. The whole trouble with it is 
that “Son is working for Father.” In this 
case, Father happened to be the president 


of the company. 
The vice-president retired. Three men 


had been working like tigers in anticipa- 
tion of this very thing, and of .course 
they expected that one of them would 
get the position. Nothing of the kind! 
The president simply boosted his incom- 
petent son into the place. One after an- 
other, the’ three valuable men resigned 
and went elsewhere. The result is that 
the president is trying to swing his own 


job and theirs, tog; for of course he 


can’t get competent men in their places 
if he is no more loyal to, his subordinates 
that he has shown himself. The whole 
spirit of the organization has changed, 
and the business is going to pieces. 


Mother May Do Mischief 
Another danger of this father and son 
business is the part the mother some- 


times plays. I heard of a case recently 
where a home was broken up because of 
this very thing. The mother nagged her 
husband into taking the boy into the 
business, even though he was absolute- 
ly incompetent. 

The father tried to start him at the 


bottom and train him up, but the mother 


fussed and insisted on his pushing the 
boy ahead. The man had sense enough 
to know he would wreck the business if 
he did. They quarreled and quarreled, 
until finally the father fired both his 
wife and his son! He told a friend that 
he would have gone either bankrupt or 
crazy if he hadn’t. : ; 

Just on principle, I think it’s not a 
good plan to mix family and business. 
I know my father doesn’t care to have his 
relations working for him. And it is up 
to those that do try harder than the 
other employees to make good. Instead 
of being jealous of me when I went into 
our business, I think the other men in 
the company pitied me. They knew I 
wouldn’t have it “soft” from my father— 
and I haven’t. But he has been mighty 
square to me. E: 


Edison’s Honor Code 

Of course I think he is the finest boss 
in the world. For one thing, I have 
never known him to do a dishonarble 
thing. I have even known him to do 
things that seemed foolish to me, at the 
time, in living up to his word or to a 
contract. For instance, a year or two 
ago we contracted to sell some materials 
to a firm at a certain price. Before we 
could deliver the goods prices rose en- 
ormously. So much so, in fact, that the 
buyers themselves realized that we would 
lose money, and offered to pay a higher 
figure. I was all for accepting their 
offer. But was my father willing? I 
should say not! ‘He said to us: 

“A contract is a contract and must be 
lived up to. Even from the point of view 
of straight business, it pays in the end.” 

My father was right, as usual. Some 
time after we had fulfilled our contract 
about that one sale, the same thing 
happened again. But this time we were 
purchasing the materials of the same 
firm to which we had been selling goods 
before. We offered, as they had, to re- 
lease them from the terms of the con- 


tract, and they, in turn, declined to take 


advantage of the offer. This happened 
three times. So that, quite apart from 
the ethics of the thing, it was good 
business, just as Father had said. 
Father hates deception or cheating, 
anyway. He was trying to buy a certain 
piece of real estate one time, working 


through an agent, of course. One night 
when we were at dinner the-agent came 
in, quite excited, to tell Father he had 
discovered that the land belonged to a 
widow who was sick and who had no 
idea of its value. He said he thought he 
could get it for a song. When he had 
finished my father said angrily: 

“You pay that woman every: cent the 
land is worth! And if I ever catch you 
trying to cheat anybody out of his rights, 
I’m through with you for life!” _ 


That Long Day of Edison’s 


Father and I agree on many things, 
but there are some, of course, on which 
we differ. For example, I cannot and will 
not work twenty hours out of the twenty- 
four, as he does. Father seems to find 
relaxation by changing from one Piece of 
work to.another. -On the average, I put 
in ten solid hours at work; after that I 
want . peas change. However, I 
can ge rom very simple things—just 
going over to New York and oan 
cami street, 

with my f 
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total strangers. A human being is more 
interesting to me than any machine ever 
invented. : 


Father spends all days and most of 
the night on his machines and prob- 
lems. But, for all that, I don’t know 
that he ever really “works.” He is simp- 
ly having a good time. Sometimes | 
think he would have accomplished just 
as much if he hadn’t put in so many 
hours at it—but I don’t know. I certain. 
ly would not advise the average man to 
follow his schedule. If he did not have 
a wonderful constitution he couldn’t have 
followed it himself. 


His interest in work is infectious, To 
keep up with him everyone has to hustle 
including myself. The men in the shops 
eatch the spirit from him, too. | hap- 
pened to go down to the works one Syn. 
day recently and I found fifty men at 
work in the various departments. 


The Secret of Interest 


When I asked them what they were 
doing there they mumbled something 
about “having nothing to do, so I came 
down here.” In reality, they were so 
interested in what they had been doing 
the day before that they couldn’t let it 
alone, even on Sunday. 

It is this interest in a man’s job which 
is the dividing line between success and 
failure. I know of one case, though, 
where a man’s interest in his job is hold- 
ing him back. I had been keeping my 
eye on him and had decided to promote 
him. But when I tried to do it, he shied 
off and wouldn’t be promoted. His salary 
would have been larger and his position 
more important, so I asked him why he 
refused. 

“Well, Mr. Edison,” he said, “there 
are two reasons: First, I like the thing 


I am doing now; and how do I know [| 


should like Ferguson’s. job? And the 
other reason is that I honestly don’t 
want the responsibility. I’d be worrying 
and fretting over the new job, whereas 
I’m as happy and interested as can be 
now.” 


Responsibility’s Demand 


Well, how are you going to promote 
men who don’t want responsibility? Yet 
I have met a good many men like that. 
It seems to me it is a dangerous sort of 
content. Some day they may lose in- 
terest in what they are doing, and sud- 
denly want the opportunity they are let-. 
ting slip now. There are two ways of 
being in a rut; and the worse one of the 
two is to be so satisfied with your rut 
that you don’t care about getting out of 
it. 

As I said before, it is a stimulating 
thing to work for Thomas Edison, no 
matter who you are. To be perfectly 
frank, I don’t think I have had an ex- 


ceptional advantage there because of be- 


ing his son, except in one respect. I 
have had the opportunity of meeting the 
great men who have come there to see 
my father. While they are talking, I sit 
quietly back and try to skim the cream 
off the conversation. 


Education in Listening 


I have listened by the hour, for in- 
stance, to my father and Henry Ford talk 
together, and I wouldn’t trade that ex- 
perience for anything. They discuss 
every imaginable subject—religion, pol- 
ities, young men, the war, and so on. 
When they -get into an argument it is 
great fui to listen to them. If the 
battle shows signs of subsiding, I like to 
egg them on with a word, and it starts 


all over again. 
right convictions, and they will try for 
hours to win the other one over—always, 
of course, without succeeding. 

In the few years I have worked for 
Father—I am only twenty-seven now— 
he has never tried to bully me. He is 
the big boss. But he is not a tyrant. 
And neither has he mollycoddled me just 
because I am his son. Thanks to him, 
the problem of “working for father” has 
been solved in my case. If other fathers 
will treat their sons in business as he 
has treated me, it will settle the same 
problem for thousands of other young 
men. 


PERSONALS 


VICTOR M. DRURY, one of the new 
members of the Canadian Car & Foundry 
directorate, is a director of a number of 
other companies as well. His chief activity 
is in connection with the Royal Securities 
Corporation, Limited, of which he is man- 
ager and director. He is also a director 
of the Porto Rico Railways, Limited, the 
Crossen Car Co., Ltd., the Calgary Power 
Co., and Canadian Stee! Foundries, Limit- 
ed. He was born in the city of Quebec on 


February 20, 1884, 4nd was brought up ~ 


in a military atmosphere there and later 
in Kingston, as the son of Major, after- 
wards Major-General Drury. However, he 
chose a financial career and joined the 
staff of the Bank of Montreal, and served 
for a number of years in several cities in 
Western.Canada. He was appointed toghis 
>resent position in 1914. An interesting 
family connection is with Lord Beaver- 
brook, who is his brother-in-law. Mr. 
Drury’s experience with the Royal Seeuri- 
ties Corporation has brought him into 
close touch with a number of industrial 
concerns, and especially that part that is 
concerned with financing. 


CHARLES R. HOSMER is described by 
the Sunshine Magazine as “a Canadian 
birth, first seeing the light of day at ‘ 
teau Landing Quebec, in 1851. Addressing 
himself ‘to the mastery of telegraphy, Mr. 
Hosmer | gained his first experience with 
the Grand Trunk Railway Telegraph Com- 
pany. Subsequently, he joined the Domin- 
ion Telegraph Company of which he be 
came superintendent. Later he was pres 


dent and manager of the Canada Mut 
Telegraph,Company, and in 1886 was ap- 
pointed manager; of the Canadian Pac! 
Railway Telegraph system. This position 
he held until 1889, when he retired to 
vote himself to other fields of endeavor. 
“Like Sir-Herbert Holt, Mr. Hosmer # 
a director of many of our largest Cans 
dian corporations. He is a director 0 
Canadian Pacific Railway and join 
board of directors of the Sun Life of Cam- 
ada in 1911. He is president of the Ogil- 
vie Flour Mills Company and is looke 
upon as one of the most influential ane 
Canadian financial circles. He, 00, 
prominent in the banking world. 
Sir Herbert Holt is president of the Roysl 
Bank, Mr. Hosmer is a director of thé 
Bank of Montreal. The careers of 
*‘~q- men are unlike, and vet singU 
like, since from entirely different Chien 
sions they have both forged their wa 
success in the financial world. The f 


iarity of both with Canadian business & | 


on the larger scale makes t 
advisers the board of 
Sun Life of Canada.” 
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OSER 
. ARE VITALLY NECESSARY 
Our American Allies Are Strongly Sympathetic, but We 


Must Strive to Strengthen Bonds—Some 
of Our Serious Mistakes 


information must-come from the high- 
est sources. Their daily life is spent 
among the leaders in finance, industry, 
business, agriculture and labor. If it 
is a question affecting business they 
must see the Cabinent Minister in 
whose department it is, or the Prime 
Minister himself. And usually he is 
just as anxious to see the specialist 
as the latter is to see him, for often he 
knows more about the matter and the 
effect it may have than does the Min- 
ister. If it is a big railroad problem 
the presidents must always be seen. 
An important financial matter calls 
for an interview with the ablest bank- 
ers or other specialists. All for infor- 
mation, not inspiration or advice. The 
class newspaper specialists must see 
other sides to a question and act on 
what is in the best interests of all— 
the general public as well. Also they 
_— be accurate whether it pleases 
their readers -or not. 


(To be concluded) 


A Real Analysis 
of Canadian 
Stocks 


@ Showing average 
working capital and 
the otheressential data 
indicating the true 
strength or weakness 
of the leading Cana- 
dian preferred and 
common stocks, 

@ All arranged in 
skeleton torm for easy 
comparison. This com- 
pilation will be invalu- 
able to every investor 
and trader who wishes 
to be guided by facts 
rather than by opinion. 
@ The analysis will be 
ready for distribution 
shortly. We shall be 
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CANADIAN 
GOVERNMENT, PROVINCIAL 
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spends all days and most of 
t on his machines and b- 
ut, for all that, I don’t a 
ver really “works.” He is simp- 
g a good time. Sometimes I 
would have aceomplished just 
if he hadn’t put in so many 
it~ but I don’t know. I certain- 
not advise the average man to 
s schedule, If he did not have 
ul constitution he couldn’t have 
it himself. so ‘ 


erest in work is infectious. To 
yith him everyone has to hustle, 
myself. The men in the shops 

spirit from him, too. I hap- 
go down to the works one Sun- 
tly and I found fifty men at 
he various departments, 


By LIEUT.-COL. J. B. MACLEAN. 
Reprinted from “MacLean’s Magazine.” 


(Continued from last week) 


The appearance of many returned | important news, upon these specialized 
soldiers before. American audiences | newspapers. , 

has been very splendid propaganda, a ta Writers 

but it is now fearfully overdone, par- There’ in ‘aneiier: creat “difference 


ticularly as there are now a number v 
who nies never been in France. The| between the work and training of the 
men have got out of hand and much |#&¢neral and the specialized writer. The 


unpleasantness has occurred and ill| Chief aim of the former is to seek out 


feeling developed through the unthink-] the current, novel and sensational, and 
ing nee of some of them. Many| ‘© write and to display it in the way 
continue to perform very useful ser-| best calculated to attract attention 
vice, while others, some bearing high|#"4 Promote the street or newstand 
titles, have outstayed their welcome. sales of his paper. He must be most 

It is very. important that these careful to please his readers by ex- 
things be known, that’ public senti-| Pressing no opinions or by appealing 
ment may prevent men with family, to their prejudices. Otherwise they 


Enquire for our July Booklet, 
offering attractive issues 


The Secret of Interest 
I asked them what they were’ 
ere they mumbled something 
aving nothing to do, so I came 
e.” In reality, ae: were 80 
d in what they had been doing 
before that they couldn't let it 
on on Sunday. 
is interest in a man’s job which 
riding line between success and 
I know of one case, though, 
an’s interest in his job is hold- 
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Transportation Bldg. Union Bank Bldg. 
Montreal, Que. TORONTO 


74 Broadway 
New York 
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THE TARIFF MUST COME DOWN 
The Canadian, Calgary. 


The Toronto Globe is authority for 
the statement that a “big protectionist 


ence 
y imaginable subject—religion, -pol- 


ack. I had been keeping my 
m and had decided to promote 
when I tried to do it, he shied 
Mdn’t be promoted. His salary 
te been larger and his position 
ortant, so 1 asked him why he 


Mr. Edison,” he said, “there 
reasons: First, I like the thing 
ng now; and how do I know I 
tke Ferguson’s job? And the 
ason is that I honestly don’t 
responsibility. I'd be worrying 
ing over the new job, whereas 
uppy and interested as can be 


( 

esponsibility’s—Demand 
now are, you going to promote 
don’t want responsibility? Yet 
het a good many men like that. 
to me it is a dangerous sort of 
Some day they may lose in- 
what they are doing, and sud- 
1t the opportunity they are let-. 
mnow. There are two ways of 
. rut; and the worse one of the 
be so satisfied with your rut 
don’t care about getting out of 


iid before, it is a stimulating 
work for Thomas Edison, no 
ho you are. To be perfectly 
ion’t think I have had an ex- 
advantage there because of be- 
n, except in one respect. I 
he opportunity of meeting the 

who have come there to see 
r, While they are taiking, I sit 
ack and try .to skim the cream 
ynversation. - 


Education in Listening 

» listened by the hour, for ‘in- 
o my father and Henry Ford talk 
er, and I wouldn’t trade that ex- 
for anything. They discuss 


young men, the war, and 80 on. 
hey ‘get into an argument it is 
ui to listen to them. If the 
ows signs of subsiding, I like to 
on with a word, and it starts 
again. Both of them have down- . 
victions, and they will try for 
win the other one over—always, 
», without succeeding. 
few years I have worked for 
am only twenty-seven now 
ever tried to bully me, He is 
boss. But he is not a, tyrant. 
1er has he mollycoddled me just 
am his son. Thanks to him, 
m of “working for father” has 
od in my case. If other fathers 
t their sons in business as he 
ed me, it will settle the same 
Mr thousands of other young 
PERSONALS 
R M. DRURY, one of the new 
of the Canadian Car & Foundry 
is a director of a number of 
panies as well, His chief activity 
ection with the Royal Securities 
on, Limited, of which he is man- 
director. He is also a director 
rto Rico Railways, Limited, the 
‘ar Co., Ltd., the Calgary Power 
anadian Stee! Foundries, Limit- 
as born in the city of Quebec on 
20, 1884, and was brought up 
ary atmosphere there and later 
on, as the son of Major, after- 
njor-General Drury. However, he 
financial career and joined the 
1e Bank of Montreal, and served 
iber of years in several cities in 
‘anada. He was appointed to his 
osition in 1914. An interesting 
mnection is with Lord Beaver- 
» is his brother-in-law. r. 
erience with the Royal. Securi- 
oMtion has brought him into 
‘+h with a number of industrial 
nd especially that part that 1s 
A with financing. f 


.ES R. HOSMER is described by 
hine Magazine as “a Canadian by 
t seeing the light of day at Co- 
ling Quebec, in 1851, Addressing 
» the mastery of telegraphy, ™T- 
ined his first experience wit 
Trunk Railway Telegraph Com- 
»sequently, he joined the Domin- 
raph Company of which he be- 
tintendent. Later he was aot 
manager of the Canada Mutua! 
Company, and in 1886 was *p 
anager of the Canadian Pacific 
felegraph system. This position 
itil 1889, when he retired to de- 
elf to other fields of erdeavor. 
ir Herbert Holt, Mr. Hosmer - 
r of many of our largest oo 
orations. He is a director of os 
Pacific Railway and joined the 
lirectors of the Sun Life of ee 3 
ll. He is president of the i 
Mills Company and is loo a 
ne of the most influential men ‘s 
financial circles. He, 0 le 
t in the banking world. W A 
rt Holt is president of the Lae 
Hosmer is a director of ome 
Montreal. The careera of thes 
are unlike, and vet singular 
e from entirely different pro x 
y have both forged their way i 
the financial world. The nee. 
both with Canadian business a 
‘the larger scale makes them in" 
advisers upon the d of direc 
e Sun Life of Canada. 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 


who are reaters of The Financial Post, 
answered by mail direct 


Many questions respecting securities are 


We would remind correspondents that it is new necessary 


to enclose three cents in postage stamps to cover postage on answers direct. 


MINING CORPORATION 


F.G.S., Toronto: “A few days before 
the last annual report of the Mining Cor- 
poration of Canada was issued I pur- 
chased a block of this company’s shares 
at $3.60. Since the annual report con- 
taining the news of the fall in the cor- 
poration’s ore reserves was issued the 
price has fallen to $3. Will you please 
discuss the probable future of this com- 
pany’s affairs in such a way as to assist 
me in deciding: 

(a) Whether I should sell at the cur- 
rent price and take my loss. 

(b) Whether I should hold the shares 
I already have in the hope that I may 
eventually realize the amount invested 


or 

(c) Whether I should buy more shares 
at present price so that my average cost 
per share may be reduced.” 

The market prices of mining shares 
are often a poor criterion of values. 
At the present time the mining mar- 
ket is extremely dull and there is 
little or no demand for stocks. Ac- 
cordingly there is a tendency for 
prices to sag. We do not regard the 
decline in the value of Mining Cor- 
poration stock as reflecting any un- 
favorable outlook in the position of 
the company but rather as due to the 
general weakness of the mining mar- 
ket. 

About half the stock of the com- 
pany is held in England; the balance 
on this side is, very: closely held, as 
will be noted by the infrequency with 
which sales take place. This may be 
taken to indicate that the large share- 
holders are well satisfied with the 
prospect before the Corporation. 

It should not be overlooked that the 
policy of the management is to widen 
the field of operations by securing and 
developing new properties and, if you 
will examine the report, you will see 
that a good many prospects are being 
investigated each year. There is 
plenty of capital behind the Corpora- 
tion to enable it to continue this policy 
for several years, even if no great 
success is met with, but we should say 
that there was the best reason for be- 
lieving that in the meantime satisfac- 
tory opportunities for employing its 
capital will be met with. This consid- 
eration offsets to a considerable extent 
the rather serious decline in ore re- 
serves at the Cobalt properties. 


It is extremely difficult to give ad- 
vice in the case of mining shares. 
While the mining industry is being 
conducted on more scientific lines than 
formerly still a great deal depends on 
the element of luck. If the possession 
of capital and brains counts for any- 
thing the Mining Corporation should 
have a very good chance of succeeding 
in the quest for minerals but to make 
any more definite prophecies is impos- 
sible. Speaking generally we would 
be inclined to suggest holding on to 
— 


A SAFE INVESTMENT 
With Large Return 


Secured by mortgage on 
property and assets show- 
ing wide margin of security; 
yield over 8%% per annum; 
term to maturity 15 years; 
subject to redemption with- 
in three years at premium 
of 23 points over offering 
price; conversion privilege 
indicating reasonable cer- 
tainty of substantial profit. 
An investment opportunity 
of unusual merit, which you 
should, in your own inter- 
ests, investigate. 

Circular fully descriptive of 
this offering will be sent on 
request, 


Royal Securities 


Corporation 
Limited 


164 St. James Street 
MONTREAL 


your stock, but would not like to sub- 
mit an opinion as to whether or not it 
would be advisable to buy more at 
present prices in view of the great un- 
certainty attaching to practically all 
mining undertakings. 


McINTYRE PORCUPINE 


Sault Ste. Marie.—“What is your opin- 
ion of McIntyre Porcupine Gold Mines?” 

We regard McIntyre Porcupine 
Gold Mines as one of the best gold 
mining propositions in Northern On- 
tario. The management is in good 
hands, the various properties included 
have been shown to contain large 
quantities of ore and so far progress 
has been most encouraging. It is just 
a question from the stock market point 
of view whether a purchase at the 
present time is advisable, in view of 
the various influences which are tend- 
ing to depress all stock values, but we 
believe that in the long run the posi- 
tion of McIntyre stock will justify con- 
fidence. If, as is hoped, the govern- 
ments of Canada and the United 
States adopt some policy to encourage 
the mining of the precious metals, Mc- 
Intyre Porcupine will be one of the 
first to benefit, for such action will 
mean a guarantee that the dividend 
will be continued. . 


CANADIAN WESTERN LUMBER 


W. S. R., Ireland—Would you kindly 
tell me if the Canadian Western Lumber 
Co. is still sinking further into debt and 
if there ‘is any hope of its ultimate 
recovery ?” 

The only information available at 
the moment on Canadian Western 
Lumber is to the effect that sales are 
running less than for the correspond- 
ing period of 1917,but that, on account 
of the higher value of lumber, income 
is larger. The head office states that 
the annual report for 1917 will be is- 
sued in about a month. Officials de- 
cline to give any forecast of what the 
report will contain, pending its pub- 
lication. Our own view is that the 
showing will be about equal to the 
preceding year. So far as the pros- 
pects of the company are concerned it 
is simply a case of waiting until 
building is resumed on a broader scale, 
a development which is bound to occur 
sooner or later. 


ALGOMA STEEL 


W. S. R., Ireland.—“I want to ask you 
what you would think of my investing 
some more money in Algoma Steel Cor- 
poration bonds. I have already placed 
some money in the concern. The price 
is so low over here (well under 70) that 
the interest is high. I want to know 
what would happen this Corporation if 
the Lake Superior Corporation failed. 
Would this bring down the Algoma Cor- 
poration or not?” 

The Algoma Steel Corporation is 
doing well and from the standpoint of 
security there should be no reason 
why you should not increase your hold- 
ings of the bonds. The bondholders’ 
security is steadily improving, in that 
for the last two or three years surplus 
earnings have been put into the plant, 
which has increased materially in 
value. Whether a further investment 
in these bonds would be the best 
policy for you to adopt, however, is a 
question on which we would scarcely 
like to advise you. Failure of the 
Lake Superior Corporation would 
necessarily affect the Algoma Steel 
Corporation, since one of the assets of 
the former is the entire capital stock 
of the latter. At the same time the 
position of the Algoma Steel bond- 
holders would not be prejudiced be- 
cause their bonds are a first charge 
on the plant and landed property of 
the latter corporation, which possesses 
a value far in excess of the total of the 
bond issue. 


cided to retain use of the Bush Ter- 
minal properties at New York for 
period of the war, but has abandoned 
plans to buy the property. 


political or other influence being 
placed in positions where their incom- 
petence and weakness may do us fur- 
ther serious injury. 

The patience of President Wilson 
and Anrerican political leaders with 
the doings, the misdoings, the grotes- 
que antics, the plottings of our official 
and semi-official agents is something 
for which the Empire must ever be 
grateful. But these experiences would 
urgently indicate that the time has 
come when all British and Canadian 
propagandists and emissaries of all 
kinds should be requested to return to 
their own homes, save the few the 
British Ambassador at Washington 
may specially select to remain, and all 
who are needed in future should enter 
that country only at his request. Their 
utterances should be guided and con- 
trolled through Ottawa and Washing- 
ton. 

Dalies vs. Specialized Press 


. The question has been asked many 
times how it is that the big daily 
newspapers have not had access to and 
thus have not published the long series 
of important and exclusive informa- 
tion bearing on the war and political 
problems that have appeared in our 
columns. Do we know more than the 
dailies? Generally, no; on many mat- 
ters, yes. 

The writers on the dailies are far 
better informed on a greater variety 
of current tonics of general interest 
than we of the specialized press, but 
we have the advantage in our much 
more thorough knowledge of a num- 
ber of particular topics. 

The dailies are the general practi- 
tioners of the newspaper profession, 
while the financial, business, technical, 
agricultural and other class news- 
papers are tha specialists. In 
fact the smaller dailies and rur- 
ral weeklies are to some _ ex- 
tent specialized also, in that they 
devote the greater part of their 
space to local problems. Many week- 
lies now give no space to national 
topics excepting where they affect 
local conditions. One rural editor told 
me that when Queen Victoria died not 
a line appeared in his paper, but that 
week he devoted a column obituary to 
an old resident in a back township. 


A Recent development 


Specialized newspapers are a de- 
velopment of the last half century, to 
fill a demand for more complete news 
on certain important topics than the 
daily papers can afford to procure or 
give space to. Many of the greatest 
class papers are little known outside 
of their own field; but there, if they 
are well edited, they are very power- 
ful and have built up such a reputa- 
tion as accurate, honest, fearless auth- 
orities that the good will of any one of 
half a dozen leaders is valued at more 
than the good will of combined dailies 
of Toronto. The Iron Age for ex- 
ample, the weekly authority in the 
metal manufacturing - industry, is 
valued to-day at over $3,000,000. 

Some years ago the city of Toronto 
paid the editor of another class paper 
$10,000 for his advice on an engineer- 
ing problem which he prepared in his 
spare time. You can estimate the 
value of his regular weekly services 
to the permanent readers of his paper. 
Notwithstanding this there are some 
newspaper editors in Toronto who are 
still so far behind progress that they 
want such papers suppressed that they 
may have a monopoly of news selling. 
The manipulation of the Associated 
Press in the interests of inefficiency 
shows what would happen if they had 
their way. 

Many of the specialists on the class 
papers are recruited from the best 
writers on the daily press, and there 
may be several of them, highly paid, 
studying, investigating, traveling at 
great expense in the interest of papers 
that have not more than 2,000 to 3,000 
subscribers. But these subscribers may 
be the most important men in the 
country, having invested in that par- 
ticular field tens of millions in money 
and employing or depend upon 
them hundreds of thousands ¢f Cana- 
dians; and who depend, for ir most 


will buy a competitor’s paper next day. 
There are, of course, some outstanding 
exceptions where a paper is so much 
stronger than others in its field that 
it can afford to be, and is, independent. 

The specialists must not only follow 
their own particular lines and keep in 
touch with all the topics handled by 
the general writers as they affect their 
readers, but must dig deeper down. 
The general writer’s work is done 
when he records happenings, some- 
times inaccurately and unfairly for 
lack of time. The writers in the busi- 
ness papers must also study the im- 
mediate and future effects on the in- 
vestors and men and women employed 
in his particular industry and indi- 
rectly on the whole country. 

Again, the general writers cover 
primarily the official world, and the 
chance occurrences that originate 
there, from the police and fire halls, 
courts, municipal buildings, small 
ward politicians, public meetings, con- 
ventions: and on up to. the depart- 
mental officials and professional poli- 
ticians and wire pullers at the provin- 
cial and national capitals. We do not 
pay as generously as we should, and 
there is no doubt we have many able 
men in our public service and life who 
could earn more elsewhere, but who 
are enthusiastically and conscientious- 
ly devoted to their work. But a great 
many are mediocre in ability and re- 
gard their jobs as the life pensions for 
party services. Yet these are the men 
who, to a great extent, inform or mis- 
inform and inspire the general writers, 
the Associated Press and special cor- 
respondents. 

The special writers come in contact 
with very few of this class. They have 


campaign” is being launched by the “in- 
terests” of the East, and asks if this is a 
proper and patriotic time to raise the 
tariff issue in this country? To which it 
may be replied that it is a splendid time 
to raise the tariff issue, but a very in- 
opportune time to raise the tariff as 
these “interests” seem to desire. 


With a tariff that affords anywhere 
from 25 to 60 per cent., protection to 
Canadian manufacturers, it might’ be 
inferred that the latter are getting about 
all the “spoon-feeding” necessary for 
some of the “infant industries” that are 
fattening to the extent of millions of 
dollars from the profits of their business. 
Nothing seems to satisfy some of these 
voracious individuals, however. 


The Canadian is not by any means an 
absolute free trade advocate; but we do 
believe that the time has come to lower 
the tariff instead of raising it. 


The “interests” of the East may take 
advantage of the present war period in 
Canada to further “boost” the tariff, and 
they may probably get away with it for 
the time being. But the day is rapidly 
approaching when these “interests” will 
have to sell their commodities -upon a 
competitive rather than a combine basis, 
and they might as well prepare for it. 

The West has no desire to remove 
from the manufacturers of Canada the 
last vestige of the protection they en- 
joy. We in this country desire that 
Canada shall prosper industrially, and 
we are prepared to give our own Cana- 
dian factories a moderate preference. 
But the Western peonle are becoming a 
trifle tired of being virtually robbed by 
the present tariff, which bears no semb- 
lance ofa scientific application of the 
principle of national protection. The 
manner in which the people of Canada 
are to-day being “soaked” by some of 
the Canadian manufacturers is little 
short of a scandal. Among the greatest 
offenders are the makers of boots and 
shoes, woolen goods, and certain arti- 
cles of hardware used in every house- 
hold. And, while the natural tendency 
of the majority of Canadians will be to 
patronize “home industry” in, the pur- 
chase of motor cars, there is no good 

on why the Canadian who wants to 
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to handle the big problems, and their purchase a $1,200 American car should 
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ALWAYS THERE 


@ If you do not need the - 
safety features of 


| DUNLOP TIRES— | 
| “Traction’or Special” | 


—eES ee ee ee ee ee eee ee ee ee ee ee 


because the day is bright and 
the roads are good, you get 
the mileage just the same. 


“MOST ENVIED TIRES IN ALL AMERICA” 
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See on request. 


Ask for Pamphlet 201 
GREENSHIELDS &CO. 


Members Montreai Stock 
Dealers in Canadian Bond ante 


17 St. John Street, Montreal 
Central Chambers, Ottawa 
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have to pay $2,000 for the same car that 
a citizen of the United States buys for 
$1,200. 


The utterances of President Parsons, 
of the Manufacturers’ Association, at 
Montreal recently, as well as develop- 
ments at Winnipeg, among which is the 
possibility of the launching of a new 
Western protectionist daily newspaper, 
would seem to give further color to the 
Globe's prediction. Despite the war, in- 
deed, the fight is on. The Western 
people are not disposed to be unreason- 
able in their demands for tariff revision. 
On the other hand, we are prepared to 
give Eastern manufacturers a square 
deal and a slight preference in our 
home market. But WE IN THE WEST 
ARE NOT GOING TO TOLERATE 
MUCH LONGER A TARIFF THAT 
GIVES THE EASTERN MANUFACTUR- 
ERS THE CHANCE TO ADD ANY- 
WHERE FROM 40 TO 50 PER CENT. 
TO THE REAL COST OF EVERY- 
THING HE SELLS TO THE PEOPLE 
OF WESTERN CANADA. . 


The Canadian tariff must come down. 


WOOLWORTH SALES 
Sales for June Increase 9% Over Last 
Year. 


Sales of the F. W. Woolworth Co. for 
the month of June amounted to $8,690,- 
000 as compared with $7,938,000 for the 
same month in 1917, a gain of $761,000 
or 9.4 per cent. For the six months 
ended with June the sales were $45,394,- 
000 against $41,509,000 for the corres- 
ponding period in 1917, an increase of 
$3,884,000 or 9.6 per cent. 
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Business Founded in 1798 


AMERICAN BANK NOTE COMPANY 


(lncorporated by Act of the Parliament of Canada) 








‘BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. ., 


SPECIAL FACILITIES FOR THE PREPARATION OF BUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches: 
MONTREAL 


-H; O’HARA & CO 
H: e 
Members Toronte Steck Exchange 
Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Ege eto., Bonds always on 


band for investment. Write for particulars and of 
offerings. ) 


- Royal Bank Building, Toronto 













DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Torente Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
14 Broadway, New York, N.Y. » Harris Trust Bldg., Chicago, 11 


A Time To Be Cautious 


It is no doubt a time to be cautious. 
But it is possible to be over cautious. 
There is no reason why a man should 
leave his money on deposit when he 
could as easily and with equal safety 
obtain 5% by investing it in 


Mortgage Corporation 5% Debentures 


At the present time, Mortgage Corpor- 
ation 5% Debentures form a profitable 
and safe investment for idle money. 
Interest at 5% is payable in cash at yeur local bankea 
the dayitisdue. Principal en the date agreed upen. 


The 7 or inexperienced invester has no werry, 
ne watching of values and markets. His security 
never shrinks. 


Net a dollar has ever been lost by an invester in 
these Debentures, 

An interesting beekiet about ‘‘ PROFITS FROM 
SAVINGS,"’ which gives seme very valuable advice, 
will be sent free on request. Write for it te-day. 
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Housser, Wood and Company 
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UNION BANK BLDG. 
IS IT 100% EFFICIENT— 


- YOUR{BUSINESS PLANT OR LESS? 


Within the past year we have increased the production of certain 
companies as much as 100 per cent. We can also assist you to 
materially increase your company’s earnings. Write, without 
obligation, to 
THORNE, MULHOLLAND, HOWSON & McPHERSON 
INDUSTRIAL ADVISORS 
BANK OF HAMILTON BLDG. - 





TORONTO, CANADA 


STOCK SALESMEN 


are rarely 100% efficient because in order to avoid 
being idle they are forced to offer propositions that 
fail to command their absolute confidence. Honest and 
industrious salesmen determined to give every client a 
square deal are invited to help finance a company with 
~ local bank references and a guaranteed 10% minimum 
earning power. Give selling record and Al references, 
or do not apply. . Exclusive contract to the right man. 


Box 125, Financial Post 









































Please Ask Questions 


TF you, as a subscriber to THE FINANCIAL POST, desire infermatien 


en any Canadian security, or ether financial matter ua have the 
privilege of requesting it from the publishers ef THE POST. 
=” e 2. PO Enquiries 


stamp Ser reply. 
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NEWS OF THE BOND MARKET 


FEATURELESS _ . 
WEEK IN THE 
BOND MARKET 


Dealers Are Cleaning Up 
Left-overs Before Victory 
Loan Comes, 


FEW NEW ISSUES 


Preparations for Victory Loan 
Now Well Under Way and 
Organization Will be More 

Complete Than Before 


A steady cleaning up of the market 
is going on at present. Business is 
only fairly active but bond dealers are 
taking advantage of such demand as 
exists to get rid of the bonds that they 
do not wish to carry over until after 
the Victory Loan. A few issues con- 
tinue to dribble along, though with the 
exception of one by the province of 
Manitoba which is offered for sale by 
tender at noon to-day_ none are of any 
size. Victory Loan arrangements are 
going forward steadily and organiza- 
tion meetings are taking place almost 
daily. It is expected that as compared 
with the First Victory Loan the organ- 
ization will be @ good deal more com- 
plete when the selling campaign com- 
mences. Dealers look for a rather 
quiet time during August but believe 
there may be quite an active market 
again in September. Prices remain 
firm and an advance in Victory bonds 
to par may be expected almost any time 
now. 


The price of the $900,000 issue of 
6 per cent. coupon gold bonds of the 
Protestant Board of School Commis- 
sioners of Montreal has been fixed 
by the syndicate that secured the 
issue to yield 6.40 per cent. These 
bonaas are a serial issue. Hanson 
Bros., in a circular they issued this 
week fn connection with the bonds. 
state that the assessed valuation of 
Protestant and Jewish property tax- 
able for school purposes is $149,7'4,- 
766; the neutral panel, with Protes- 
tant proportion 24.07 per cent., is 
$166,760,052; the total bonded debi, 
including this issue, is $5,000,000; 
with sinking fund of $696,536, making 
the net debenture debt $4,603,464. The 
Protestant population is estimated at 
156,500. These bonds are secured by 
the hypothecation of the school taxes 
of 6 mills on the dollar, and a proyor- 
tion of the tax of 7 mills on neutral 
property. The amount of these taxes 
for 1917 at the rate then of 5 per 
cent. was $949,568. The total assets 
of the Commission, consisting of 36 
modern school properties and equip- 
ment, are- placed at $6,248,703. The 
City of Montreal is bound to retain 
in its hands sufficient to pay the in- 
terest and provide for the redemptien 
of these bonds, and the bearer can 
claim payment of capital and interest 
when due. 

Brandons at 6% per Cent. 

An interesting sale at the last 
week-end was that of $67,000 5 per 
cet. 30-year bonds of the city cf 
Brandon, Man., which were awarded 
to C. H. Burgess at 79.09, at which 
price they yielded approximately 6% 
per cent. There were several bids 
submitted, among which were the fol- 
lowing: 


C. H. Burgess & Co...... bel ewee 79.09 
Aemilius Jarvis & Co. ............ 78.63 
wood, Gundy €°Co: ..ccciccscccecs 78.28 
As BAe & Ceili Scmisies ves 78.04 
Canada Bond Corporation........ 78.03 


Burgess & Co. have also secured 
this week an issue of drainage bonds 
made by the Township of Anderson, 
Essex County, Ont. ~ The issue con- 
sists of $7,550 6 per cent. 10-instal- 
ment bonds. 

The Fort Frances Sale 

Fort Frances’ isue of $6,565.16 six- 
per-cent. 20-instalment waterworks 
debentures was placed with G. A 
Stimson & Co. at 92.53 and interest, 
at which price the cost of the inoney 
to the town is close to 7 per cent 
Six tenders in all were received for 
the bvuds, these ranging as foilows: 


ay Ae BCom BR COs inv ook vas 92.53 
Aemilius Jarvis & Co............05 90.59 
C. H. Burgess & Co............%.. 90.11 
Oxford Securities Corporation.... 90.00 
R. C. Matthews & Co.........0... 88.00 
Mmsekay & Mackay... i... .<6605042% 86.00 


LIBERTY BONDS 





The Biggest Loan Yet to Come and 
What It Involves ’ 
There are now six distinct issues 
.of Liberty Bonds traded in on the 
New York Stock Exchange as fol- 
lows: First 34% per cent. tax exempt 
Bonds of 1932-1947; Second Loan 4s 
1927-1942; Third Loan 4% ten-year 
bonds of 1928; First Converted 4s of 
1932-1947; First Converted 4%4s 1932- 
1947; second Converted 4%s of 1927- 
1942. The conversion of the Second 
4s into the Second Convertible 4%s 
has been under way some little time 
at the several Federal Reserve Banks 
throughout the country and through 
banks and trust companies also where 
individuals made their purch: -es orig- 
inally. The conversions can be made 
up. to peepee next without loss of 
intexest. 


The Treasury Department an- 
nounces that the biggest loan of all 
may be expected in the Fall. The first 
loan was launched in May, 1917. The 
Government asked for $2,000,000,000; 
$3,035,226,850 were subscribed. The 
second loan was placed in October, 
1917. The Treasury Department ask- 
ed for $3,000,000,000 and accepted 
one-half of the oversubscription; $4,- 
617,532,300 were subscribed and $5,- 
808,766,150 were accepted. The third 
loan was offered in April, 1918. The 
amount asked was $3,000,000,009; 
$4,170,019,650 were subscribed and 
all of the oversubscription was ac- 
cepted. It will be seen, therefore, that 
the American people have offered to 
the Government during a total period 
of ninety days $11,822,778,800; and 
the Government has accepted $9,978,- 
785,800. During the Government fis- 
cal year which will end on June 30, 
1919, Secretary McAdoo estimates 
that the American people will need 
to spend for war purposes $24,000,- 
000,000. The Government hopes to 
raise $8,000,000,000 of this ammwunt 
through taxation, which will mean a 
very substantial increase in taxes over 
the amount collected during tie past 
year. If the Government is success- 
ful inthis plan $15,000,000,000 wiil 
remain to be raised through the sale 
of Liberty Bonds. This means that 
the average person will have to pay 
about one hundred per cent. more 
this coming year in taxes and will 
have to buy bonds to an amount some- 
what more than fifty per cent. sreater 
than during the past year. 


NEW DEBENTURE STOCK 


An Offering Being Made of Whalen 
; Paper Mills Security 


A handsome prospectus describing 
an offering of 7 per cent. mortgage 
debenture stock of the Whalen Pulp 
and Paper Mills Limited has been 
issued by Graham, Sanson & Co., in- 
vestment brokers, Toronto. 
complete account is given of the <om- 
pany, its operations, its finances and 
its outlook, the whole being illustrat- 
ed with several views of the’ mills 
and. timber limits and a map, show- 


ing the location of the company’s | 


properties and the field of its possible 
business. The 7 per cent. mortgage 
debenture stock bears date Muay 1, 
1917, and is due May 1, 1932. 
callable at the company’s option on 
any interest date at 102% and ac- 
crued interest. The stock is secured 
by mortgage and charge on the com- 
pany’s present and future assets, sub- 
ject only to the deeds securing the 
$2,500,000 6 per cent. serial mortgage 
bonds. Graham, Sanson & Co. offer 
the stock at par and accrued irterest 
with a bonus of common’ stock of 50 
per cent. of the amount of the mort- 
gage debenture stock subscrided 
Liberal terms of payment are offered. 

The Whalen Pulp and Paper Mii!s 
Limited are not a new concera in the 
sense of being in process of forma- 
tion. The industry is a going con- 
cern, its first mill having been in 
operation for six years. Earnings 
from this mill alone are sufficient to 
take care of all fixed interest charges 
on the three principal properties of 
the company and any one of the 
three mills owned by the company 
can reasonably be expected to earn a 
surplus over the entire interest 
charges of the company. The second 
mill has been in operation since Oc- 
tober last and the third and largest 
mill is expected to start operations 
this month. The present offering of 
debenture stock is being made in or- 
der to finance extensions to the com- 
pany’s mills, 


Referring to the prospects before 
the company, Graham, Sanson & Co. 
say: 

“Conditions certainly point to the 
fact that the pulp and paper indus- 
try is one upon which Canada must 
largely rely to maintain her balance 
of trade after the war. It is the 
one industry in which we have al- 
ready.an established and profitable 
export market. For example, our ex- 
ports of pulp and paper have in the 
past seven years grown from $8,000,- 
000 a year to $63,000,000—this is 
the most. significant fact when one 
considers the future of the pulp and 
paper trade and its bearing on the 
general prosperity of the country.” 


ALBERTA SCHOOLS 


Two Blocks of Bonds Are Placed With 
the Manufacturers’ Life Insur- 


ance Company 


The Manufacturers’ Life Insurance 
Company, Toronto, were the success- 
ful tenderers for the two blocks of 
school district debentures offered for 


sale on July 18 by the Department of | 


Education, Edmonton. The first block 
consisted of White Earth, $1,800; Duf- 
field, $500; St. Julien, $1,950; Bouch- 
ard, $500; total, $4,750 and the second 
of Shoal Creek, $1,000; Gray Eagle, 
$2,000; Earlie, $1,000; Riverford, 
$1,000; total, $5,000. The Manufac- 
turers’ Life paid 98.43 for the lot the 
bonds being all 10 years 7 per cent. 


A very | 


it is | 


TAXABLE BONDS 
ADVOCATED BY 
BOND DEALERS 
Greenshields & Co. Present 


Argument For Taxing 
Victory Bonds 


PRECEDENT FOR IT 


'Great Britain Put Patriotism 
Before Profit and Made 
Success of Five Per 
Cent. Loan 





“The situation is such that the 
Government might well have consider- 
ed the advisability of taking its court 
age in its hands and coming forward 
bold:y with a taxab!s loan, counting 
er the patriotic willingne:s of the 
lurge investors of Cunada to lispense 
with the tax-exempt privilege.” 

With this declaration, Greenshields 
& Co., Montreal, come out strongly in 
favor of making future war loans tax- 
able. The decision not to make the 
second Victory Loan taxable was, they 
admit, the result of mature delibera- 
tion and consultation on the part of 
authorities in investment matters. Ap- 
| parently there was a shrinking from 
risking the experiment of trying to 
sell a taxable loan at approximately 
the same rate of interest as, or a very 
slightly higher rate of interest than, 
the loans now outstanding. At the 
same time they support their conten- 
tion with several arguments. 


Precedent for Experiment 


“There is justification for the the- 
ory that the patriotic impulse would 
overcome questions of selfish interest 
in the first instance. In the winter 
of 1917, when Great Britain’s Victory 
Loan was pending, the Chancellor of 
the Exchequer was confronted with a 
money market which plainly indicated 
a 6 per cent. interest rate as necessary 
for the success of the loan. Disregard- 
ing banking advice in the matter, he 
decided to appeal to the British peo- 
ple with a 5 per cent. bond. The re- 
sult proved an overwhelming success, 
with the largest subscription ever re- 
corded for a loan offering in Great 
Britain. The British investor surren- 
dered part of the interest return which 
seemed his by right of the conditions 
in the money market. We are quite 
convinced that the Canadian investor 
would similarly be willing to forego 
the tax-exempt privilege, which also 
appears to be his by right of the con- 
ditions in the market for the earlier 
loans. 


Tax-exempt Income 

“The main consideration that might 
well have justified the risk of an ex- 
periment with a taxable bond is that 
the country must ultimately suffer for 
the enormous mass of tax-free securi- 
ties now being created. The tax-free 
Dominion war loans now outstanding 
amount to $750,000,000. The Govern- 
ment hopes to see $500,000,000 sub- 
| scribed to the next loan. Without any 
further issue, Canada would then have 
some $1,250,000,000 of domestic capi- 
tal invested in securities free from 
Federal taxes—about $67,000,000 of 
annual income from which the oper- 
ation of the Income Tax Act would 
| bring no return. 

“This is a serious matter for a 
country of Canada’s size. The days of 
big profits in business must end some 
time, and returns from the application 
of Income Tax or Business Profits 

|Tax to industry must shrink mate- 
rially. Customs revenue will likewise 
'decline with a falling-off in trade. 
Taxes derived from private income 
must be depended upon in considerable 
part to provide the interest for the 
war debt. But the law of self-preser- 
vation will inevitably drive large 
holdings of capital into the tax-free 
bonds now being created by the Gov- 
ernment, and just as inevitably the 
Government must suffer a serious loss 
of revenue that might otherwise be 
counted on from the Income Tax Act. 
Market Adjustments 

“Difficulties that might arise from 
competition in the market between the 
tax free bonds of the earlier loans 
and a new taxable bond would, we be- 
lieve, readily adjust themselves. Ac- 
cumulation of tax-free bonds” by 
wealthy corporations and individuals, 
endeavoring to escape the income tax, 
would naturally result in those issues 
advancing to a premium substantial 
enough to bring out selling by indi- 
viduals to whom the tax-free privilege 
means little or nothing. Such indivi- 
duals could sell the old tax-free and 
buy the new taxable bonds—possibly 
at a discount in the market—giving 
the same or a slightly higher return, 
at a substantial advantage to them- 
selves. There wou!d in time be a con- 
siderable shifting in the distribution 
of the two séts of bonds, but the Gov- 
ernment would retain in its hands 
| powers of taxation over some $400,- 
600,000 or $500,000,000 of Canadian 
capital which is presently to be add- 
ed to the tax-exempt class. 

“Other considerations are not to be 
overlooked. The enlargement of the 
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Western Assurance 


Company 
Fire, Marine and Explosion Insuranee 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
Assets over - = = $6,000,000. 
Losses paid since organiza- 
tion over - - = 170,000,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle, President; Sir John Aird, 
Robert Bickerdike (Montreal), Alfred 
Cooper (London, Eng.), H. C. Cox, 
D. B. Hanna, E. Hay, John Hoskin, 
K.C., LL.D., Z. A. Lash, K.C., LL.D., 
Geo. A. Morrow, 9.B.E., Lt.-Col. the 
Hon. Frederie Nicholls, Brig.-Gen. Sir 
Henry Pellatt, C.V.0., E. R. Wood. 






British America Assurance Co. 
Fire, Marine and Hail Insurance 
HEAD OFFICE ° - LONDON 

BOARD OF DIRECTORS: 


dike (Montreal), Alfred Cooper (Lon 
don, Eng.), H. C. 


Pellatt, C.V.0., B. R. Wood. 


Assets, over - - = $3,500,000.00 


Losses paid since organiza- 
tion, over - - = 43,000,000.00 





Safety, Economy and Profit 


“I consider the Dominion Life one of 
our really successful Canadian com- 
panies, economically and honestly man- 
aged, and giving the best results.”— 
Toronto “Saturday Night.” 


An independent opinion carries force. 
It is based upon a careful considera- 
tion of financial statements, and 
Write 


actual results to policyholders. 
for a copy of the annual report and 
convince yourself of the merits of 


The Dominion Life 


Assurance Company. 
Head Office - Waterloo, Ont. 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Selicitors, Etc. 
Canadian Bask ef Commerce Building. 


Toronte 


Cable Address: Blakes, Toronto. 

General Solicitors for tbe Canadian Bast 
of Commerce, National Trust Compang, 
‘Amited, ete. 











CHARTERED ACCOUNTANTS 


oe 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 








CONSULTING ENGINEERS 


MONTREAL : 
W. J. Francis & Co. - 260 St. James 





supply of tax-free Federal bonds 3s 
complicating the problems of provin- 
cial governments and municipalities, 
which are finding it increasingly dif- 
ficult to compete for capital against 
these tax-free issues. Their loans 
have now to be offered on the basis 
of a return of 6 to 7 per cent., even 
in the case of favored borrowers, is 
order to attract buyers. . 
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DELEGATION HAS. 


_ BEEN IN THE EAST 


Discusses Financial Affairs; ment of the western city as a sori 


of City With Its 
Bondholders 


City Should Receive Govern- 
ment Assistance in View of 
Peculiar Nature of Trouble 


Toronto was last week the scene 
of a conference between a delega- 
tion of the citizens of Prince Albert, 
Saskatchewan, and a committee rep- 
resenting the city’s bondholders. The 
fact that Prince Albert is in financial 
difficulties is now pretty generally 
Known, especially since the London 
Times announced a default in the 
payment of bond interest due on July 
1 last. Some time ago at the in- 
stance of the bondholders and, with 
the consent of the city, Commissioner 
Yorath of Saskatoon visited Prince 
Albert and made an investigation of 
the situation. The results of his 
study of the city’s affairs was duly 
incorporated in a report, which has 
now been printed and placed in the 
hands of the bondholders. The confer- 
ence in Toronto was for the purpose 
of considering the Yorath report, the 
Prince Albert delegation coming east 


-eon—the-invitation of the bondholders’ 
“| committee. 


Fairly satisfactory progress was 
made as a result of the day and a 
half spent in consultation between 
the citizens’ delegation and the bond- 
holders’ committee. It was proposed 
by the men from Prince Albert that, 
in order to tide the city over the diffi- 
cult time just ahead, some easement 
should be allowed in the terms of the 
bonds. The suggestion was made that 
the latter should be extended to fifty 
years and that, for certain periods 
in the life of the bonds, the rates of 
interest should be consecutively 1, 
2 and 2% per cent. This proposal, 
it is understood, met with very little 
favor from the bondholders. The 


| Whole situation was threshed out and 


a clearer understanding of the posi- 
tion on both sides was arrived at as 
a result of the discussion. 

Provincial Aid Suggested 


The London Times has again been 
discussing the position of Prince Al- 
bert affairs. After pointing out that 
the difficulty arose principally from 
the expenditure of over two hundred 
thousand pounds on the abandoned 
La Colle Falls hydro-electric scheme, 
it proceeds to argue that the city 
must receive assistance if it is‘ to 
meet its obligations. A suggestion 
made by the Times is that the Sas- 
katchewan Government should lend 
to the city £10,000 a year for a few 
years at a low rate of interest and 
that debenture holders be asked to 
agree to the suspension of sinking 
fund payments for a similar period 
pending the re-organization of the 
city’s finances. 

While venturing no opinion in re- 
gard to the London Times’ suggestion 
that the City of Prince Albert be 
helped out of its present financial 
quandary by the loan of $50,000 by 
the Saskatchewan ‘Legislature for a 
term of years at a low interest rate, 
Sir Edmund Osler drew attention 
this week to the fact that default 
in debentures’ has been experienced 
by more than one Ontario munici- 
pality. In the early days, following 
the boom of 1857, for example, the 
city of Hamilton was forced into a 
similar position. Arrangement was 
made for the extension of the de- 
bentures over a long period at a, at 
first, low rate of interest, and event- 
ually the debentures were redeemed. 
West Toronto Junction, too, went 
through a similar experience. In 
this case, too, the debentures were 
extended over a fairly long period 
through the work of J. K. MacDon- 
ald, of the Confederation Life Asso- 
ciation, and the late H. C. Hammond. 
These debentures, too, were redeemed. 


Should Bé Assistance 

The feeling is general among hold- 
ers of Prince Albert bonds in Toronto 
that there should be both provincia! 
and Dominion intervention. The case 
has a peculiar aspect, in that it was 
not through ordinary expenditures 
for city services that the load of debt 
was incurred but from embarking on 
a project of unusual magnitude that, 
if carried to completion, wouid have 
been of service to a considerable sec- 
tion of the province. The credit of all 
municipalities in the Dominion is af- 
fected and it is only right that the 


Feeling is Genéral That the 


Governments of the Dominion and of 
Saskatchewan should take steps to 
safeguard it. 

THE FINANCIAL POST’S Mont- 
real office says that the feeling among 
a number of the bond dealers there 
ig that there should be extreme treat- 


of warning. Speaking to THE FIN- 
ANCIAL POST several. said they 
were in favor of the English bond- 
holders foreclosing or at least. threat- 


100) and accrued interest. SOME PROGRESS MADE | ening to, in which case they believed 


the interest would be forthcoming. 
One dealer recalled the default of To- 
ronto Junction a number of years ago 
; on bonds that were sold in Canada, 
‘which gave a black eye to the bond 
business in Montreal. In that case an 
arrangement was made by which a 
lower rate of interest was aliowed 
and this was gradually. increased. 
One result of the financial crisis in 


the town, or young city, was its sub- | should aid the civic authorities in 


sequent annexation to Toronto. 
TORONTO HANDBOOK 


Useful Municipal Reference Work for 
1918 is Published 


That invaluable little reference 
work for which W. A. Littlejohn, city 
clerk of Toronto, is responsible, the 
Municipal Handbook of the City of 
Toronto, has again made its appear- 
ance, revised and brought down to 
date for the current year. Though 
small in size the handbook contains 
a vast amount of useful information 
about the city, giving the names of 
all civic officials, etc., statistics cover- 
ing all departments of municipal acti- 
vity, both past and present, and all 
information on finances, area, popula- 
tion, weather, parks and playgrounds, 
waterworks, fire department, etc., and 
being well indexed, it is not a difficult 
matter to find any particulars that 
are wanted. 


REDUCE EXEMPTIONS 


Montreal Will Try to Cut Down the 
Amount of Exempted Realty 


The specially appointed committee 
of the Montreal City Council will see 
what can be done to reduce the enor- 
mous amount of exempted property in 
the city. Considerably over a fourth 
of the realty yields no property tax 
and the value of exempted land is 
far higher than that of exempted 
buildings. The following statement 
proves this: 3 

Total value of exempted property, 
$206,739,926; divided between lands 
and buildings in the proportion here 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 


in direct news of contemplated bond 
issues. 


BY-LAWS PASSED OR DEFEATED 
_ Bridgeburg—$10,000 to provide a heat- 
ing and ventilating system for Phipp 
Street School, defeated by 79 to 43, on 
Monday, July 8. 


BY-LAWS TO BE VOTED ON 
July 29, Port Colborne—$25,000 for 
constructing and repairing concrete side- 
walks and roadways. Bonds to be six 
per cent., twenty instalments and dated 
December 15, 1918. 


DEBENTURE NOTES 
Barrie—Barrie’s debentures for the 
new collegiate institute, amounting to 
$59,239, will receive the endorsement of 
the County of Simcoe. . 


BRITISH COLUMBIA 

The Inspector of Municipalities, Vic- 
toria, announces that certificates of ap- 
proval have been issued on July 4 to the 
city of Trail, covering by-laws 188 and 
189. The former provides for the issu- 
ance of $15,000, 6 per cent. fifteen-year 
serial school debentures and the latter 
for $6,400 6 per cent. twenty-year water- 
works debentures. 


SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the local government 
board from July 9 to 16, 1918. 

Rural Telephone Companies—Manitou 
Lake, $1,200; Snipe Lake, $3,200; Mont- 
martre, $1,900. 

The following is a list of debentures 
reported sold from July 9 to 16, 1918. 

School Districts—Valley City, $2,000, 
Great West Life Assurance Co., Winni- 
peg; Vimy, $2,500, Waterman-Waterbury 
Mfg. Co., Regina; Allenby, $2,400, Nay 
& James, Regina; Thorne, $2,500, Water- 
man-Waterbury Mfg. Co., Regina. 

Rural Telephone Companies—South 
Ceylon, $400; Wiseton, $3,500; Fern 
Glen, $10,600; Dunieath, $17,000, W. L. 
McKinnon & Co., Regina. 

Villages—Abbey, $3,500, W. H. Kirk- 
aldie, Swift Current. 

. BOND SALES 
$2,000, Asbestos at 71%; $5,000, Cedar 
Rapids at 85; $2,000, Can. Cottons at 
80; $4,500 Dom. Cotton at 97; $1,000, 
Dom. Iron at 85; $1,000, Price Bros. at 
81%; $1,000, Sao Paulo at 80; *$34,900 
War Loan (1925) at 95% to 95%; 
$14,800 War Loan (1931) at 95% to 95; 
$59,900 War Loan (1937) at 93% to 93. 


E 


seen, value of buildings exempt, $75,- 
231,774; value of land exempted, 
$131,504,182. 

It has frequently been chargei that 
no meagre. portion of the land ‘has 
been, in mahy instances, heid for 
speculative purposes. Frequently the 
coupiaint has been made by proprie- 
tors that every dollar of exempted 
property makes the burden heavier 
on those who cannot escape the realty 
tax. 

In many cities, the practice is in 
vogue of confining exemptions of re- 
ligious institutions to the ground they, 
actually stand on; all other land con- 
tributing to the civic exchequer. The 
practice is common in foreign cities 
of compelling legislative and govern- 
ment bodies to pay a reduced tax on 
their realty. This action is based on 
the argument that as such properties 
receive police and fire protection they 
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NEW ISSUE FIVE YEAR 

NEW _ISSUE FIVE YEAR 
$6,100,000. 6% 


CITY OF MONTREAL 


6% FIVE YEAR GOLD BONDS 


DATED MAY Ist 1918 DUE MAY Ist 1923 
Issued in coupon form in denominations of $100. $500. and $1000. 
With privilege of registration as to principal. 
Semi-annual interest payable 1st May and 1st November. 


Principal and interest payable in Gold in Montreal or at the Agency 
of the Bank of Montreal, New-York, U. S. A. 


The legality of the Bonds has been approved of by Messrs. Fleet, Falconer, 
Phelan & Bovey, advocates, Montreal and permission to issue has been duly ob- 
tained from the Honourable the Minister af Finance. Ottawa. 


keeping up such services. 
MAY BUY ROAD 


London Electors to Vote on Purchase 
of London & Lake Erie Line 


The ratepayers of London may vote 
in January next on the question of 
purchasing the London and Lake Erie 
Transportation Company’s line. 

The price to be offered to the com- 
pany for the line is that recommended 
by the board of control, viz.: 

(1) That the proposal receive tae 
assent of the electors of the city of 
London ‘and the townships interested. 

(2) That the company accept pay- 
ment in five per cent. thirty-year de- 
bentures. 

(3). (a) That $241,500 be paid for 
the London and Lake Erie Railway 
and Transportation Company to be 
managed by, and charged to, the Lon- 
don Railway Conimission. 

(b) That a $12,500 bonus by-law 
receive the assent of the electors of 
the city of London. 

(c) That a $25,000 bonus by-law re- 
ceive the assent of the electors of the 
Township of Westminster and adja- 
cent municipalities. 

(4) That the proposal be null and 
void in the event of any or either of 
the foregoing conditions failing to se- 
cure the required assent of the parties 
interested. 

The discussion was not a long one. 
The opposition to the proposal going 
to the people was by no means strong. 


RESULT WAS UNCERTAIN 


Vote of Midland Ratepayers on Hospi- 
tal By-law Last Week 


A by-law to raise $20,000, being 
one-half of the estimated cost of alter- 
ing and extending the property re- 
cently purchased from Manly Chew 
by James Playfair, and presented to 
the town as a hospital, was submit- 
ted to the ratepayers on Saturday last 
but no person is yet prepared to say 
whether it was carried or defeated. 
There are 1,289 votes on the list, 
which are held by 966 persons, and 
as the act requires the assent of a 
one-third majority, the result revolves 
around the meaning of the words 
“persons” and “votes.” Four hundred 
and two voted for the by-law, or 28 
less than one-third of the vote, but 
as a matter of fact 80 more than one- 
third of the persons. Those voting 
against it were 132. Legal advice is 
being obtained on the town’s position 
before any declaration is made in 
reference to the measure. 


BEING ASSESSED 


Railway Employees at Havelock Do 
Not Escape Tax 

The property-owners of Havelock 
were successful in their appeal against 
the action of the Court of Revision in 
striking off the income assessment of 
a number of the villagers, the majority 
of whom were employees of the C.P.R. 
The appeals were finally disposed of 
this week by Judge Huycke. All of 
them were allowed, with the exception 
of one man, who has married, and 
several others who are overseas. It 
was stated that the assessor erred in 
assessing the ratepayer for income. 
All the others who were escaping the 
income tax were put back on the list 
and will be assessed as required by 
statute. The total in the assessment 
involved is close to $26,000. 


RESERVE FOR TAX ARREARS 


Action of Calgary .Applauded by the 
City’s Auditors 


After auditing Calgary’s financial 
affairs at the close of 1917, Macintosh 
& Hyde, the city’s auditors, comment 
in part on the city’s financial condi- 
tion as follows: 

“After commencing the <year with 
an adverse balance of $12,208 there 
is, at December 31st, 1917, a debit 
balance of only $294, or a gain of 
$11,914. This is despite the fact that 
the annual estimate allowed for the 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Place and Purpose 
16--Saskatchewan Schools 
16—Saskatchewan Phones 
16—Abbey, Sask., Village 
21—Brandon, Man. 
21—-Fort Frances, Ont., Water ... 


Date 
July 
“ 


23—Anderdon Tshp., Ont., Drainage 


Purchaser 
Various (see above) 
W. L. McKinnon & 
Investor Sek 
C. H. Burgess & Co. .... .....- 
G. A. Stimson & Co. ...... ...-. 
C. H. Burgess & Co. .... ...+6. 


Amount Basis 
9,400 


$ 
31,500 
3 


6,565 
7,560 


PRICE PAR (100) AND ACCRUED INTEREST ' 


Subscriptions are invited by and further particulars may be 
ebtained at the offices of: 


RENE-T, LECLERC 


INVESTMENT BROKER 


160 St. James Street, - Montreal 


Telephones: Main 1260 and 1261 
(ESTABLISHED 1901) 


VERSAILLES, 
VIDRICAIRE, BOULAIS,.» 


Montreal Quebec 
90 St. James Street 198 St. John Street 


AND ALL BRANCHES OF THE 


BANQUE D’HOGHELAGA 


WHO IS ACTING ON BEHALF OF THE MEMBERS OF THE UNDERWRITING SYNDICATE. 


We solicit your orders for 


CITY OF MONTREAL 


6% Five year Debentures, due 1st May 1923 
BEAUSOLEIL, LIMITED 


263 St. James Street 


contribution to taxation by the light 
department of $15,000 which, not be-. 
ing earned, has not been taken to the 
credit of general revenue; also there 
has been reserved against arrears of 
taxes the sum of $40,000. This latter 
amount is available because of an un- 
derestimate of the sum accruing dur- 
ing 1917 for penalties on arrears. 

“We welcome thi8 reserve as a com- 
mencement towards providing for the 
doubtful taxes which have been sepa- 
rated from arrears for some time past 
which amount to $81,931, and con- 
cerning which we have asked the city 
commissioners to make provision in 
the 1918 levy. It is also probable 
that the taxes on certain outlying 
districts may prove to be irrecover- 
able,-and the setting up of an ade- 
quate reserve should be a matter for 
the immediate attention of the coun- 
cil. 

“The debenture debt of the city is 
now $20,477,518, in addition to whica 
there are $2,000,000 of treasury bills 
outstanding.” 


JOINT PARTNERSHIP 
FOR WAR HOUSING 


‘Thomas Adams, Town Plan- 
ning Expert, Makes Some 
Important Observations 


A Government housing scheme, 
carried out by a joint partnership be- 
tween federal, provincial and muni- 
cipal authorities as a solution of the 
war housing problem, is suggested 
by Thos. Adams, the town-planning 
expert of the Commission of Con- 
servation. In support of his proposai 
Mr. Adams states that if the present 
conditions were likely to be perma- 
nent the situation would probably 
gradually right itself, as the level of 
rents and purchase price would soon 
rise to meet the increased cost‘ of 
construction. But owing to the like- 
lihood of the cost of construction re- 
ceding to a considerable degree after 
the war, it is almost certain private 
enterprise will cease to be much of a 
factor in producing a supply of houses 
to meet the present shortage for 
several years to come. 


“At the present moment,’ says Mr. 
Adams, “the most urgent question is 
that of war housing. Britain and 
the United States are dealing with that 
as an important war measure, and that 
phase of the housing shortage in these 
countries is being met by means of hous- 
ing schemes promoted and financed by 
the national Governments. It is claimed 
that in Canada we are also in urgent 
need of houses to help in winning the 
war, that we need them to enable us to 
increase the output of our war indus- 
tries. 

“Private enterprise may be dismissed 
as a factor under present conditions. Ap- 
parently, therefore, we must have re- 
course to a policy requiring Government 
aid, be it Federal or Provincial, and 
Government aid involves Government 
supervision. The Federal‘ Government 
has the authority under the "War Mea- 
sures Act, and housing war-workers is a 
war measure. Therefore, this is primar- 
ily a matter for the Federal Government, 
although, for practical purposes, it 
should delegate as much responsibility 
as possible to Provincial and Municipal 
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GONE T IAIN 


AMILTON. CANADA 


The Order farnishes Jife insurance to members 
accordance with the Sees dard of the oo 
vaxb. Sick and fy eral beachus are also given 


Canada. Being 
Zone, the death rate is small and rates 
Lilie in doh ead deetiy cen calf oats 
th at 
hanced thousand dollars in sick ond funeral hanaith. 
Over 600 Councils in Canada. If there is tot 
one in your locality there should be. For full informa 
tion write to any of the following officers ¢ 
Dr.J.W.Edwards,M.P. W. F. Montague, 
Grand Councillor. Grand 


W. F. Campbell, J. H. Bell, M.D., 
Grand Organizer. Grand Medical Ex. 


HAMILTON - ONTARIO 


Governments. Large employers of labor 
who need housing accommodation should 
be made to co-operate in any Govern- 
ment scheme, in their respective locali- 
ties.° 

“If Government housing were resorted 
to in this country it should be carried 
out by a joint partnership between Fed- 
eral, Provincial and Municipal autheri- 
ties. The Federal Government should 
provide the funds and set up a Central 
Expert Advisory and Supervisory Board. 
It should not build houses directly under 
its own control except for employees in , 
Government factories, arsenals, naval 
establishments or railways. In all other 
cases housing operations in connection 
with war industries and returned sol- 
diers should be carried out by the muni- 
cipalities, with the aid of funds and ex- 
pert advice provided by the Federal Gov- 
ernment, through the agency of Pro- 
vincial Governments. Departments of 
Provincial Governments should take the 
responsibility for proper housing 
schemes, under the regulations of the 
Federal Government and subject to its 
supreme control in matters of finance. 
For the present no housing scheme 
should be carried out with the aid of 
public funds unless for some purpose 
directly connected with war production, 
but all such schemes should consist of 
permanent buildings so as to make them 
contribute to the solution of the general 
problem of construction after the war.” 


U. S. AND RUSSIA 


Shipments of Over $1,000,000,000 
Since War Began 

NEW YORK.—The announcement 
from Moscow that a state of wur has 
been proclaimed in the Prevince of 
Archangel, Russia, coupled with the 
simultaneous statement from Wasn- 
ington that large quantities of war 
materials shipped to Archangel and 
to the adjacent port of Kola are stili 
lying unused along the railway tracks 
in that vicinity, lends,interest to a 
compilation by the National City 
Bank of New York regarding U. 8S. 
shipments of merchandise to that sec- 
tion of Russia since the beginning of 
the war. The bank’s figures show 
that, of the $1,080,000,000 worth of 
material shipped from the United 
States to Russia since the beginning 
of the war, about $750,000,000 worth 
went to those two Arctic ports of 
Russia, Archangel and Kola, and 
$322,000,000 to Vladivostock, Russia’s 
chief port on the Pacific. 
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‘Federation of’ British Industries which 

will spend $12,500,000 to stimulate ex- 

ports. There is in process of organization 
the British Manufacturers’ Association, 
which will have — * = world — 
ligence- Ser- 

eat ais bossaae’ ber tadae said: “We should be ready for the occasion 
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W eed : countries have increased 30 per cent. and | tory and the great industrial corporatiggh and died a unmene 
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houses were established in Shanghai. The 
Yokohama Specie Bank has arranged for 
regular advances to Japanese merchants 
in the United States, Hawaii,. Buenos 
Aires, Rio de Janeiro, Java and Canada. 
The Governor of the Bank of Japan has 
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organization of the textile, rubber,|state of peace, but between 300,000 and | jin the future, British production is main- | foreign markets before the war, and com-| Europe. It is said tha - ce $150,000,. 4 wn ; ae public was described as “ 
leath nd other industries has been {400,000 soldiers will return from Europe | tained at that level, the need for food | petitive conditions will be more formid-| placing contracts aggregating ee It is well to make.an Empire; it is ye the hose of the loftiest 
eather Th i industries are estab- for whom places must be provided. ~In|}-from Ganada will be-enormously reduced.| able hereafter, when we must contend | 000 for the reconstruction of her en to see a nation reap the fruits of its; toiling masses.” On the very 
a aaa a rch institute atj|short, between 600,000 and .700,000. men | But therevis a large element of specula-| against export associations controlled | ed cities. The National eee eee dustry and intelligence. But the test ene Savatied Was sanction 
the iv oan pa There has been a close, {released from military service or from] tion in all such estimates. The effort of | and supported by Governments.” There turing Association of. the ue ‘1d 50.000 a reign must be the condition of the pers, at the annual meeting 
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Silesan Austria, Bulgaria and Turkey, |least 1,500,000 or possibly 2,000,000 | Old Country will be less dependent upon | tries, embracing 300,000 plants and em-| gineers that Scotland — “ os marked by the promotion of health most fantastical decla 
if it be achieved, will give German pro-|people will be vitally -affected by the | food exports for some years, and the fact | ploying 10,000,000 workers, is in process} houses, where ip one year not mor education, the raising of wages, the d 
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i” ; i i 0 1,000,000. It is officially stated) tian co-operation. All this marked (ae ; a 
Setale Th ke Suk ae amonsation of Lee enne it We .de Bob nroyise the mooy. ieacense, Sean Seovteenin tant tote wan scenntantian wana Gana oilt bt shat * Australia 300,000 houses will be | sublime cad upward path of her re _ ee ees + apne 
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German political and industridl leaders|qemand when they return to Canada. West, as they have been established in the eeat it cannot solve.” There are many | a vast amount of money for housing,muni-| she found it and as she left it at Mane ; Spea bing. a ee oe 
that the armies will not invade German| We should know before they embark Western American States. Towns and trade organizations concerned with their| cipal improvements and general recon-| death, and you will see an advanee a Tse and gees 
fall ‘upon her industrial centres, and | Canadien’ alma denies (2 ue torn wine | sities. wil gtow in sympathy with the/ peculiar problems, and many social agen- | struction. may well be called splendid, however There is nothing new in it 
fall upon her industrial centres, and|Canadian army desires to do, for what growth of land settlement. Industrial de-| cies thinking tantadiin athens saad ¢ Rusel may yet remain to be done.” — is = ng ee 
that her manufactures and shipping can | work he is best fitted, at what point he endence upon: older Canada, the United| tions. There is significance for Canada The Needs o tussia. whic were t set up a new 
be more easily adjusted to peace con-|should be demobilized, and where he can States Great Britain and other countries | in a statement by Mr. Edward N. Hurley,}|. Many Canadian manufacturers have | Results of Labor Organization. ne w ea th, in which all thin 
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comes British vessels must carry great | listment is not open. Many of those who | from the United States, so the West will| sociation. He said: sia. He tells us that the rebuilding and | @gencies have co-operated to improve@ Which I come, but the country 
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rmy must be transported across the|respondent of “The Toronto Mail and| from regard for “the long haul” and war is the paramount interest of the| undertaking. The market for bin » arbitrary, and always vigilant Bae oS» 
Atlantic. If there i. delay in moving | Empire,” enlisted from high schools, col- heavy freight charges, esis industries | nation now, we cannot afford to wait| tractors and all classes of farm machinery | *'™¢s ry is. 
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the oversea armies out of Europe a huge |leges and universities, who had never | will find it economically profitable to es-| Until peace is declared before beginning} will be illimitable. There will be an Semen eal ie cle one to conta cece ase bean Wo 
expenditure for their maintenance must | worked, and who have spent in the army | tablish Western branches, as in the not| Preparations for the wise employment of insatiable demand for saw and flour mill- the validity of its right to organise, aie ae SF hawe- anid aa tale 
continue, a vast reserve of labor will be|the years in which they would have been | remote future we shall find Western fac- the enormous new merchant marine which | jng machinery, for grain elevators, for al deny the necessity for collective dM tration of the arena al ovunan 
unavailable for domestic reconstruction, |making places for themselves. Many of | tories establishing branches in the older| is being augmented at a rate of one and| articles necessary in clearing tae land and oF to minimize the benefits which-il sortgag eg acti oo agen app > 
and uncertain, and. unsettled conditions | forty years of age or over will come back | Provinces. It is a mistake to think that| two ships a day. The country looks to] jn the general prosecution of agriculture. ; sm. , 
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the unionist definition of labor is of unprincipled destructionists. 
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they vclone. It may be that such terms |cupation, and with initiative and energy sealant. It is not so in the United | ships after the war. The more vigorously | in the proposal, that a corps of Canadian 
of peace will be imposed upon Germany |impaired. “Leaders of thought in the | States, nor will it be so in Canada. It is| We fight now the more tonnage we shall] woodmen and agriculturists could give 
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as will greatly retard her industrial /army,” says this correspondent, “favor | only because the West is-in its first gen-| have at our disposal when peace is de-| Russia lessons of incalculable advantage see esas ot thant ake ect ae aie caeian od a S o 
restoration and exclude her manufac-'|the return of men from Europe to im-| eration that there is any apparent con-| Clared. I believe that wise foresight now | in clearing and settling the country and heads ave as. truly servants of (i F sidized agents ef Germany 
tures from ally countries during the |mediate occupations in Canada. They | flict over Industry. Just as certain as the| in utilizing this tonnage after the war to] improving its methods of farming. He csanwentth ae. these whe week Ee destrey by interne! iemeiaa 
difficult era of readjustment. But look-|fear the effect on the men of a long | East to-day is studded with thriving fac-| develop our own world trade and develop | thinks that an adaptation of the Canadian hands.' Notwithstanding the Declarsi@® countries the political autho 
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nations are restored when the armies|ture should be provided. Farming will| chants and furnish desirable home mar-| tions, will be a direct help to winning the] to be doubted that stable government in Goce aie nocral te come v3 — che dea ta eee 
have left the field. One knows, too, how {appeal to but a small percentage of the | kets, so the Western Provinces will have| W@T, not a hindrance. The American | Russia will be re-established and its credit 7 the South it is doubtful if even yell Se” Seiaent tee tncendlony 

difficult it is, even in the wrath of war,/army. Years in the turmoil of war, its | their own industrial fabric. There as here | Manufacturer, banker and business manj restored, and there is no sound reason a all born free Under any social M6 rash and empirical legislatid 
to prevent trading with the enemy. Dur-|excitements and associations, is not the | the sons of farmers will direct many of | senerally may well begin to-day to think} why, in co-operatiton with the Imperial . 4 
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ing the American Civil War there was a/best of training for the quiet life of | these industries. There as here a great | in terms of world markets. When peace} authorities and British commercial organi- ooreeel ee in eee a corte Age, AD dg sr a 
steady and considerable volume of trad-|the prairie farm. Industrial expansion army of skilled workmen, constituting | Comes we shall find ourselves with an} zations, Canada should not assist mate- : a i. ie will conte i wise recognition at the acta 
ing between North and South. Even|/in Canada must come if the army is to | that element of the population which will | @Mormous mercantile marine on hand, as| rially in its social, industrial and agricul- | OrES™ ions, and amass grent, wealth iatevest between Capith! an 
many officers and soldiers of the North-|be provided with occupation.” After the | not go upon the land, will find the em-| Well as a ship manufacturing industry of | tural restoration. But if we are to have re We uae da Shele aamadtioa will be — 

ern armies were involved in this illicit |civil-war the United States disbanded | ployment which they would seek in| ™agnitude unlike’ anything that has! an adequate share im the rebuilding of the a — ies crautcunsia’s tithe to hid Plans’ for Co-operation. 
traffic. Other illustrations of the insur-}an army of over 1,500,000. But the Re- | American industrial centres if manufac-} hitherto existed. Success in employing] ruined nations Canadian industries must | ©/€4r 4s M oy, they wil eal In Great Britainthe Whit! 
gency of trade abound all down the cen-| public had a population of 30,000,000 or | turing were made impossible or un-| that merchant marine hangs squarely] organize with vigor, foresight and cour- | Wages. oreover, y 
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turies. Moreover, already there are /31,000,000, while we have 7,500,000 or| profitable in Canada. “ upon manufacturing efficiency. age. They must co-operate to secure the eee amen esta eal Fnevital | basis for future relations 
voices even in Canada ae. meee 8,000,000 people. In the North the army | Organization of Industry. Activity in Japan. poeeetars Neen te stat waiting aemthen under just laws and equitable adminis ployers and workmen. — This 
ae oe seme d —_ Fie perme agg. | — Soren. - ccmalieeeer on But it is essential that we should have It cannot be doubted that after the war They must have saa assistance from the | tion, these benefits - the full in oe nha bape ve — 
peace and the friend of Great Britain,|any general social disturbance, but we | ® better organization of industry. There | Japan will be a more formidable competi- Government as is freely afforded by the} Measure to the working masses ; 


insisting that we shall deal tenderly |have proportionately a far graver indus. could be no clearer evidence of the genius | tor in world markets. Canadian manufac- 


with the German people and forget the|trial problem and very different social 
appalling infamy of a nation aa _ and political conditions. 
sown Europe with graves ‘and filled the A Great Debt. 


earth with mourning. Revenge is mine, : 4 
Not only will we have to provide oc- 
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and resourcefulness of Canadian manu-| turers will feel as never before the pres-| and the United States to the industries of |" 


facturers and the skill-of Canadian’ Labor | sure of Japanese competition. No other : A Pr Progress of Evolution. larly together in — —_ 
than what has been achieved under the| country is devoting itself with greater — Silt so italy, Senin “steat te No one who has read deeply into # SS i Sica 
Imperial Munitions Board. It is doubt-| energy to the creation of new and the ex- period of reconstruction. These results| story of the French Revolution, and a aoe son Of 4 “we I 
re if oe ee has = scopenen oe ene of sates nates: ao can be best achieved through such a-trade| various social and elysian experiaat - % ee ot aeeaias 
: ; 1ow much courage and actual sacrifice} has cheap labor and skilful artisans an j tor Nicholls vo-| which men have attempted, can Deu ‘ ; , 
tesnineh"i Sintted! Es punteament[Oa2"we" wi S22 a reed "422 | have, buy, wernsry fo, Drfuce tims | eeiur for" orantinon, Pie oven | crzertoom s+ Senator "Nihal adve-| shh men have stent, A JaQH@ th’ Whitey epore ‘has bt 
is complete. There are long sentences, |cial obligation. Thus far the greatest |Tesults. The work of the Board has |-ment is co-operating with the industries acter, that progress will appear em” ssahhs, Man dees ane Git ad 
even life sentences, and sometimes the | revenue we have raised in any year was | ®bsorbed all the time and energy of many | and extending liberal financial support. It |Facilities for Research. through individual initiative, that orm af eplidia dela hat oon 
allows. “The German commercial poli- |$170,000,000. When the war is over, in| f the leaders in Canadian industry.| is improving ports and developing land} It is necessary also that we should | ized society can exist except upon the} councils: should exercise, w 
om ” Mr. Balfour said recently, “aimed | order to meet pensions, interest and the | Manufacturers have taken serious risks| and water transportation. It is taking] have adequate post-graduate research fa-| of private property, that the effects 5 penalties should be imposed 
at using every effort of the State to general purposes of Government, our and the banks have co-operated with high | measures to supply raw materials and cilities in Canadian universities. The | social revolution can be permanent, of yants and how penalties, 
force German commercial penetration |annual charge will be $350,000,000 and | Public spirit. The shell orders placed in| machinery for finished manufactures.| truth is that without better provision for|the eternal and inevitable prot should be enforced. The 
into every country of the world, not| possibly $400,000,000. If we are to bear | C®Nada have aggregated in value over| Japanese commissioners are in many] research we cannot have the utmost effi- evolution can be controlled by hum 
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merely for aesing —— wealth + ry a ee — oun ae Imperial Government provided $372,000,-| petitors and looking for new markets. givedens of our wealth of raw material. | extremer forms there are various typ¢@mm  '" Preems compulsory a 
world, not even > e ce = oo eae % re sat ‘ on | 000, the Canadian Government $460,000,-| Financial legislation has been prepared | The need is not academic and remote, but | mind, and strongly conflicting motive me emned and enforceme! 
ing wealth to ; e German per ° _ aed . imma aaa »0 1 sm = ona ©*- | 000, and the Canadian banks $100,000,000. | to enable the banking institutions to sup-| imminent and practical. This need is only | divine humanism, religious enthusiae ates agreements by pec 
weet. aot aes y to “ — — : caaie of Tanuaeeuaee ig ees aa Nine hundred and fifty manufacturers | port the enterprise of manufacturers and| secondary, if it is secondary, to the need | the spirit of revolt and the temper "ie opposed. The British 
Mii esta oe nece-taneaned aaa of that ducts multiplied. The Provincial Gov. | 2®Ve Feceived contracts. These contracts | traders. Industrial companies are in-| of organization for export trade. There anarchy. But the world will take its ——— Committe urge 
Gincoster” it Se part mt the general |ernments all aivten the country show a have been placed in every Province except | creasing capitalization and combining | are excellent science faculties in Toronto way to the uplands, reform will pre § employers anc 


Prince Edward Island. The. Board has| through amalgamation or agreements to} and McGill Universities, but they have 
construeted seven great national plants | cheapen and increase production,~and to not the resources which the situation re- 
at a cost of $15,000,000. If it be true that | maintain selling agencies in foreign mar-| quires. The truth is that German effici. 
without definite direction and organiza-| kets. They are testing the natural re- 


policy of domination and the object was |'disposition to vote liberal appropriations 
“to get control and practically to enslave |for agriculture. A like disposition is 
the producing powers of all the rest of }manifested by the Dominion Govern- 
the world.” In support of Mr. Balfour’s|ment. In this field all the money neces- 
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: tion these results could not have been | sources of China through companies rep-| American efficiency. Fifty i ial at the gates of f% ware 

argument Dr. Paul Lench, a member of duct for ip ene a meg ae achieved, it is also true that the manu-| resenting Japanese capital or with capi-| companies in the : United. Siatee” ate avticas comeeoaded in presenee of £ represent the majority of 
the Reichstag, and one of the most bril- oe mea eh ” fertile acil of Canada 1 | {2cturers and workmen who have made | tal jointly furnished by Japanese and spending from $25,000 to $500,000 a year} complex human nature which only Se Sn industry national, dist 
liant of German writers, has frankly }o oo . . =. ey “i anada is! these results possible are not lacking in| Chinese interests. A company is erecting|in research. The Mellon Institute, the|God who made it can change from the teak ne should be | 
declared that German industrial protec- ea eat oneet av opt See ae = skill, enterprise or courage. Under like-| @ steel plant in Chosen, at a cost of $16,-| Massachusetts School of Technology, Har-| original fashion. It is only by method eeniad ional Alliance of E 
tion was directed against England. “It|land give balance and steadiness to the | wise direction and organization the in- | 000,000, with a capacity of 90,000 tons vard, Columbia, Wisconsin and oth ‘liati smpathetic appeal we <mployed insists that after 
created the conditions,” he says, “which | social forces. As they are the most in- ’ ’ $1 nd other} of conciliation, symp 


gave German industry an organized su-| dependent, so they should be the most dustries of ‘Canada should be as effective| annually. By the end of this year, it is 
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American universities have an incompar-| laborious effort towards a better unde that this self 3 
es Bul ; 7. < in the era of construction as they have| expected the annual production will be i . i i i- i ss war will be absitl e ° ite 
periority over British industry.” The|prosperous element _in any country.| been in the era of destruction. y 1,150,000 tons of iron and 1,160,000 tons oe (ame ake ihepcod cukaae te ee eens relations betwess : ree’ by a of 
main factors were the close cohesion of here agricultute is depressed and R of steel, and in five years 1,500,000 tons the investment is hea the returns are} lab d ‘tal established. It is & eee working together 
industry and finance and “the organized | farmers impoverished there is neglect of econstruction in Britain. of iron and 1,160,000 tons of steel, and | commensurate It i sta lead that th abor an ae al es both sides, is * of representation and free 
power of the State” to force German duty by Government, or grave defects in We need for foreign trade such an| whole effort of Japan is to produce her- | Canadian Gaveomiaaia: wit “establish : eae tse es vindictive spirit, aa Sear arence. Through co-4 
goods into foreign markets. It is esti- national policy. organization as we have had for war con-| self the raw materials and finished pro- {| National Research Institute under the di- a dapeaition to misinterpret ané ® aad ‘ae of the Alliance d 
mated that German -investments in Position of Farmers. tracts. The individual manufacturer, act-/| ducts which Germany supplied and to sell] rection of the Canadian Council for Scien-| understand. Too. often the labor standi ‘or “are reaching a 
oak et 2. O00. 000. 5 cowmnene reached a ing alone, cannot hope to get such a foot-| her own products to countries which form-| tific and Industrial Research. There a proaches. the employer in an am. their oko 
_ of $2, Nata gg In the United hold in foreign markets or such a share| erly bought from Germany. Before the | Canadian industries or groups of indus- caper and exercises a species of inti cepaietae are identica 
sta eS, as in reat Britain and in Rus- fitabl h _—m in the reconstruction of the devastated | war Japan imported dyes from Germany | tries wil! be able to send their experts for | ation "On the other hand the these ]j e, an tney are agr 
ae pe Bp ey “4 other es a eamane tees eee ee ee of ee a eee by co-} to the value of $3,500,000 a year. She has] study and experiment in the problems in regards the union as his natural assured.” oe eee! 
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ganization of the natural resources for | &Xcessive or even adequate. It is merely recognized in Great Britain anid’ the ee ok ie “au a : a sey are peculiarly concerned. But | and assumes that it — ge! e In the United’ States 
war and to-econtrol opinion until the offensive to suggest that war priees are/ United States. In the Mother Country the ’ P-/ it is also necessary to have adequate fa-|tryanny and extortion. 

; decisive hour when Germany was ready | ®"y fair indication of the permanent re- 

F to strike for the mastery of the world. | turns from agriculture. It is unwise and 
At least there is nothing in German] U"just to argue that the prices which 
commercial policy for half a century to | farmers obtain under war conditions have 
suggest that we should neglect prob- the flavor of profiteering. Merchants have 
lems of reconstruction, as there is | "0t hesitated to advance prices of stocks 
nothing in what we can discover of the | iM Store vk ae pa — by 
present activities of Germany to indi- | *!Simg markets, and why should farmers} prises all over the worl , a 
cate that she is not preparing for peace | 2°t benefit by changing conditions which| investors, furnish setemegtien pumeien 
with as much foresight and energy as | ®%¢ the result of natural forces and not of | opportunitites for trade extension in for- 
she prepared for war. ae a conspiracy against the pub-| eign countries, and assistance to embrace 

In the United States, which made no oe cd so > pee Saggy have become | such opportunities. Great Britain has 
preparation for war, and in Great Bri- aa ee ee oe a single| authorized 9 Metal Bank to assist the 
tain, which was content to maintain the . — acre) great se ave been rea- metal and chemical industries. A Ship- 
navy in strength and eléciency, there ts ar eee ly a ~ years ago there ping Loan Bank, with $500,000,000 capital, 

‘mo neglect of the problems of recon- areas in an w — as ca over great/ has been created. An Imperial Bank of 
struction. In both countries many ;. a est, and perhaps as much/ Industry is projected by the British Em- 
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Council representing the 
Company and its 9,000 emp 
ersey has been created. 

erences with the represen 
workmen a system of sick 
insurance and annuities. h: 


anese companies to pay eight per cent. on 
paid-up capital. Half the capital of such 
companies must be provided by Japanese 
subjects. Over.all companies subsidized 
the Government retains a right of super- 
vision. It will exercise this power over a 
new company with a capital of $50,000,- 
000 to finance trade and commerce. A 
loan bank has been established to ad- 
vance money on the security of ships un- 
der construction. The nominal capital is 


cilities for training such experts if the| union protects inferior workmen, 8 
industries and the producers of the coun-| sists upon vexatious regulations Wa" 
try are to derive the last advantage from pair efficiency, and hamper the ex® 
the National Institute. In this industrial | of necessary authority. Too often 
Province the Government can afford to employers and employees observe 
contribute generously towards the pro-| letter of agreements, and the § init? lished, and a plan of medi 
vision of such additional facilities for satisfactory operation of @ great organized which will ens 
research as are imperatively required. If try is embarrassed by constant » health of the company’s emf 
we are to derive the full advantage from| and misunderstanding. Again, rou | ae conserved and their work 
our natural resources we must have com-| ployer, struggling, it may be, th cn) cording to the Physical co 
} plete efficiency in production and manu-| bad season or a falling market, f of & individual. Mr Teagle, Pr 
$10,000,000 but the bank may enter into| facture. The question is not peculiarly|there is no sympathetic identity inst ompany, explains Saet th 
engagements of $100,000,000.. It is pro-| related to the interests of manufacturers. | terest between his workmen and ce placing employees runs from 
posed to have Japanese banks at every | It is strictly economic, public and nation-|and that the loyal co-operation and d Or each replacement. He 
point touched by Japanese merchants, and | al. Moreover, there must be concentra- energetic support which the situation Plant where replacem t " 
already many such banks have been organ- | tion upon one or two universities if the} the business demands are withheld. ie per cent. of oe ere n 
ized. As evidence of the close connection | research facilities are to be equal to the] often the employee in evil domestié © declares that in the Ford 

between banking and business during last | requirement. Dispersion of effort and| cumstances, with sickness or death ae lacemen : P 
year, one hundred new Japanese business | support over too many institutions would home, and accumulating obligations 


sacred doctrine of individualism is treated 
with violence; in the United States in- 


The British Trade Corporation, with a 
capital of $500,000,000, will ensure credits, 
give financial backing to British enter- 
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nly mean that no one ® 
and a great national objec 
ordinated to sectional con: 


ployers and Employees. 

It is vital also, if we-are to pass se 
hrough ’ pane = . th 
good relations should exist betw i 
ployers and employees. The faa . 
f our day has its most dangerous m: 
festations in the growth of socialism 
anarchism, an estrangement between 
and capital, in the practical class 
hich is involved ia the organization g 
yorkmen upon the one hand and t 
rganization of employers upon the 
‘he separation between employers 
mployees seems to be a n ry 
pf modern industrial conditions, The 
snd ideal relation between the master 
is journeyman and apprentice hag 
orever, There has come the great fae 
ry and the great industrial corporation 
reat systems of transportation, great fin- 
nviai and corporate combinations Th 
vorkman goes in and out of these h ~ 
ystablishments a stranger to she mananell 
pnd ‘ignorant, often, of the very nar 
f the Boards of Directors, The too 
ith which he works are not his own, ¢ 
machine he tends, the engine he drives. ¢ 
hip he directs belongs to a corpora: | 
hose stocks are on the Exchange 
yhose investments too often are 
hief concern. Their relationship 
abor is impersonal and remote; t} 
nterest in dividends personal and dij 
‘nder such conditions the organization 
ubor is natural and necessary, and oom 
onal misunderstanding and conflict 
mevitable. There is no doubt at all ¢ 
ee system of industrial organizat 

ch has been developed is advantag 
yke to employers, to workmen and to ¢ 
wrcat body of consumers. It is not tp 
) Canada, in America, or in Great Brit 


hat the poor grow poorer, or that 
encral condition of:-wage slavery ‘prevai 
n the noble speech which Lord Re 
bery delivered at the unveiling of a s 
o Queen Victoria at Leith, he said: 
“It is well to make-an Empire; it is 
o see a nation reap the fruits of its j 
ustry and intelligence. But the test of 
reign must be the condition of the na. 


ion itself, its moral, physical, intellect 


yelfare, and what reign will better 
hat crucial test than the long years of 
ueen Victoria? They were a period of 
rise progress, of increasing liberty, of 
earied emancipation. It was a p 
arked by the promotion of healt 
ducation, the raising of wages, the ch 


ling of alt the necessities of life, he 


irger association of the nation in 


yn government, the removal of religi 
urriers, not merely in tests, but in Ch 
an co-operation. All this marked { 
ublime and upward path of her 
ontrast the condition of the people 
e found it and as she left it at 
“ath, and you will see an advance 


ay well be called splendid, however 
ay yet remain to be done,” 


sults of Labor Organization. 
owards that advance, organized : 
greatly contributed, as many of 

encies have co-operated to improve th 

neral condition of the people. 
hrough organization, is powerful, : 
imes arbitrary, and always vigilant. Buy 
owever powerful, arbitrary or vigil 
abor may be, it is vain to, con 
he validity of its right to organi 
deny the necessity for collective 
or to minimize the benefits which, th 
ofganization, have accrued to the 
ing population. It is just as true # 
the unionist definition of labor is 
estricted in its application, and that t 
reat body of those who work with 


eads are as truly servants of the 
onwealth as those who work with 
nds. Notwithstanding the Declaration 
Independence, all men are not 
jual, and indeed under the franchise 
ms which. prevail in some of the State 
the South it is doubtful if even yet they 
e all born free. Under any social @ 
litical system which the gen 
men may devise, great industrial 
ganizers will arise, who will contra) vail 
rations, and amass great, wealth, 
hose title to their acquisitions will be a 
ar as the workman’s title tohis w 
ages. Moreover, they will confer ben- 
Ais upon the world out of all proportion 
Mhe return they receive, and inevitably, 
der just Jaws and equitable administte 
yn, these benefits to the full in greater 
“asure to the working masses than 
y other element of the population. 


sawted 


ogress of Evolution. 

No one who has read deeply into the 
ry of the French Revolution, and 
rious social and elysian experiment 
‘ich men have attempted, can 

at human nature will change its char 
ter, that progress will appear ¢ 
rough individual initiative, that orga® 
“d society can exist except upon the wt 
private property, that the effects ® 
cial revolution can be permanent, or 

e eternal and inevitable processes ®. 
olution can be controlled by humat 
actments. Behind soeialism 1m 
tremer forms there are various types 

ind, and strongly conflicting mo 

vine humanism, religious enthu 

e spirit of revolt and the compas 
archy. But the world will take its 

y to the uplands, reform will proceed 


” 
y slow degrees, by more and more,” 6a 


indred years from now, as & ne 
ago, the perfeetionists an 
structionists alike will beat oaths 
ised hands at the gates 0 ‘ 
stand confounded in presence 0 abe 
mplex human. nature which only 
d who made it can change phir es 
iginal fashion. It is only by n onl 
conciliation, sympathetic appea! & 
orious effort towards a better Dated, 
nding that the class was _ be a 
more satisfactory relations 
Loy and capital established. It is a 
unate that upon both sides, it end 
y cases, there is a vindictive oo ae 
disposition to misinterpret a” union 
lerstand, Too often - oe 
roaches the employer in an 4 
per, and exercises a species of intimid: | 
bn. On the other hand the em mh 
ards the union as his natural e® a 
assumes that it exists for pu n the 
hnny and extortion. Too ofte 4 
on protects inferior workmen, Sf 4 
$ upon vexatious regulations w " 
r efficiency, and hamper the 
necessary authority. Too often, ba 
»loyers and employees observe of an. 
er of agreements, and the org 
isfactory operation of @ great, tig 
is embarrassed by constant he or 
misunderstanding. aa t hs. 
yer, struggling, it may , th 1s that 
season or a falling market, fee ¢ in: 
e is no sympathetic identity aself, | 
st between his workmen and 
that the loyal co-operation viet 3 
rgetic support which the ae Se 
business demands a ae ite 
n the employee in ev 0 %: 
stances, with sickness or death in 3 
he, and accumulating 


cs wages cannot ee that his 


— 


F less conservative. 


hear 


_ the 


, 


yer is far remov rom his trials 

difficulties, enjoying @ prosperity to 

he has contributed, and careless of 

the welfare of the one poor cog in his vast 

ing. These are elementary facts, 

y stated, but at their roots lie the 

t problem of the ages. For, as Carlyle 

wid, “the organization of labor is the uni- 
J, vital problem of the world. 


Breaking Down the Wall. 

The war, a8 nothing else in human his- 
tory, has broken down the wall of parti- 
tion between classes. Never before has 
world had such a revelation of the 
divinity of human nature. Those who do 
the world’s common drudgery and those 
who have worn fine linen and fared sump- 
tuously every day, have fought, suffered 
and died together in the trenches. All 
have responded to a common: appeal and 
all have shared in common sacrifice and 
common glory. Unless there is a mortal 
and ineradicable defect in our civilization, 
there will be fruits of sympathy and un- 
derstanding from all this bloody sowing. 
In Great Britain those who were regarded 
as Labor agitators have become sober and 
responsible Imperial statesmen, as prob- 
ably they always were if we had under- 

No one in the United States has 
: aled more of the spirit and stature 
of a statesman than Samuel Gompers. 
Those who reviled, Mr. Lloyd George are 


his colleagues in the Government; those 
whom he 


reviled are his friends and com- 
rades. 


reve 


It is not clear that those Labor 
and Radical leaders in Great Britain and 
the United States have become more con- 
gervative; it is certain — mony = those 

ended inst them have become 
ee on orvat! Met a few wild theories 
and fantastic panaceas have been _tested 
in Russia, with consequences of ruin and 
horror beyond imagination. Yet there are 
disciples of the Bolsheviki in the United 
States and even in Canada. At a meeting 


in New York not long ago the Soviet Re- 
public was described as “the guardian 


» and the hope of the loftiest ideals of the 


toiling masses.”” On the very day on which 
this declaration was sanctioned, Mr. Gom- 


pers, at the annual meeting of the Ameri- 


can Federation of Labor at St. Paul, said: 

“J am not going to give up voluntarily 
the Labor movement, with its achieve- 
ments of to-day, to look for the chimeri- 
cal to-morrow. I think the greatest, the 
most radical, the most idealistic, and the 
most fantastical declaration which any 
body of men has made has been by the 


Bolsheviki of Russia, And they have lost, 


not only meat from the bone, but the bone 
itself, and have not even the shadow. We 
here prefer to go on in this normal way 
of trying to make the conditions of life 
better to-day than they were yesterday.” 

Speaking in England, Mr. Hughes, the 
Labor Premier of Australia, said: 

“Bolshevism is no new thing to us. 
There is nothing new in its suinpreta 
which were to set up a new heaven and a 
new earth, in which all things would come 
to men who did not deserve them. These 
shibboleths were being adopted by an in- 
creasing section of the country from 
which I come, but the country is now being 
swept by the fierce winds of war, and men 
see that they have to look to a world as it 
is.” 

All over the world the Socialists and the 
demagogues are busy, We have had in 
Russia, as I have said, an instructive illus- 
tration of the results of evangelical ideal- 
ism. We have had, too, very deplorable 
evidences of the effects of the craft and 
cunning, the cupidity and malignancy, of 
unprincipled destructionists. There is rea- 
son to‘fear that many of these irrespon- 
sible apostles of revolution are the sub- 
sidized agents of Germany, seeking to 
destroy by internal dissention in the ally 
countries the political authority and the 
free institutions which German arms can- 
not overcome. But the Canada that we 
are saving by sacrifice and valor we may 
not destroy by incendiary agitation or 
rash and empirical legislation. There is 
safety only in sympathetic co-operation 
between employers and employees and 
wise recognition of the actual identity of 
interest between Capital and Labor. 

Plans for Co-operation. 

If Great Britain the Whitley: Report has 
been widely accepted as affording a sound 
basis for future relations between em- 
ployers and workmen. This Report sug- 
gests Industrial Councils by which em- 
ployees will obtain a voice in determining 
factory conditions and Works Committees 
to bring employers and employed regu- 
larly together in joint consultation. The 
proposals have been approved by the Brit- 
ish Association of Chambers of Commerce 
and other great industrial organizations. 
A plan resembling that recommended by 
the Whitley Report has been adopted by 
the Admiralty and the Post-office Depart- 
ment. But there are still wide differences 
of opinion as to what powers industrial 
councils should exercise, whether or not 
penalties should be imposed upon recalcit- 
rants and how penalties, if imposed, 
should be enforced, The Whitley Com- 
mittee itself has issued a second report 
in which compulsory arbitration is 
condemned and enforcements of awards 
and agreements by pecuniary pen- 
alties opposed. The British Industrial Re- 
construction Committee urges the Govern- 
ment to bring employers and employees to- 
ped by systematic appeal .and action. 
tis Suggested that the Government should 
consult only joint bodies representing em- 
ployers and workmen, and that where the 
Associations of employers and workmen 
represent the majority of those engaged 
in an industry national, district and work- 
— committees should be created: . But | 
the ational Alliance of Employers and | 
eas. oyed insists that after-war industry 
ery have self-government and argues 
“ . this self-government can be achieved 
nly by representatives of employers and 
Srbleyed working together with equality 
‘ representation and free from outside 
Geamserence. Through co-operation, the 
and ane of the Alliance declares, capital 
- nue are reaching a mutual under- 
‘ Rding and a realization of the fact that 
tir interests are identical and not an- 
aiatic, ane they are agreed that along 

imes t i striz 
seeaned = S the industrial future can be 

oo the United _ States an Industrial 
— Tepresenting the Standard Oil 
te and its 9,000 employees in New 
z ¥ has been created. Through con- 
ae with the representatives of the 
- men a system of sick benefits, life 
: en pat esegee germ has been estab- 

, & plan of medical supervision 

0 ht . 
salen ed Which will ensure that the 
€ company’s employees will be 
ned and their work adjusted ac- 
indivic , the physical condition of the 
ual. Mr. Teagle, President of the 
placen explains that the cost of re- 

s € employees runs from $10 to $300 
plant wh replacement. He speaks of one 

. ere replacement ran as high as 
tent. of employees per monih, and 
a = the Ford plant at Detroit 
Y various experiments have 
a ae from 140 per cent. per an- 
Per cent. He a that it is 

Prospect of j 
of poverty in old age and the 


is 


fear of leavi 


stable foundations a greater and 
a 


behind a wife and depend- 
ent children which leads men to leave good 
places for places a trifle better. He be- 
lieves that the worker should be main- 
tained out of the active capital and labor 
of the country, and that the provision of 
insurance and annuities is sound business 
and sound national policy. “Our com- 
pany,” he says, “has encouraged its re- 
finery employees to elect representatives 
with whom the management is pledged to 
deal in all matters affecting wages and 
working conditions, and the remedying of 
every grievance or possible injustice.” 
Speaking at a joint dinner of the Direc- 
tors and employees, Mr. Teagle said: “The 
appeal to brute force, the policy of gain- 
ing an advantage, wherever coercive mea- 
sures permitted, has been a common fault 
of all. Industrial peace as well as peace 
between the nations must depend upon 
mutual sympathy and understanding be- 
tween all sections of industry and an 
equitable division of the proceeds of that 
industry between the two partners of 
American business—capital and labor.” In 
the great American packing plants, rep- 
Skee rae employees in eleven cities, 
onference Committees of employers and 
employed have been established as in the| “Much the best year we have ever 
Standard Oil plant in New Jersey. It was| had,” describes the record of the Cana- 
frankly admitted RA directors of ;these dian activities of the Mutual Life and 
companies a ndustria eace wit. un- sg: ’ 
Greaniaed labor was impossible, and that Citizens Assurance’ Co., of Sydney, 
long experience had demonstrated the| Australia, to use the words of the 


wisdom of recognizing labor and dealing] geeretary for Canada, J. P. Moore, in 
with its representatives as responsible a talk with THE FINANCIAL POST. 


business partners. It is essential, I be- A 
lieve, that we in Canada should consider Taking the Canadian field separate- 


the example of these great American con-| ly, this company wrote up 555 policies 


edge of movements in Great Britain for | #8 new ordinary business, for $497,500, 
sympathetic and organized co-operation | making the total policies in force 


between companies and workmen. 1,200, for $1,020,311, Ordinary prem- 


Advantages of Consultation. jums received amounted to $30,796; 


It is possible, whether labor is organized with expenses of $13,273. New indus- 
or unorganized, to have a close association | trial business, 5,587 new policies, for 
between employers and employed. Only|, total of $739,598, making the total 
the best results can follow from mutual 9,545 insured for $1,231,901. 


consultation and co-operation. If work- 
The Company as a Whole 


men can eaten a eiedes efae ain direc- 

tors, acquire nowledge of wor ing con- ° 

ditions, of relative rates of wages in com-| Taking the company as 8 whole the 
petitive industries and of the state of home| annual report shows renewal prem- 
and foreign markets, they will be stimu-| jyms of £735,187, compared with £732,- 
lated to srcater exertion jn the common| 264; frat premiums of £55,073, xs 
ence only through organization of labor| against £41,925; interest and rents of 
and free recognition by employers of the | £427,372, against £416,169. Expendi- 


chosen representatives of the workmen. tures included £339,562 for claims un- 


Of peculiar value is organization in the se ae . 
individual industry, although no plan can| der policies, compared with £277,985; 


succeed if: it aims to deprive labor of | endowments, etc., £292,446, compared 
commons machinery fer the aap ee of] with £261,159; surrenders, £100,202 
its general interests. is e judgment . . iti 

of the Industrial Rasduattection Sateaier and £94,271 respectively; annuities, 
tion that in preparation for after-war con- | £10,213 and £10,758; bonuses to share- 
ditions industries or groups of industries | holders, £33,794 and £31,836; net ex- 
in Canada should call their workmen into penses, £81,838 and £75,851; Govern- 


council and establish so far as is practic- i : 
able the co-operative but mutually inde- | ment taxes, £6,799 and £6,222; written 


AUSTRALIAN CO. 
FOUND PAST YEAR 
BEST IN CANADA 


Mutual Life and Citizens’ 
Assurance Co.. Strong on 
: Industrial 


$30,000,000 WAR BONDS 


Over Half Assets Now Invested 
* _Reserve Fund Intact— 
War Death Claims 
of £146,620 


pendent relations which will be necessary | off securities, £16,672 and £6,837 for 


if we are to have unity, stability and 
prosperity during the difficult period of . ss : 
reconstruction. Assuredly such a co-oper- The new policies written up showed 
ative relation would go far to establish the | an increase from 5,839 to 6,534; and 


complete identity of interest between|{ ¢he amount assured from £1,315,471 to 
capital and labor, to defeat the devices of £1.588,.725 
? ’ ® 


demagogues, and to steady the social se Senne 
forces. It is not suggested that any pos- Among the liabilities the assurance 


the two years. 


workmen will. gnned ager all eeneee- £9,044,557. Among the assets the 
Shunt -@ enteembis aahiiedienaen Iter Ge uemienate company has increased its holdings of 
problems will ensure early consideration | Government securities from £2,799,946 
of grievances and establish in every in-| to £3,142,032; municipal securities and 
Economy, Confidence and Expansion. =| 9 £1,688,289; while loans on mort- 
No one who thinks can doubt that Can- gages have decreased from £3,514,102 
cult situation when the war is over. We 
must retain our population if we are to The total assets have grown from 
5 ; £9,016,058 to £9,425,218. 
burden that the war will have laid upon us. . 
But if we are wise and farsighted we may 
of national expansion and. prosperity. In the industrial branch premiums 
Through the long war with France, Great} grew from £278,525 to £304,178, As- 
premacy. With the close of the Civil War sahil 
in the United States began the era of | 24,062. The assurance fund liability 
of 1870 laid a load upon France which] 820. 
stimulated her people to thrift, industry In the employers’ liability branch 
rials. Necessity drives, nations, as it premiums were £4,988 and the balance 
drives individuals, to greater economy and | £3,644, 
natural resources as we have in Canada <a 
or such areas of fertile land. We may have total liabilities of £12,763,735, as com- 
probably priority of raw materials for the | 1916. 
industries of the Empire. Doubtless, too, It is noteworthy that over 50 per 
of shipping which will give us advantage- ~~ 
ous connections with British and foreign| Government securities and the whole 
built with cheap money which may prove : . 
to be a greater asset than we would now August, 1915, have been invested in 
This is indicated in the 


sible co-operation between employers and] fund has grown from £8,706,846 to 
that.a common understanding of common 

dustry a permanent council of conciliation. loans to public bodies, from £1,560,637 
ada, like other countries, wi iffi- 

ia ther es, will face a diffi to £3,151,442. 
bear without excessive strain the great 
‘ In Industrial Branch 

enter through reconstruction into an era 

Britain established her commercial su-| sets increased from £2,969,514 to £3,- 
American industrial expansion. The war| has grown from £1,408,889 to £1,537,- 
and scientific utilization of her raw mate- 

exertion. Few countries have such rich} The general balance sheet shows 
trade preferences in British markets and | pared with £11,985,573 at the close of 
we shall have an Imperial organization nent. of present andate te invested in 
markets. We have a great railway system of the company’s accumulations since 
admit. It is legitimate that the natural} war loans. 


resources of Canada should be developed growth of investments in “Govern- 


; ; ; h pas a 
in the national interest and that processes | ment Securities” during the year from 


pletion in Canadian factories. Too often | £5,185,050 to £6,388,776, an increase 
we confuse loyalty to Great Britain with] of over £1,200,000 or $6,000,000. It has 
loyalty to the Empire. An industry in| heen a practice of this company, THE 
Canada or settlement in Canada is as FINANCIAL POST understands, to 


valuable to the Empire as an industry or . 
settlement elsewhere under the flag. If] subscribe for Government war loans 


we ever doubted this the war is a com-|even beyond the immediate cash total 
plete and final demonstration... During the available, anticipating the earnings of 


first years of peace we may have little im- 
migration from the old world owing to the | the balance of the year, so that, by a 


congestion of shipping, but we shall have} series of payments on the subscription 
continuous immigration in greater or in, a much larger 
lesser degree from the United States. It as funds ee 2 by th B 

will be necessary to adjust immigration amount is provide y e company 
to conditions and with greater regard to/to the Government for that particular 


national] cohesion and national character. year than if the subscription had been 
But the land will bring people as raw limited to cash on hand 


materials of manufacture will bring in- 

dustries if we make the national welfare} A summary shows that the total 

the aappeate conanen = npeneeen. We! number of policies in the ordinary 

‘ t t that when the war is over * 

the United "States will have a great com- branch Sees See — year from 

mercial fleet and industries organized for 119,497 to 118, while the sums as- 

export trade, not inferior to those of any| sured rose from £22,611,400 to £22,- 
794,051. In the industrial branch the 

number of policies grew from 275,963 


other country. We, too, must continue to 
build ships and organize our industries 

to 286,905, and the sums assured from 
£5,209,014 to £5,511,941. 


for greater and cheaper production. We 
The General Reserve 


must also as never before resist public 
waste and extravagance. It is my judg- 
A special feature of the company’s 
statement is an item of £100,000 set 


ment that in the last twenty years we have 

wasted $500,000,000 of public money in 

Canada. If waste was censurable before 

the war, it will be criminal after the war. 
aside as a General Reserve. This was 
done right after war broke out, and 
was intended to meet any extraordin- 
ary calls resulting from war condi- 


But in a free country only a stern, active, 
energetic public opinion ensures economy 
in publie expenditures. But, primarily and 
chiefly, we must organize to re-establish 
the soldiers in ees improve 
our position in world markets, to ensure | ,- . : 
that factories will not be idle and labor tions. It will be ane - the 
unemployed when peace comes, to stimu-} Shareholders and the policy holders to 
late agriculture by generous public sup-/| learn that this sum is still intact. One 
port and the creation or expansion of in- special call that stands out as abnor- 
mal was “war claims” of £148,626 in 
1917, on policies held by men who had 
gone to the front. This amount con- 
stituted a heavy demand on the com- 
pany’s funds, as the total one Y 
ago was only £78,873, or nearly 


dustries closely related to production, and 
000, or $350,000 more. 


to maintain satisfactory relations between 
employers and employed. It is idle to 
| this drain was met, in part, by a 


deny that we face tasks of tremendous 
magnitude, but with organization, cour- 
age and confidence, and undeviating devo- 
tion to the common national interest we 
can repair ravages of war, recon- 
struct our and build 


oe ve 


inished bonus to the policy holders, to 
the extent of 15 per cent. in the ordin- 
ary life class, as the industrial are 
non-participating. Ig is hoped to 
maintain this reserve fund untouched 
to the end of the war, when it) will 
prove a valuable addition to assets of 
the company, and probably be distri- 


buted to the policy holders. 


Another item that calls for special 
comment is one in the liabilities list 
as well: “Sundry creditors” at the 
close of 1917, this stood at £1,603,390 
compared with £1,395,342 the previous 
year. Both amounts referred mostly 
to advances made by banks or trust 
companies on account of subscrip- 
tions to Government war loans which 
the company would meet during the 
year by payments as receipts came in, 
and thus cannot be classed as indebted- 
ness in the ordinary sense. They were 
the result of the company’s Policy of 
subscribing beyond the immediate 
funds earned and on hand. 


The total claims paid during ‘the 
year°were as follows: 
By death 


sa “eg8136 . 


Maturing Total 
£292,446 £632,009 
38,542 - 86,678 


£367,699 ° £330,988 £718,687 


It is noted in the report also, that 


in the ordinary branch the expense 
rate is 10.35 per cent., and in the in- 
dustrial branch, 34.25 per cent. of the 
premiums. 


The company started operations in 


Canals in August, 1918, the year-be- 
ore the war, and did-not:push: e 
velopment beyond offices in YA 
Toronto and Winnipeg, as the war 
time was not regarded as favorable 
for expansion. The organization. has 


been perfected, however, with the in- 


aoe of expanding when peace shall 


Ordinary 
Industrial 


————__,_ 
MARINE INSURANCE 


Expansion in Premiums over 600 Per 
Cent, in Some Instances 


The marine insurance companies of 
Europe are displaying keen business 
acumen in “making hay while the 
sun shines.” While many of them 
continue to use the old Perspicuous 
“Liverpool form,” others employ the 


fire insurance system of published ac- 
counts, under which a reserve. for 
unexpired risks must be calculated 
before one can arrive at the approx- 
imate underwriting surplus. But 
with the market ‘in its present con- 
dition no standard, as for example, 40 
per cent. of the premium—taken as 


a reserve for unexpired risks, can 
yield results that are other than 
guesswork. The accounts are proper- 
ly kept by the companies and the true 
surplus arrived at after the risks 
have been run off, but the final fig- 


ures are reserved for the eyes of the 


directors and managers, According 
to the\ “Economist,” the enormous ex- 
pansion in marine office revenues 
which the war period has witnessed 
has added very largely to the strength 
‘S the offices. They have piled up 
their reserves with both hands, pro- 


vided each year liberally for depere- 
ciation in securities, and severly 
kept down their payments of divi- 
dends. 

The most notable feature has been 
the expansion in premiums, and in 
order to make clear how great that 


has been the “Economist” gives the 
premium incomes of fourteen marine 
offices in 1917 and, for comparison, 
the corresponding incomes in 1914. 
One, the Alliance marine department, 
shows an increase in premiums of ov- 
er 600 per cent., two have been ex- 
panded by over 400 per cent., one by 
nearly 400 and three by over 200. Any 
of the offices in this -list could have 
increased their premium income by 
ten times had they chosen. Not even 


the most cautious among them—like 


|the Merchants’ and Reliance, which|' 


have stood out of the “war risk mar- 
ket”—have been able to keep from 
nearly doubling the income by the au- 
tomatic operation of increased rates 


of premium for marine risks and 
higher shipping values: 


EXPANSION OF PREMIUMY, 1914-1917 
Premiums Increase | 
1914 1917 
£290,065 £2,083,323 £1,793,879 
3,165,323  669,98¢ 
892,771 418,764 
8,295,927 2,678,193 


Alliance 
Brit. and Foreign 495,343 
Com'rcial Union. .474,007 
Indemnjty .. .. 617,734 
Liverpool & Lon- 

don & Globe.. 337,017 
London Assur’nce 465,107 
London & Lanca- 

shire 
Merchants’ .. .. 264,483 
Ocean eee, 809,712 
Reliance ... ... 137,479 
Royal Exchange. 359,008 
Sea 468,795 
--. 740,388 
eee 244,073 


809,065 
1,743,929 


472,048 
1,278,822 


551,001 
516,190 
760,058 
266,946 
1,799,401 
2,285,626 
2,371,563 
760,389 


$15,745 
251,707 
450,346 
129,467 
1,440,393 
1,816,831 
1,631,177 


World .... 516,316 


Sir George Cave, Home Secretary, 
announced in the House of Commons 
recently that the Government intends 
to apply to the courts for an order to 
wind up the business of enemy banks. 
Legislation will be introduced by the 
Government, he says, which. will make 
it impossible, for a period of years 
after the war, to open any enemy bank 
in this country. s 


wy 
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MONTHLY INCOME POLICIES A NECESSITY 


A legacy of life insurance amounting to $100,000 was completely dissipated 
in seven years by faulty investments and expensive living: In another case a 
beneficiary squandered the proceeds of a life insurance policy amounting to 
$50,000 in a single year. To protect the beneficiary against inexperience in 
making investments and against extravagance the monthly income policy has 
been introduced providing an automatic, safe and profitable investment ef life 

income 


insurance funds. Supplement your existing insurance with a monthly 
policy. It can be written on the life, limited life or endowment plan. Such a 
policy with our disability clause incorporated is without an equal in furnishing 


ee protection. We will gladly furnish full particulars and illus- 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 
CHAS. RUBY, General Manager E. P. CLEMENT, K.C., President 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 


have achieved for the Sun Life of Canada a phe- 
nomenal growth. 


Assurances in Force have more than doubled in 
_the past seven years, and have more than trebled 


“in the past eleven years, 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE ASSURANCE 
OF (ANADA 


HEAD OFFICE=>MONTREAL 


TWO OBLIGATIONS 


confront every. man responsible for the welfare of 
others. 


The one is to carry Life Insurance according to his 
means. The second is to arrange that Life Insurance 
in such a way that it will be of permanent benefit to 
his family. 

_ This permanent benefit may best secured under the Monthly 
Income Policy issued by the Great-West Life. The beneficiary 
receives a regular income, for twenty years, or for life, as may 


be arranged—paid monthly, as she has been accustomed to receive 
her household funds. Thus the hazard of unwise investment or 
loss of the money left for her support is removed. 


Full details on request 


THE GREAT-WEST LIFE ASSURANCE CO. 
Dept. ““G." 


Head Office - Winnipeg 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing its Funds in Canada 
APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your ~ 
Family and cannot be bought, sold 
or pledged. 

Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his .total 
disability, or to the member on 
attaining seventy years of age. 

Policies issued from $500 te 
$5,000. For further information 
and literature, apply to 

W. H. .HUNTER, 
retary President 
HEAD OFFICE - - 


. Benefits 
Paid 
58 Million 
Dollars 


8. H. PIPE, F.AS., A.1.A, 
TORONTO 


‘CO-INSURANCE 


Our Appraisal Service affords the only safe method of 
estimating the amount of insurance protection required 
under the terms of the Co-Insurance Clause. It also 
insures the quick and equitable adjustment of a fire 


loss. 


The Canadian Appraisal Co., Limited 


TORONTO— Royal Bank Bldg. MONTREAL—17 St. John St, 


Furnishes 
A Complete 
System of 


Insurance 


FRED J. DARCH, 


A_NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


where is published ( New York Ofty a daily and weekly newspaper whieh he: 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealess, 
investors and public officials consider it an authority in it» field. Municipalities 
eonsider it the logical medium in which to anmeunce bend offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 





BE RELIEVED of all trouble and worry in the 


management of your property. 


Write to-day for Booklet, “Property Income” | 


: mt 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 


$ 6 ,500,000 
12,000,000 
130,000,000 


CAPITAL, 
RESERVE, .- - 
TOTAL ASSETS, over 


HEAD OFFICE, HALIFAX 


BOARD OF DIRECTORS: 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 


John Y. Payzant Hector McInnes 
Hon. N. Curry James Manchester 


; , ite, M.D. S. J. Moore 
w. D Res Hon. M. C. Grant 


GENERAL MANAGER’S OFFICE, TORONTO 
. A. Richardson, General Manager. J. A. McLeod, Asst. General Manager. 


A general banking business transacted. 
or of Credit cial drafts bought 
and sold, payable in all parts of the . 
world. Savings Deposits opened by 
deposit of $1 or over; interest. added 
half yearly. | 


‘CANADIAN PACIFIC 


Resorts in Ontario 


Including 
BALA (Muskoka Lakes) 
FRENCH RIVER (French and Pick- 
erel Rivers) 
POINT AU BARIL (Georgian Bay 
Resorts) 
BOBCAYGEON (Kawartha Lakes) 
SMITH’S FALLS (Rideau Lakes) 
SEVERN RIVER (Gloucester Pool) 
BON ECHO (Lake Mazinaw), Etc. 


ARE CONVENIENTLY REACHED BY CANADIAN PACIFIC 


Summer Tourist Fares in Effect. 


Particulars from Canadian Pacific Ticket Agents. 
W. B. HOWARD, District Passenger Agent, Toronto. 


4 
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Away to the West 


A comfortable route—back through cool, exhilarating, ping- 

clad forests and along mighty streams of untold water power 

—a sportsman’s paradise, ‘way off from beaten paths—to Winnipeg and West; 
and on to Vancouver . . . a river-valley route for 600 miles from the gate- 
way to the Rockies, by the highest known oe in Canada and along 
the ‘owest grade—immensely scenic —the trail of the pioneer, the trapper 
and explorer: Ask for booklet “‘ Canadian Northern Rockies.” 


From Terente 10,00 p.m. Mon., Wed. or Fri.; first-class observation and tour st sleeping pepalar 
service; descriptive booklet, any C.N.R. Agbat, er wrie Gen'l Pass. Dest., Mestreal or Tereate 
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Keep Ahead of the Aavehens Markets by 
Keeping Up with Franklin Escher in 


THE INVESTMENT WEE} LY 


“The Journal of Dependable Financial Informaism" 


—Most Widely Read: 
— Most Incisive 
—Most Interpretative 
financial paper, published in the United States. 
Because of its strong analytical editorial policy, 
its thoroughly concise yet complete current 
digest of investment news, it has proven itself 
to be an indispensable guide to investors and 
an invaluable aid to banks and bankers. 
Sere tac Jadge it for yourself. 
A current copy will be sent 
upon request. 
Details of a special subscription offer are 


contained in circular No. 2 F.P. Ask for it. 
You incur no obligation. 


Office of Publication: 
42 BROADWAY, NEW YORE 
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THE FINANCIAL POST OF CANADA 


BONUS SHARE 
SCHEMES ARE 
MORE NUMEROUS 


Practice Adopted by British 
Companies Becoming More 
Widespread 


A FAIRER PLAN 


Makes the Issued and Paid-up 
Capital a More Correct Re- 
presentation of Capital in 
Use in Business 


Bonus share schemes are becoming 
more numerous in Great Britain and 
within the past few months several 
important companies have announced 
their intention of capitalizing their 
reserves and making a gratuitous dis- 
tribution among the shareholders of 
the fresh capital so created. 

The largest scheme of its kind, ac- 
cording to the London Financier, is 
that put forward by the “Shell” Trans- 
port and Trading Company, which 
proposes to distribute approximately 
£3,000,000 from its reserves of £3,600,- 
000, giving its shareholders three new 
shares for every five previously held. 
Another company which is capitaliz- 
ing part of its reserves is the Trede- 
gar Iron and Coal Company, which 
is issuing, free of cost, one new £1 
share for every £2 of capital at pre- 
sent held. Howard and Bullough, the 
textile machinery manufacturers, of 
Accrington, are alse capitalizing part 
of their reserves, taking £250,000 from 
their reserve and distributing one 
share for every three now held. The 
bonuses proposed thus vary consider- 
ably in amount, but the object is in 
each case the same—namely, to make 
the issued and paid-up capital a fairer 
representation .of the actual amount 
of capital employed in the business 
than the existing nominal and paid-up 
capital. The ulterior motive is like- 
wise similar—namely, to remove the 
erroneous impression that the divi- 
dends being paid by highly successful 
companies are the returns actually 
earned on the capital, which, nomin- 
ally at least, they are supposed to 
have issued and spent. As a matter 
of fact, in nearly every instance the 
capital appearing in their balance- 
sheets is much below that actually 
expended in the development of their 
businesses, the sums supplied directly 
by the shareholders having been sub- 
stantially reinforced by periodical 
allocations from revenue nominally 
placed to reserves but in reality ex- 
pended, like so much gapital, on de- 
velopments and extensions. 


An Interesting Case 


Perhaps the most interesting ex- 
ample of the practice of capitalizing 
reserves and distributing bonus shares 
was that supplied by Brunner, Mond 
& Company, who last year capitalized 
both its reserves and its surplus as- 
sets revealed on a revaluation of its 
properties. The company was in the 
habit of distributing dividends of 25 
or 27% per cent., and distributions at 
the latter rate were made for each of 
the two years to March, 1917. These 
big dividends gave rise to the impres- 

ion that the company was making un- 
duly large profits at the expense of its 
customers and employees, but the 
directors were able to demonstrate 
that that was an entirely wrong view 
of the company’s performance. They 
showed that, instead of earning 27% 
per cent. on the capital actually ex- 
pended and employed in the business, 
it was earning only about one-third of 
that amount, as, in addition to the 
capital directly provided by the share- 
holders in payment of: shares, large 
sums had accrued from the payment 
of premiums on new issues, while big 
allocations had been made from 
revenue to reserves and invested in 
the undertaking. In order to make 
the nominal capital a fair represen- 
tation of the actual capital employed, 
they accordingly increased the capital 
by creating new shares and distribut- 
ing them at the rate of three for 
every two previously held. By this 
arrangement the shareholders neither 
benefit nor suffer, their actual posi- 
tion as regards income being the same 
as before. Available profits showing 
little or no variation, the dividend on 
the enlarged capital has to be sub- 
stantially reduced, but the distritfution 
of 11 per cent. on five shares, old 
and new, is precisely equivalent to 27 
per cent. on the two shares previously 
held. However, by paying 11 per 
cent., the company escapes the charge 
that it is earning unduly large profits 
at the expense of anybody. As a mat- 
ter of fact, it is earning what can be 
considered only a moderate return on 
the money provided directly or in- | 
directly by its shareholders. 


The General Principle, 


No doubt other companies which are 
making bonus-share distributions have 
done so largely with the object of 
escaping attack for the same reason. 
They are anxious to show, as they are 
entitled to do, that they are not really 
earning what can be regarded as an 


extravagant return on the amount of 
capital which is employed in their 


\ business. When companies, instead 


of paying big dividends, allocate pro- 
fits to reserves and use the money 
so allocated in the development of the 
business they are really withholding 
from the shareholders money which 
might have been paid to them as divi- 
dends, and are applying the money 
so withheld to capital purposes just 


.|as if it had been so much extra capital 


provided by the shareholders. I 
seems only just that such expenditure 
should in due course be capitalized 
and ¢hat the shareholders should re- 
ceive in the form of scrip the money 
which was applied to development ex- 
penditure instead of being disbursed 
in dividends. That is now being gener- 
ally done, and it is not without, per- 
haps, significance that it should be 
done at the present juncture, when the 
taxation of profits and income, already 
at an unprecedented level, threatens 
to be raised still higher in the future. 


BRITISH EMPIRE 
TRUST’S PROFITS 


While Smaller Than in 1917, 
Were Sufficient to Cover Divi- 
dends and Add to Balance 


While the profits reported by the 
British Empire Trust Co. for the 
year ended April 30, 1918, fell below 
those for the previous year, tney were 
sufficiently large to admit of the pay- 
ment of equal dividends and to add 
a substantial sum to the balance at 
profit and loss. Interest and divi- 
dends. derived from investments a- 
mounted to £47,061, which was a gain 
of over £8,000. Revenue derived 
from the company’s operations on 
trustee and registrar increased from 
£10,475 to £10,873. On the other 
hand, general expense and adminis- 
stration costs increased from £9,609 
to £11,572. 

The following table compares the 
results for the fiscal years, 1917 and 
1918: 


1918, 
Profits 
Bal. forward. . 9,589 
£51,531 
Dividends . ..£39,500 
written Of .. .«-.- 
Balance. . - 12,031 


£51,531 


1917. Change 
£49,493 — £7,551 
*219 + 9,808 


£49,274 + £2,257 
£39,500 B. oe- 
185 —- 185 
9,589 + 2,442 


£49,274 + £2,257 


*Debit. 


The balance sheet, which follows, 
shows an increase in assets of £124,- 
318, which is shown principally in 
cash holdings. On the side of lia- 
bilities, it will be noted that loans 
have declined, while trust funds have 
been largely increased. 

Assets 

1918 1917 Change 
Investments ...£ 463,083 £ 463,301—£ 218 
Sund. Debtors.. 36,534  25,142+ 11,392 
Advances 422,596 408,213+ 14,883 

249,503  150,743+ 98,760 
£1,171,717 $1,047,399 + £124,318 

Liabilities 
£ 750,000 £ 750,000 &....... 

53,687 63,751— 10,114 

96,306 73,614+ 22,692 

232,742  128,445+ 119,297 

39,032 36,589+ 2,443 


Trust funds ... 
Profit and loss.. 


$1,171,717 £1,047,399 + £124,318 


The company continues to pay a 
5 per cent. dividend on the cumulative 
perpetual preference shares; 5 per 
cent. on the preferred ordinary shares 
and 7 per cent .on the deferred or- 
dinary shares. 


UNLISTED SECURITIES 
Stocks—- Bid 
Alberta Padé. Grain, com. 

DOs: ORME. andes We 600 8'e8 
Atlantic Sugar, pref. ... 

Bes COMES kas cna. 40ers 
Abitibi Power, com. 
Belding-Paul, pref. 

Ee 
Can. Westinghouse, com.. 
Canadian Oil, pref. 

Ge COME <6 2 Go oekwapcice 
Can. Fairbanks pref. .... 
Canada Machinery, pref._. 

BGs MOUND 6 cdcuad ten'eKe 
Can. Mortge. & Imnv.,..... 
Canada Starch, pref. ... 
Campbell Flour, pref. .... 

Can. Cons. Felt, pref..... 
Cockshutt Plow, pref. .. 
Goodyear Tire 

Great W. Permanent .... 
Dom. Pow. & Trans., pref. 

a OOURs veka. Cicecin? 
Eastern Car, pref. ...... 

Great West Life 
Home Bank 
Howard Smith Paper, com. 

BIG MEMOEL boa dns © ob een 
Linderman Steel, com. . 
A. Macdonald, pref. ..... 
Southern Can. Pow., com.. 
Sterling Coal, com. ..... 
Stand. Chemieal, pref]... 

i COU Fes és asesews 
Sterling Bank 
Standard Reliance 
Volcanic Oil & Gas 
Western Assurance .. .. 
Trust & Guarantee .. .. 

Bonds— 
Belding-Paul, 5s 
Black Lake, 6s 
Brandram-Henderson, 
P. Burns, 6s 
Can. Cement, 6s 
Can. Steamships, 5s .... 
Canada Machinery, 6s .. 
Dominion Canners, 6s ... 
Matthews-Laing, 6s 
Riordon Pulp, 6s 
Toronto Paper, 6s 
Toronto Power, 5s 
Western Power, 5s : 
Tor. & York Rad., 5s .... 
Wes. Can. Flour, 6s (1931 


6s. 


ORDER THOUSAND | 
CONCRETE HOUSES 
IN HALIFAX AREA 


Innovation in Contracting 
May Result From 
Experiment 


A BIG IMPROVEMENT 


On Present Form of Concrete 
Blocks—Idea Comes From 
States and Used in Recon- 

struction in Halifax 


An innovation in housing in Canada 
will be carried out by the special hous- 
ing committee in connection with the 
work of reconstruction in Halifax that 
may work a revolution to some extent 
in the use of materials, providing a 
substitute for stone, brick and lum- 
ber. Arrangements are under way 
for the construction of one thousand 
houses in the devasted area of “hydro 
stone,” a sort of concrete block, but 
one that it is claimed will do away 
with the serious objections to which 
the usual concrete block is subject. 
This, incidentally, may open up a new 
and extensive market for the manu- 
facturers of cement. 

When spoken to by THE FINAN- 
CIAL POST, R. H. Macdonald, of the 
firm of Ross & Macdonald, architects, 
Montreal, was quite enthusiastic about 
the new plans. He, himself, had visit- 
ed Duluth, Minnesota, and his partner 
had been to Chicago investigating and 
both were much impressed with the 
merits of the new construction. A 
number of houses have been built at 
Morgan Park, 10 miles from Duluth, 
for the Minnesota Steel Company, and 
a number of others around Chica,o 
The principal differences between this 
block and the ordinary one of concrete 
as it is known in Canada lies first in 
the mode of construction.’ The regu- 
lar block is poured by means of moulds 
and a number of voids are left when 
the block dries out, and as a result it 
is neither good in cold or wet weather. 
In addition the appearance has always 
been against its general use, a rough 
edge, and too uniform. The new pro- 
cess gets rid of the voids by strong 
pressure that is applied by machinery, 
so that the block is absolutely solid. 
The appearance is improved greatly 
by the addition of granite or crushed 
sea gravel or other stones, which 
make the finished product look like 
regular masonry. The block is what 
is called a “double lug,” or two-lug 
type, and while the blocks are solid, 
they can be built together either solid 
or with a hollow in the wall. 

“I quite anticipate that this form of 
construction will be duplicated over 
Canada,” Mr. Macdonald declared. 
“The work at Halifax is breaking new 
ground for this country. I think that 
this type of block will supersede the 
cheaper type of concrete block as we 
know it, which is unsatisfactory not 
only In appearance, but in the lack 
of uniformity of material.” 


POWER FOR WAR 


Niagara Energy in United States De- 
voted to the Great Cause 

WASHINGTON. — Practically ali 
the power now available from N iagara 
Falls, whether generated in this coun- 
try ér imported from Canada, is be- 
ing used to aid prosecution of the 
war, the War Department announces. 
Direct war industries secure an aver- 
age of 85.29 per cent. of the total 
power of the Hydraulic Co. and the 
Niagara Falls Power Co., and an 
average of 54.29 per cent. of other 
co-operatitlg companies. Neverthe- 
less, under war conditions the power 
supply falls short of the demand by 
about 200,000 horse power, which 
amount is not based on new industries 
but is determined as the amount of 
power which could be absorbed by the 
industries now operating, where suca 
a supply is available. Some of this 
shortage will be relieved by the pro- 
posed Buffalo General Electric Co., 
and the Niagara, Lockport & Ontario 
Power Co. Additions to these two 
plants will aggregate 62,000 horsc 
power. By means of a further de- 
velopment by the American hydre- 
power companies at Niagara Falls 
their existing supply of power, 
amounting to about 250,000 horse 
power, will be increased by about 
160,000 horse power. In order to 
make certain that the fuel supply of 
the important steam power plants in 
this territory will be maintained, ar- 
rangements have been made to secure 
the early co-operation of the Fuel 
Administration to that end. 

The ‘increased allotments of power 
to the essential electro-chemical in- 
dustries in the Niagara district and to 
the plants devoted to the production 
of such essentials as ferro-silicon, 
electrodes, phosphorus, chlorine and 
abrasives have conclusively demon- 
strated the beneficial results of regu- 
lating and controlling the distribution 
of power. 


The population of the city of Que- 

bee, according to the new directory 

| issued by My. Edouard Marcotte, is 
' ‘ 
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am Attractive 7% 
Investment Opportunity 
To Yield 
7% 


Will send particulars on request 


Campbell, Thompson & Co, 


Canada Life Building 
7% 


TORONTO 
| 0% 


ERICKSON PERKINS 
& 60. 


Members New York Stock Exchanges 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


Industrial Plant Valuations 


Made by 


Qualified Experts in‘all Lines 
Special Canadien Staff 


STANDARD APPRAISAL COMPANY 
856 Pine Street, - - New York 


Geo. 0. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bidg., Toronto 


Stocks for Sale 


Standard Reliance Mortgage 
Canadian Mortgage 
Trust & Guarantee 
Voleanic Oil & Gas 
Home Bank. 
J. E. CARTER, Investment Broker, 
Guelph, Ontario. 


Reliable and 


Informed Brokers 


are an essential, espe- 
cially in connection 
with 


Unlisted 


Securities 


Unlisteds are our spe- 
cial field. We know 
that field, and you can 
depend upon us for 
absolutely fair treat- 
ment. 


Let us send you our 
M ont hly quotations 
on Unlisted Stocks 
and Bonds.. You will 
be, under no obliga- 
tidn in any way. 


T.A. Richardson & Co. 


Investment Bankers 


Royal Bank Bldg., Toronto 


Throughout Manitoba 


Saskatchewan and Alberta 


FARM LAND 
APPRAISALS 


Land bought and sold on 
behalf.of Clients. 


UNITED GRAIN GROWERS 
SECURITIES COMPANY, LTD. 
WINNIPEG _ REGINA CALGARY 


103,462. These figures accord with 
the census taken in April last. 

total valuation. of the city is placed 
$90,015,875, of which $70,782,957 ™ 
assessable and $19,232,837 non-asses® 
able. The city is divided inte six 


wards, the area being 5,650 acres. | 
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SHOWING 0 
ELECTR 
COMPS 


Cost of a. 


TORONTO S 


Heavy Charges ‘ 
Get Their Do 
Toronto 


The current report 
Electric System of To 
flaunt its glaring wea 
the public with so gré¢ 
of self-assurance as in 
but none the less the 
bared to any analysis 
below the glossy surfa< 
the view of the publi 

The inherent wes 
whole system of chal 
mains as it started § 
years ago, the strai 
applause of the voters 
tially a city aldermanic 
top to bottom. It is 
day, as it was nine 
the main purpose of 
aldermen and professid 
of public, as opposed 
ownership with sufficier 
examples of the suppc 
of public ownership to 
test that might be made 
would look at the pl 
point of view of the g 
tage of industrial as wd 
uses to which it is app 
fain would see the 
operated with an impart 
purpose. 

Overcharge on City 

From the first, as T 
CIAL POST has conte 
each recurring report 4 
city is charged hundreds 
of dollars more each yé 
lighting than the actu 
rants. The profits on 
to present domestic use 
house lighting below 
This is dishonest, whet 
pany be a private owne 
ownership proposition. © 

From the first, the nu 
lights has been multipli 
the requirements of 
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